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SF30 BLOCK 14 CONTINUATION: 
 
B. The deductive change order for removal of work scope within the 100-K, 300, and 400 Areas 

under the River Corridor Closure Contract was issued on April 1, 2009, Letter No. 09-PRO-
0301.  The list of formal correspondence related to the deductive change order including all 
correspondence referenced within, is as follows: 

 
1. Letter, S. L. Feaster, WCH, to J. J. Short, RL, "Washington Closure Hanford LLC 

Submittal of Deductive Change Proposal for Removal of 100-K, 300, and 400 Area Work 
Scopes," CCN 147914, dated December 17, 2009 

 
2. Letter, S. L. Feaster, WCH, to J. J. Short, RL, "Deductive Change Proposal Estimating 

Process for Removal of 100-K, 300, and 400 Area Work Scopes," CCN 146598, dated 
September 23, 2009 

 
3. Letter, J. J. Short, RL, to C. G. Spencer, WCH, "Request for Deductive Change Proposal 

for Removal of the 100K, 300 and 400 Work Scopes, CCN 146396 (09-PRO-0574), 
dated August 28, 2009 

 
4. Letter, S. L. Feaster, WCH, to A. H. Wirkkala, RL, "Request for Deductive Change 

Proposal for Removal of 100-K, 300 and 400 area Work Scopes, CCN 144364, dated 
April 29, 2009 

 
5. Letter, A. H. Wirkkala, RL, to C. G. Spencer, WCH, "Request for Deductive Change 

Proposal for Removal of 100-K, 300, and 400 Area Work Scopes, CCN 143873 (09-
PRO-030 1), dated April 1, 2009 

 
6. Letter, S. L. Feaster, WCH, to R. A. Stimmel, RL, "100K Area and 300 Area Descoping -

Recommended Path Forward," CCN 142063, dated November 19, 2008 
 
C. The parties hereby agree to the following changes to cost and fee: 
 

1. Total Contract Target Cost is decreased by $342,000,000; from $2,344,356,083 to 
$2,002,356,083.  This deductive amount is allocated between CLIN 1 and CLIN 2 as 
follows: 

a. Reduce CLIN 2 Target Cost by $71,050,215.  The new balance in CLIN 2 is zero. 
b. Reduce CLIN 1 Target Cost by $270,949,785.  The new balance in CLIN 1 is 

$1,669,937,441. 
 

2. Total Contract Target Fee is decreased by $21,000,000; from $161,774,034 to 
$140,774,034.  This deductive amount is allocated between CLIN 1 and CLIN 2 as 
follows: 

a. Reduce CLIN 2 Target Fee by $4,973,515.  The new balance in CLIN 2 is zero. 
b. Reduce CLIN 1 Target Fee by $16,026,485.  The new balance in CLIN 1 is 

$117,727,839. 
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3. In order to settle the request for fee related to disposal of Other Hanford Contractor 
(OHC) waste at the Environmental Disposal Restoration Facility, the parties agree to 
increase Total Contract Target Fee by $3,000,000; from $140,774,034 to $143,774,034.  
This fee adjustment will be made to CLIN 1, resulting in a new CLIN 1 Target fee of 
$120,727,839.  The following correspondence including all correspondence referenced 
within, is related to this OHC ERDF fee settlement:  

 
a. E-mail, S.L. Feaster, WCH, to J. J. Short, RL, “FW: OHC Fee Calculations,” 

dated October 27, 2010. 
 

b. Letter, S.L. Feaster, WCH, to J. J. Short, RL, “Request for Modification – 
Services Provided to Other Hanford Contractors at the Environmental Restoration 
Disposal Facility,” CCN 149404, dated March 11, 2010. 
 

c. Letter, S. L. Feaster, WCH, to J. J. Short, RL, "Fiscal Year 2010 Forward Pricing 
Rates - Field Remediation Non-Site Specific Support and Waste Treatment," 
CCN 148618, dated January 28, 2010 
 

d. Letter, S. L. Feaster, WCH, to J. J. Short, RL, "Fiscal Year 2010 Forward Pricing 
Rates," CCN 148519, dated January 20, 2010 

 
e. Letter, S. L. Feaster, WCH, to J. J. Short, RL, "Request for Equitable Adjustment 

- WCH-REA-055, Revision 0, Environmental Restoration Disposal Facility Other 
Hanford Contractors Fee," CCN 147213, dated October 29, 2009  

 
f. Letter, S. L. Feaster, WCH, to J. J. Short, RL, "Request for Approval of Fee for 

Services Provided to Other Hanford Contractors at the Environmental Restoration 
Disposal Facility," CCN 146609, dated September 23, 2009 

 
4. A revised Table B.1 “Incentive Fee Structure” which incorporates the above changes is 

attached to this modification in the form of a replacement page to the contract (i.e. page 
B-18).  The revised Table B.1 also incorporates changes to the Maximum Cost 
Performance Incentive Fees to reflect 13.5 percent of the revised target cost for CLIN 1 
and 2 as detailed in the following table:  
 

Element      From To Increase/Decrease 
Maximum Cost 
Performance Incentive 
Fee – CLIN 1 $262,019,776 $225,441,555 $36,578,221 
Maximum Cost 
Performance Incentive 
Fee – CLIN 2 $9,591,779 $0 $9,591,779 
Maximum Cost 
Performance Incentive 
Fee – Total $316,488,072 $270,318,072 

 
$46,170,000 
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D.  The parties hereby agree to the following additional items: 
 

1. Any remaining CLIN 2 work scope will be moved to CLIN 1, and associated terms and 
conditions will be revised to reflect this change in the contract.  This future “clean up” 
contract modification will have no impact on Target Cost or Target Fee.   
 

E.  Table B.2 “Schedule of Quantities and Target Cost” will be updated to reflect the above 
changes and will be incorporated into the contract via a future bilateral modification. 

 
F. Section J, Attachment J-1, “Table of River Corridor Closure Contract Work Scope,” will be 

updated to reflect the above changes and will be incorporated into the contract via a future 
bilateral modification.  

 
G. Contractor Statement of Release:  In consideration of the modification agreed to herein as 

complete equitable adjustment for WCH-REA-024 (WCH deductive change proposal for 
removal of work scope from the 100-K, 300, and 400 Areas) dated December 17, 2009, and 
all claims related to OHC waste disposal at ERDF, the Contractor hereby releases the 
Government from any and all liability under this contract for further equitable adjustments 
attributable to such facts or circumstances giving rise to the deductive change proposal and 
the fee request for OHC waste disposal at ERDF.   

 
There are no other changes to the terms and conditions of the contract. 
 
End of Modification 248 
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B-18 

 
TABLE B.1  INCENTIVE FEE STRUCTURE 

Element Definition/ 
Reference 

CLIN 1 CLIN 2 CLIN 3 CLIN 4 
Total 

Date Amount Date Amount Date Amount Date Amount 
  Cost Performance Incentive Fee (Target Cost, Target Fee, and Cost Share Ratio) 

Target Cost 

Section I clause 
entitled FAR 
52.216-10 
Incentive Fee, 
para. (b)(1) 

 $1,669,937,441  $0  $112,847,740 

 

$219,570,902 $2,002,356,083 

Target Fee 

Section I clause 
entitled FAR 
52.216-10 
Incentive Fee, 
para. (b)(2) 

 $120,727,839  $0  $7,899,297 

 

$15,146,898 $143,774,034 

Estimated 
Incumbent 
Employee 

Pension Costs 

Section I clause 
entitled FAR 
52.216-10 
Incentive Fee, 
para. (e)(5) 

 $34,074,455  $1,806,276  $2,795,184 

 

$0 $38,675,915 

Cost Share 
Ratio 

(Government/ 
Contractor) 

Section I clause 
entitled FAR 
52.216-10 
Incentive Fee, 
para. (e) 

 80/20  80/20  80/20 

 

80/20 80/20 

  Schedule Performance Incentive Fee 

Completion of 
Contract 

Requirements 

Fee earned 
for 
completion 
on or 
before the 
dates 
shown: 

3/31/2012 $25.9M 3/31/2012 $10.9M 3/31/2012 $3.2M  $40.0M 

9/30/2012 $19.4M 9/30/2012 $8.2M 9/30/2012 $2.4M  $30.0M 

3/31/2013 $15.5M 3/31/2013 $6.5M 3/31/2013 $2.0M  $24.0M 

9/30/2013 $7.8M 9/30/2013 $3.2M 9/30/2013 $1.0M  $12.0M 

3/31/2014 $3.9M 3/31/2014 $1.6M 3/31/2014 $0.5M  $6.0M 

9/30/2014 $2.6M 9/30/2014 $1.1M 9/30/2014 $0.3M  $4.0M 

3/31/2015 $1.2M 3/31/2015 $0.6M 3/31/2015 $0.2M  $2.0M 

9/30/2015 Zero 9/30/2015 Zero 9/30/2015 Zero  Zero 

  Total Maximum Incentive Fee 

Maximum Cost 
Performance 
Incentive Fee 

Maximum total 
Cost 
Performance 
Incentive Fee 
that may be 
earned 

 
$225,441,555 

(13.5% of 
Target Cost) 

 
$0 

(13.5% of 
Target Cost) 

 
      $15,234,445  

(13.5% of 
Target Cost) 

 
$29,642,072  

(13.5% of 
Target Cost) 

$270,318,072  
(13.5% of 

Target Cost) 

Maximum Schedule 
Performance 
Incentive Fee 

Maximum total 
Schedule 
Performance 
Incentive Fee 
that may be 
earned 

 $25.9M  $10.9M  $3.2M 

 

Zero $40.0M 

  Total Minimum Incentive Fee 

Minimum Cost 
Performance 
Incentive Fee 

Minimum total 
Cost 
Performance 
Incentive Fee 
that may be 
earned 

 Zero  Zero  Zero 

 

Zero Zero 

Minimum Schedule 
Performance 
Incentive Fee 

Minimum total 
Schedule 
Performance 
Incentive Fee 
that may be 
earned 

 Zero  Zero  Zero 

 

Zero Zero 
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