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Table B.4-1, Contract Cost and Contract Fee 
($’s in K) 
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NOTE: Fee amounts negotiated after contract award may not be available to be earned 

in the annual performance period the costs and fee were negotiated. However, additional 

fee negotiated is put in the unallocated fee pool and is available to be earned in the 

future. Refer to Section J.4, Performance Evaluation Measurement Plan for details on 

allocation of fee pool to contract performance measures. 

 
B.6 BASIS FOR TOTAL AVAILABLE FEE 
 
The cost basis for Total Available Fee shall be the Total Contract Cost, excluding:   
 
(a) Pass-through funding provided to other contractors for Hanford Site services identified in 

the Section J Attachment entitled, Hanford Site Services and Interface Requirements 
Matrix;  

 
(b) Costs associated with sponsorship, management, administration and/or contributions for 

Legacy Plans (set forth in the Section H Clause entitled, Employee Compensation: Pay 
and Benefits) administered under this Contract; and 

 
(c) Costs associated with sponsorship, management, administration and/or contributions for 

any defined benefit pension plan. 
 
Employee benefit plan costs shall be included in the Contract Price by fiscal year and by 
Contract period shown in Table B.4-1, Contract Cost and Contract Fee. 
 
B.7 FEE STRUCTURE 
 
(a) The Contracting Officer reserves the unilateral discretion to determine the amount of 

Available Fee for the Base Period and Option Period(s) (if exercised), to each fiscal year 
and Sub-CLIN as described in this Clause; and as adjusted in the Section B Clause 
entitled, Changes to Contract Cost and Contract Fee.  The Contractor will have the 
opportunity to earn 100% of the Available Fee within a Contract period, for work 
authorized in accordance with the Section B Clause entitled, DOE Authorization of Work 
and as adjusted in the Section B Clause entitled, Changes to Contract Cost and 
Contract Fee. 

 
(b) The Available Fee shown in Table B.4-1, Contract Cost and Contract Fee, can be earned 

through objective fee components and/or subjective fee components.  The performance 
measures for these components and Available Fee for the period allocated to the fiscal year 
are provided in the Section J Attachment entitled, Performance Evaluation and 
Measurement Plan (PEMP).  The PEMP may contain annual and multi-year performance 
measures. 

 
(1) Available Fee for the period allocated to annual performance measures may only 

be earned in that fiscal year.  Allocated Available Fee for the fiscal year not 
earned in the fiscal year for an annual performance measure is unavailable and 

Table B.4-1a Authorized Available Base Fee to Date ($000)

FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 Totals

Av ailable Fee for Auth.Sub-CLINs 8,287 17,661 16,448 23,176 27,591 93,164
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not payable to the Contractor.  The Contractor forfeits any rights to unearned fee.  
The Contracting Officer reserves the unilateral discretion to determine how any 
unearned fee will be utilized. 

 
(2) Available Fee for the period allocated to fiscal years for multi-year performance 

measures may be earned incrementally or upon final fee determination.  
Allocated Available Fee not earned for a multi-year performance measure is 
unavailable and not payable to the Contractor.  The Contractor forfeits any rights 
to unearned fee.  The Contracting Officer reserves the unilateral discretion to 
determine how any unearned fee will be utilized. 

 
(3) Provisional Fee is defined as Available Fee that is paid contingently during an annual 

performance period.  Provisional Fee may become earned fee upon the final fee 
determination. 

 
(4) Incremental Fee is defined as Available Fee that the Contractor may earn by 

achieving a specific, fee-bearing performance measure event, subject to withholding 
in accordance with Section B Clause entitled, Fee Determination and Payment. 

 
(5) Individual performance measures may require the Contractor to exceed 

approved baseline performance to earn 100% of the fee allocated to that 
performance measure. 

 
(c) The Contracting Officer will prepare and issue performance measures prior to the start of 

each fiscal year.  The Contracting Officer may provide draft performance measures for 
Contractor review and input; however, the Contracting Officer reserves the unilateral 
discretion to issue the performance measures without Contractor review.   

 
B.8 FEE DETERMINATION AND PAYMENT 
 
(a) Fee earned under this Contract will be paid in accordance with the specific criteria 

defined in the PEMP and the Clauses in Section B.  Monthly provisional payments of fee 
may be authorized by the Contracting Officer and will be made in accordance with 
paragraph (b) of this Clause.   

 
(b) For annual performance measures that do not have specific, incremental, fee-bearing 

performance measure events, the Contractor may request Contracting Officer approval 
to execute a monthly draw of Provisional Fee payments from the Special Financial 
Institution Account.  The Contractor may request a monthly Provisional Fee payment of 
up to 7.5% of fee allocated to such performance measures, subject to a maximum 
payment of 80% of fee allocated to such performance measures, and also subject to 
withholding by DOE as described in paragraphs (e) and (f) of this Clause. 

 
(c) The Contractor shall request Contracting Officer acceptance of a specific, incremental, 

fee-bearing performance measure event.  Following Contracting Officer acceptance of a 
specific, incremental, fee-bearing performance measure event, the Contractor may 
request Contracting Officer approval to execute a draw of Incremental Fee from the 
Special Financial Institution Account, subject to withholding by the Contracting Officer as 
described in paragraphs (e) and (f) of this Clause and the Section B Clause entitled, Fee 
Reductions.   

 


