0100041

PAGE OF PAGES
AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT 1. CONTRACT 1D CODE L L 1es
2. AMENDMENT/MODIFICATION NO. 3. EFFECTIVE DATE 4. REQUISITION/PURCHASE REQ. NO. |5. PROJECT NO. (irapplicadle)
MO30 See Block 16C
. ISSUED BY CODE 7. ADMINISTERED BY (if other than item 6) CODE I
t. S. Department of Energy
Office of River Protection
P. 0. Box 450, MS H6-60
Richland, WA 99352
8. NAME AND ADDRESS OF CONTRACTOR (No., sireet, county, State and ZIP Code) (7 ){9A. AMENDMENT OF SOLICITATION NO.
CH2M HILL Hanford Group, Inc. ) 98. DATED (SEE ITEM 11)
PO Box 1500

Richland, WA 99352 10A. MODIFICATION OF CONTRACT/ORDER NO.
’ 7 DE-AC27-99RL14047
10B. DATED (SEE ITEM 13)
CODE : lFACILITY CODE September 30, 1999
11, THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS

Dﬂu above bered ia ded as set forth In ftem 14. Ths hour end date specifled for recaipt of Offers El Is extended, D is not
extended.

Oferors must acknowladge receipt of this amendment prios to the hour and date specifisd in the itation or as ded, by one of the following methods:

{a) By completing Items 8 -nd 18, and retuming copies of the d ({b) By ach ledging recelpt of this amandment on each copy of the offer submitted; or (c) By sep latter or
gram which includes » to the and b FAILURE OF YOUR ACKNOWLEDGEMENT TO BE RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT

OF OFFERS PRIOR TO THE HOUR AND DATE SPECIFIEC MAY RESULT IN REJECTION OF YOUR OFFER. If by virtue of this amendment you desire to change an offer alread itted, such

change may be made by telegram or letter, provided sach telegram or letter makes refsrence to the solicitation and this amendment, and Is receivad prior to the openin hnuv and date spacified.
12. ACCOUNTING AND APPROPRIATION DATA (if required)
$0.00 N/A

13. THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS,
IT MODIFIES THE CONTRACT/ORDER NO. AS DESCRIBED IN ITEM 14.

A. THIS CHANGE ORDER IS ISSUED PURSUANT TO: (Specify aumnorityy THE CHANGES SET FORTH IN ITEM 14 ARE MADE IN THE CONTRACT/ORDER
NO. IN ITEM 10A.

. |B. THE ABOVE NUMBERED CONTRACT/ORDER 1S MODIFIED TO REFLECT THE ADMINISTRATIVE CHANGES (such as changes in paying office, approprianion date, etc.)
SET FORTH IN ITEM 14, PURSUANT TO THE AUTHORITY OF FAR 43.103(b).

C. THIS SUPPLEMENTAL AGREEMENT IS ENTERED INTO PURSUANT TO AUTHORITY OF:
v/ Mutual agreement, and Section F, Clause F.3 “Option to Extend the Term of the Contract (Modification A000)"
D. OTHER (Specify type of modification and autharity)

E. IMPORTANT: Contractor Dis not, Eis required to sign and return 2 copies to the issuing office.

14, DESCRIPTION OF AMENDMENT/MODIFICATION (Organized by UCF section headings, including solicitasion/contract subject matter where feasible.)

The purpose of this contract modification is to exercise the Government’s option to extend the term of the contract.

and replaces in their entirety Sections B through I. and Section J. Appendices A through C. and Appendices E through H.
of the existing contract. with the attached Sections B through I, and Section J. Appendices A through C. and Appendices
E through H. The existing cover page of Section J, Appendix D. is replaced by the attached Section J. Appendix D cover
page. This modification also incorporates the attached Performance Incentives and Table D-1 into the contract at
Section J, Appendix D. The attached performance incentives are effective as of October 1, 2000. A1l remaining
provisions of this modification are effective as of the date in Block 16C. In addition. there is no change to the
existing Section J, Appendices 1. J. and K. See attached.

Except as provided harain, all terms and conditions of the document referenced in item 8A or 10A, as h fore changed ins unchanged and in full force and
effect.
15A. NAME AND TITLE OF SIGNER (Type or pring 16A. NAME AND TITLE OF CONTRACTING OFFICER. (Type or pring)
Mary P. Delozier, President and General Manager ' Harry L. Boston, Manager
"5B. CONTRACTOR/OFFEROR 15C. DATE SIGNED 168, UNITED STATES OF AMERICA 16C. DATE SIGNED
BY
: . (4 AN s
(Szgnat]tre of person authdrized to sign) —— V[‘h@rz a£ Con:mchnﬁ Oficer)

NSN 7540-01-152-8070 30-105 STANDARD FORM 30 (REV. 10-83)
PREVIOUS EDITION UNUSABLE Prescribed by GSA

FAR (48 CFR) 53.243



Section A




uoi3Rs



CH2M HILL Hanford Group, Inc. Part |
Contract No. DE-AC27-39RL 14047, Modification MQO30 Section B
PART | - THE SCHEDULE
SECTION B
SUPPLIES OR SERVICES AND PRICES/COSTS
TABLE OF CONTENTS

Clause Title Page

B.1 Services Being ACOUIFE ...........o oo riscei i e aras st s e e es e e e b e et te e e st r st e et e e e 1
B.2 OblIigation OFf FUMTS ........oioreeeiiiereee ettt st s bbbt aaee s ras s Re et a s smn e e et 1
B.3 Estimated Cost and FE@........ciieiimmirsrrer s s e mrmie e r e s st st n st sy e s rnse e 1
B.4 Availability of Appropriated FUNAS........commmirerraii s 2



CH2M HILL Hanford Group, Inc. Part !
Contract No. DE-AC27-99RL 14047, Modification M0O30 Section B

PART | - THE SCHEDULE
. SECTIONB
SUPPLIES OR SERVICES AND PRICES/COSTS

B.1 SERVICES BEING ACQUIRED

The Contractor shall be responsible for planning, managing, and executing the U.S. Department of
Energy (DOE) Office of River Protection (DOE-ORP} River Protection Project (RPP) operations, projects,
and other activities as described in Section C, Statement of Work, of this Contract.

B.2 OBLIGATION OF FUNDS

Pursuant to the Section | Clause entitled, Obfigation df Funds, the total amount obligated by the
Government with respect to this Contract is $222,405,775.33.

B.3 ESTIMATED COST AND FEE

The estimated cost of the Contract is the total Budget Authority (BA) provided to the Contractor from
October 1, 1999, through September 30, 2000, ($404,382,374.76), plus the estimated new BA of
$2,197,700,000 for the period October 1, 2000, through September 30, 2006, for an estimated total of
$2,602,092,374.76.

The estimated BA for fiscal year (FY) 2001 through FY 2006 is set forth in Table B-1. The BA includes
Contractor Available Fee Pool, but excludes the DOE controlled budgetary accounts, “Safeguards and
Security Assessments,” “Headquarters Assessments,” and “DOE-ORP Support Accounts.”

BA set forth in Table B-1 is an estimate until the BA is formally provided to the Contractor at or near the
beginning of each fiscal year.

If the estimated total BA for the baseline work for a fiscal year as set forth in Table B-1 varies from the
actual funding by more than plus or minus 10%, or the complexity of the work scope changes
significantly, the Contracting Officer may adjust the table (BA and Fee), for that year. The Fee
adjustment shall be based on the fee curves and fee policy contained in the Department of Energy
Acquisition Regulations (DEAR).

Unearned fee that is not forfeited for failure to meet contract or performance-based incentive
requirements shall be accrued, if appropriate, or recorded as a commitment.

Table B-1
Estimated Budget Authority for Fiscal Years 2001-2006
(3 In miilions)
FY01 | FY02 | FYO3 FY04 FY05 | FYO06 Total
New BA
(Includes Fee) $402.7 | $3565 5350 $360 $360 $360 | $2,197.7
Fee $19.8 | $17.1 | $173 | $173 | $17.3 | $17.3 | $106.1
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8.4 AVAILASILITY OF APPROPRIATED FUNDS

The duties and obligations of the Government calling for the expenditure of appropriated funds shall be
subject fo the availabifity of funds appropriated by the United States Congress, which the DOE may
legally spend for authorized purposes. Any work performed beyond the funds obligated and/or performed
without the written consent of the Contracting Officer shall be at the Contractor's own risk.
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PART | - THE SCHEDULE
SECTIONC
STATEMENT OF WORK

cA1 SUMMARY DESCRIPTION OF WORK

The Hanford Site has two major missions: (1) cleanup, and (2) science and technology. There are two
major Office of Environmental Management (EM) programs associated with cleanup. The first is the River
Protection Project (RPP), which entails cleanup of Hanford Site high- level waste (HLW), and is managed
by the U.S. Department of Energy (DOE) Office of River Protection (DOE-ORP). The second is Project
Hanford, which entails cleanup of the remainder of the Hanford Site, and is managed by the DOE
Richland Operations Office (RL). The RPP will execute its workscope as part of the Hanford Waste
Treatment Complex (HWTC) to treat and disposition Hanford Site HLW.

RPP is composed of two major scopes of work performed by two separate contractors. CH2M HILL
Hanford Group, Inc (“Contractor”) shall be responsible for planning, managing, and executing the Tank
Farm Contract (TFC) projects, operations, and other activities as described in more detail in Section C.3,
River Protection Projsct -Technical Scope, of this Statement of Work. The Hanford Waste Treatment and
Immobitization Plant (WTP) contractor will design, construct and commence operations of the WTP for
treating the tank farm waste.

The Contractor shail be responsible for interfacing and coordinating with other Hanford Site prime
contractors in the performance of this work. Contractor shall ensure that requirements for services
provided by Contractor to other Hanford Site contractors and received from other site contractors are
integrated with other Hanford Site contractors and provided for in the Baseline identified in Section H
Clause entitled, Project Controls. The Contractor shall establish appropriate arrangements with other
Hanford Site prime contractors for the tasking and incentivization of work, consistent with the approved
Hanford Site Services Manual.

The Contractor shall conduct business at the Hanford Site consistent with the following outcomes, which
flow from the Hanford Strategic Plan.

Maintain Tank Farms waste and infrastructure in a safe and stable configuration.
Retrieve tank wastes to the extent needed for tank closure and deliver to the
WTP contractor for treatment and immobiiization.

. The immobilized low-activity waste (ILAW) fraction will be disposed onsite in a
200 Area disposal system.

. The immobilized high-level waste (IHLW) fraction will be interim stored until it can
be shipped offsite for disposal (planned for the Yucca Mountain geologic
repository).

. Incorporate the cesium/strontium capsules declared as waste into the HLW
process for repository disposal.

. Efficiently and cost effectively close &ll Hanford Tank Farms.

Success in achieving these outcomes shall consider the following factors:

Protection of worker safety and health, public safety and health, and the environment,
Leadership and management effectiveness (Operations Management),

Management responsiveness tc customers (Customer Service),

Responsive communications with external and internal Hanford customers; and
Proficient partnering with other Hanford Site prime contractors.
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Specific performance objectives, measures, and expectations are detailed in Section J, Appendix D,
Performance Based Incentives, and Section C.3, River Protection Profect — Technical Scope.

The Contractor shall integrate safety and environmental awareness into all activities, including those of
subcontractors at all levels consistent with Integratad Safety Management principles. Work must be
accomplished in 2 manner that achieves high levels of quality, protects the environment, the safety and
health of workers and the public, and complies with requirements. The Centractor shall identify hazards,
manage risks, identify and implement good management practices, and make continued improvements in
environment, safety, health, and quality (ESH&Q) performance.

The Contractor shali seek ways to streamline work processes by the use of necessary and sufficient
standards and requirements. This includes requesting relief in the form of exemptions from requirements
when appropriate, such as when the cost of the requirement will exceed its expected benefits.

The Contractor shall furnish, or cause to be furnished, all personnel, facilities, equipment, material,
supplies, and services (except as may be expressly set forth in this contract as furnished by the
Government), and otherwise do all things necessary for, or incident to, providing its best efforts so as to
carry out in an efficient and effective manner all necessary work set forth in this Contract.

This Contract is intended to perform work necessary to reduce the potential risk to the public and the
environment from the HLW on the Hanford Site. It is also intended to meet the DOE legal obligations and
commitments in carrying out this work. DOE is in the process of modifying commitments with its
regulators to better assure protection of the public and the environment. The work scope in this Contract
is intended to meet ongoing changes and commitments with the regulators, as of the effective date of this
contract extension. This Contract will be changed as required to assure that applicable legal obligations
and commitments will be met.

The work scope of this Contract will be performed for the specified annual funding in Section B, Supplies
or Services and Prices/Costs. Upon entering into this Contract the estimated Budgeted Cost of Work
Scheduled (BCWS) is in excess of the total funding committed to in Section B. The Contractor is
incentivized to perform the full work scope of this Contract, as set forth in the TFC Baseline, for the
specified funding by planning and performing work more efficiently. The work scope of this Contract is
incentivized such that Contractor fee is at risk if the scope of work is not performed as agreed.

c.2 MANAGEMENT WORKSCOPE

(@ Project Planning
The Contractor shall;

(1) Perform planning based on the requirements, interfaces, endpoint targets and
performance objectives provided in DOE guidance. This planning activity shall
utilize systems engineering techniques assuring that the Contractor’s workscope
is integrated. The Contractor shall support required revisions of the Hanford
Strategic Plan and will perticipate with other DOE prime contractors, regulators,
stakeholders, and customers in strategic situation analysis, integrated baseline
development discussions and issue definition, and resolution. This planning shall
look beyond the period of this contract to the life-cycle of RPP projects.

(2) Complete and maintain an integrated life-cycle baseline which reflects: (a)
technical scope of work specified in this Contract, (b) project/program schedules
with critical paths identified, and (c) a validated cost profile based on a resource-
loaded schedule. The Contractor shall use industry-proven methodology, which
will interface with DOE specific management information systems, in the
preparation of this technical, schedule and cost baseline. The Baseline shall be
the basis for budget development, input to risk analysis, and prioritization of

c-2
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work. The Baseline shall be developed and implemented in the Contractor's
management system and shall be linked to the WTP contractor baselines to
provide an integrated RPP baseline. Specifically, the Contractor shall:

(i) Organize the technical scope of work to be planned, managed,
integrated, and reported using conventional project management
techniques. The Contractor shall develop and use a Work Breakdown
Structure (WBS), which will align with the DOE-ORP WBS.

(ii) implement a systems engineering process, which supports the
management and integration of workscope activities. The Contractor
shall describe its approach to systems engineering in a Systems
Engineering Management Plan as required in Section J, Appendix E,
Guidance for Other Required Plans. The Contractors’ selected approach
to systems engineering should be based on best industry practices and
should utilize a graded approach, as necessary.

(i) Develop and implement a risk management process, which supports the
management and integration activities under the authority of the
Contract. The Contractor shall describe the approach to risk
managemsnt specifically in the Risk Management Plan as required in
Section J, Appendix E, Guidance for Other Required Plans.

(iv) Use a "graded approach” to determine applicable sets of requirements
for use in design, management and operation of the individual facilities,
and execution of projects and programs, with due consideration for
industry standards, elimination of redundant requirements, value added,
and the level of risk asscciated with each facility or program.

v) Incorporate the requirements of the National Environmental Policy Act of
1969 (NEPA) into the planning process for activities covered in this
Contract.

(vi) Provide support to DOE-ORP planning and integration activities.
Conduct studies and analyses of RPP/Hanford systems and information,
which supports DOE-ORP internal and external management needs.
The Contractor shall provide support in: 1) corporate strategic planning,
2) policy development, 3) management information systems, and
4) baseline management and reporting. Studies and analyses include
identification and development in conjunction with DOE of breakthroughs
that significantly improve baseline performance and lifecycle costs ar
improve work processes.

{vii} Provide operational and constructability review support to DOE for WTP
design and permitting. Operational reviews will provide operations
experts to assess documentation to assure long term operability,
reliability and maintainability of the WTP

(vii}  Provide support for review of TFC planning and operations by both
internal (DOE-ORP) and external (DOE-Headquarters, Inspector
General, Defense Nuclear Facilities Safety Board, U.S Environmental
Protection Agency, Washington State Department of Ecology, etc.}
agencies. This will include resolution of issues and concerns following a
review.
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(b}

(3)

(ix) Revise the existing RPP Baseline to reflect changes made by this
Contract and work with the WTP contractor and DOE-ORP to resolve
schedule discrepancies. The revised baseline shall contain sufficient
levels of detail to promote understanding of the logical sequence of
major DOE-ORP, WTP, and TFC activities and identify all major
interfaces between performing organizations. The revised RPP Baseline
shall be delivered to DOE-ORP by May 15, 2001, and contain a level of
detall similar to that in the Expanded Management Summary Schedule,
Revision 0, and be consistent with WTP Contractor Deliverables 1.2,
Project Execution Plan, and 1.5, WTP Project Baseline {Table C5.1-1) of
Contract No. DE-AC27-01RV14136. Integrate updated WTP
construction and operations schedules into the RPP Baseline and
resolve all logic flaws, and then deliver the revised RPP Baseline and
supporting TFC bassline information to DOE-ORP by September 1,
2001. The RPP Baseline will be maintained, revised, and updated, if
needed, annually. The Contractor shall provide the supporting TFC
baseline package to DOE-ORP each year on March 1%, fully integrated
with the WTP contractor and supporting other Hanford contractor
baseline packages. By December 15 of each year, the Contractor shall
provide to DOE-ORP the appropriate allocation of funds for the next
fiscal year by PBS and by line item.

Translate specific fiscal year guidance from the Contracting Officer into direction
for updating project baselines. DOE-ORP must approve the baselines and the
supporting documentation before the Contracting Officer authorizes the
commencement of work. ‘

Management Systern

The Contractor is responsible to have systems which are managerially and financially in
control for its own and other Hanford Site work as required by DOE. In furtherance of
this, the Contractor shall:

(1)

2)

3

Establish and maintain management systems to ensure that the Contract work is
managed in a business-like manner to promote integration, enhance customer
and stakeholder confidence, provide accurate and timely information for
proactive decision-making, and ensure worker and public safety and protection of
the environment. Systems and methodologies shall be established to identify,
evaluate, and manage risks, and establish priorities based on project life-cycle
considerations.

Obtain, integrate, analyze, report, and maintain appropriate and accurate TFC
information to support DOE in the integration and management of the Hanford
Site. This information includes, but is not limited to, data critical to effective
managemsnt of the Hanford Site such as movement of wastes on or off the site,
compliance with regulatory action assignments, or utilization of site services.

Develop and maintain a management system, which reflects appropriate and
accurate information to control, evaluate, and integrate project/mission
management. This system shall reflect the following:

(i) Management, control, and reporting of technical, schedule, cost, and
financial elements of the TFC life-cycle baseline and the supporting
project execution plans, as required by the Earned Value Management
System clause of this contract, including:

c-4
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(i)

(iii)

(iv)

v

(vi)

(A) Appropriate change control processes, which ensure
documentation of all monitored elements of the baseline, are
maintained up-to-date. This includes the configuration baseline
of all technical systems and structures, and includes revision to
the baseline and critical path as appropriate upon approval of
changes.

(B) Tracking and measuring tools to provide DOE-ORP continual
assessment of Contractor performance against the baseline;

(C) Tools which allow the evaluation of the consequences (technical,
cost, and schedule) of new information, alternative activities,
and/or new financial scenarios;

D) Estimating procedures based on proven commercial techniques,
such as activity-based cost estimating and benchmarking against
industry standards, providing DOE-ORP with cost estimates,
which can be independently validated;

(E) Cost accounting practices used for accurnulating and reporting
costs shall be consistent with those used in estimating costs for
work under the contract, and as such, amenable to the same
validation as above;

Provide DOE-ORF with appropriate integrated financial, schedule, and
critical path analysis, and activity tracking data to effectively manage the
baseline(s) through automated reporting emphasizing performance
measurements, change control, and trending data. This system shall
support DOE ability to both control and report direct and indirect costs in
a manner satisfactory to DOE.

Maintain flexible information systems compatible with DOE information
systems, including reporting, budget, and financial systems, and allow
efficient data interchange among site contractors and DOE. This
includes compatibility with DOE Integrated Planning, Accountability, and
Budgeting System-Information System.

Create the ability to accommodate electronic transfer of data between a
diverse set of hardware, software, and communications platforms. Use
standard data definitions, time schedules, and rules for the provision of
information to the Management Information System (MIS) to ensure
accuracy and consistency. All data and information provided to DOE
relating to the Contractor or the subcontractors shall be prepared using
common and consistent definitions, principles, and methodologies (e.q.,
Full-Time Equivalent [FTE] employees).

Use a centralized system of reporting unusual occurrences, near misses,
environmental events, safety events, etc., and ensure that lessons
learned from such occurrences are provided to DOE, the Contractor, and
subcontractor workforces as defined in Section C.2.(d)(1)(e).

Maintain comprehensiva management and technical oversight and
corrective action programs, including tracking of issues and lessons-
learned program saffectiveness.
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(¢}

(4)

(5)

(6)

)

Establish an RPP configuration management system based on industry
consensus standards, which with other management tools, such as change
control, assures a sound technical basis for the TFC life-cycle baselines.

Provide to DOE via a computerized file, periodic accounting entries regarding
government property acquisitions, dispositions, and monthly depreciation
charges. These entries shall provide consistent information and allow
reconciliation of the Contractor's detailed property records.

Participate in the management of interfaces between the Contractor and any
other RPP or Hanford Site organization and provide ORP with information and
notification on all interface activities. The Contractor shall provide the resources
needed to fully participate in the interface management process for the RPP.
The Contractor shalt also fully participate in the preparation for interface
management activities that may occur beyond the period of contract
performance.

Interface Documents will specifically be developed and maintained to define
interface agreements among the parties involved with the interfaces. The
Contractor shall comply with the interface agreements reached with them and
shall utilize the approved change control processes to obtain changes to the
interface documents. The Contractor shall recognize the DOE role as owner and
as the final decision authority for any interface issues that are not resolved
between the parties. Applicable Interface Document requirements associated
with these agreements will also be incorporated into the TFC baseline.

Participate in the development of interfaces between the Contractor and WTP
contractor to: 1) establish the physical and administrative interfaces, 2) develop
any delivery requirements and acceptance criteria at the point of transition,

3) provide the necessary Contractor contributions to all Interface Control
Documents that control each interface, and 4) provide necessary services and
utilities.

Manage and Integrate Resources

The Contractor shall manage and integrate its resources for optimal achievement of
outcomes set forth in Section C.1 above. In furtherance of this, the Contractor shall:

(1

()

Support the annual budget submission process by working with DOE and other

prime contractors to develop budget formulation documentation. The Contractor
shall prepare documentation for its own work activities. Support to DOE during

this process shall inciude but is not limited to assisting DOE to:

(i) Develop project budget data.

(i) Prepare budget justification analyses and budget scenario studies.

(i) Provide support to all crosscutting budget formulation documents (i.e.,
ESH&Q, Information Resources Management, etc.).

(iv) Obtain regulator and other stakeholder participation in budget
development, including assistance in response to stakeholder and
regulator inquiries.

Provide leadership, project, and personnel management skills necessary to
ensure compliance with the RPP goals and the Hanford Federal Facility
Agreement and Consent Order (also known as the Tri-Party Agreement or TPA),
and to motivate the workforce to:

C-6
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(i) Achieve quality work performance;
(i) Mandate attention to worker and public safety and health, environmental

C)

(3

{4)

)

(6)

%

protection, and the tenets of Conduct of Operations; and,
i) Be fiscally and ethically responsible in the management of government
and public resources, including property, equipment, funds, and time.

Use the existing "People Core" system at the Hanford Site to enhance human
resources functions sitewide.

Continually "right-size” its own workforce and that of its subcontractors to have
the size of workforce equal to that necessary to accomplish the authorized
workscope.

Resolve employee concerns (including complaints on harassment, intimidation,
retaliation, and discrimination) at the appropriate level. The Contractor shall
support and provide cooperative membership in an approved “appeals
avenue/forum” for resolving significant employee concerns (i.e., environmental,
safety, heaith, and quality). The Contractor shali review and make
recommendations to DOE to make the charter/process consistent with this
Contract. The continued need for the “appeals avenue/forum” shail be reviewed

annually and a recommendation submitted to DOE for discussion.

Continually promote diversity in all aspects of the work under this Contract. An
updated revision to the Diversity Plan, as set forth in Section J, Appendix G,
Guidance for Preparation of Diversity Plan, shall be submitted to DOE-ORP for
review and approval by February 1, 2001, and will be updated annually,
thereafter.

Provide an independent internal audit capability to review its activities and those
of its subcontractors. An updated revision to the Internal Audit Plan as set forth
in Section J, Appendix E, Guidance for Other Required Plans shall be submitted
to ORP for approval by February 1, 2001, and updated annually thereafter.

Environment, Safety, Health and Quality (ESH&

(1)

The Contractor shall establish an Integrated Safety Management System (ISMS),
in compliance with the Section | Clauses entitled, Integration of Environment,
Safety and Heaith into Work Planning and Execution, and Conditional Payment
of Fee, Profit or Incentives, that clearly communicates the roles, responsibilities,
and authorities of line managers; holds line managers accountable for the
performance of work in a manner ensuring protection of workers, the public, and
the environment; and ensures quality work and products.

The Contractor shall;

U] Establish effective management systems to identify deficiencies and
resolve them in a timely manner; ensure that corrective actions are
implemented that address the extent of conditions, root causes, and
measures to prevent recurrence; and prioritize and track commitments
and actions as well as identify and implement lessons learned from other
DOE sites, contractors, or commercial activities. The Contractor shall
have and maintain an effective Lessons Learned Program to capture
lessons learned from both internally and externally identified deficiencies
and good practices. The Lessons Learned Program shall be rigorous
and comprehensive such that the Contractor can demonstrate actions
taken to address significant occurrences from both inside and outside of

C-7
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(i)

(iii)

()

v)

(vi)

(vii)

(vili)

the DOE complex. Lessons learned information should be targeted and
made available to the personnel in the Contractor’s organization actually
conducting the type of work involved and most able to benefit from the
information.

Establish a structured, standards-based approach to planning and
control of work including identification, management and implementation
of ESH&Q standards and requirements that are appropriate for the work
to be performed and for controlling related hazards, while facilitating the
effective and efficient delivery of work. The Contractor shall implement
the requirements identified in the Section | Clause entitied, Laws,
Reguiations and DOE Directives.

Establish an organization that supports effective ESH&Q management
by ensuring appropriate levels of staffing and competence.

Establish disciplined self-assessment, feedback, continuous
improvement processes, and conduct of operations discipline in the
performance of all work.

implement a program to track and address environmental compliance
issues and implement requirements (including but not limited to
permitting, environmental reporting, Consent Decrees, Tri-Party
Agreement reporting/management, NEPA, pollution prevention, waste
minimization), and comply with all aspects of the Section H Clause
entitled, Environmental Rasponsibility.

Recommend and implement ESH&Q performance measures to monitor
the effectiveness of the implementation of ESH&Q programs.

The Hanford Environmental Health Foundation (HEHF) currently
provides occupational Health Services to the Hanford Site. The
Contractor shall obtain for itself and require all subcontractors performing
work on the Hanford Site to obtain the following services from HEHF:
occupational medical evaluations including retum to work evaluations
and work restriction reviews, medical surveillance evaluations,
occupational primary care, health care centers/first aid, work
conditioning, case management, work site health programs including
blood-borne pathogens and immunizations, and behavioral heaith
services including employee assistance programs, and health
information services such as medical records and medical scheduling.
The Contractor shall coordinate with HEHF and reach agreement
regarding service requirements and delivery, including data gathering
and sharing. The agreement should emphasize a comprehensive public
health approach as being integral to a well-run health and safety
program and address cost and resources effectiveness. This agreement
shall be subject to approval and validation by DOE-ORP.

Maintain, implement and improve the TFC nuclear safety authorization
basis in support of safe, effective, and efficient work accomplishment.
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{ix) In accordance with the ISMS, Authorization Agreements (AAs) will be
developed, mutually agreed to, and executed between the Contractor
and DOE-ORP. The Contractor will maintain the AAs. The AAs are to
serve as a mechanism whereby DOE-ORP, and the Contractor, jointly
clarify and agree to the key conditions for conducting work safely,
effectively and efficiently for Hazard Category 1 and 2 nuclear facilities.
They are to be updated annually, or as required to reflect changing
conditions and contractor responsibilities.

(x) Establish annual safety goals with performance indicators, such as
worker radiation exposure, lost workdays, restricted wark days, etc.

(2) The safety and health of workers and the public, protection and restoration of the
environment, and implementation of quality assurance programs are fundamental
responsibilities of the Contractor. Accordingly, the Contractor shall:

(i) Take necessary actions to prevent serious injuries/illnesses and /or
fatalities and prevent radiological or chemical exposures to workers and
environmental releases in excess of established limits;

(ii) Establish clear environmental, safety, health and quality plans and
priorities and manage activities in proactive ways, including visible
management field presence, that effectively and efficiently protect the
environment, public and worker safety and health, and ensure the quality
of work and work products;

{iii) Carry out all activities in a manner that complies with human health,
safety, environmental, and quality regulations; minimizes the generation
of wastes, releases or emissions into the atmosphere, and releases to
soil and surface or groundwater; and complies with applicable regulatory
requirements and DOE directives;

(iv) Empower workers through the use of committees, employee involvement
and the tenants of the DOE Voluntary Protection Program (VPP);

(v} Engender a “Safety Conscious Work Environment” in which safety issues
are promptly identified and effectively resolved, and in which employees
feel free of recrimination, harassment, intimidation, or other actions that
induce peer pressure to not raise safety issues or otherwise create an
environment where safely issues are not identified and resolved.

(®) Ecconomic Transition and Qutsourcing

The Contractor shall:

(1) Be responsible for the performance of the work under this Contract in a manner
that helps the community establish a stable economic base over the long term.
This shall be accomplished through appropriate private sector participation in
cleanup, making available for effective private use DOE assets no longer
required or under-utilized by the Government, and investment of private
resources in the community.
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(2) The Contractor shall:

(f)

(9)

(i) Recommend to DOE-QRP the use (by the Contractor, subcontractors, or
other private entities) of Government-owned assets (equipment, facilities,
or land) on a non-interfering basis to promote, assist, or otherwise foster
creation of new private sector jobs.

(i) Accomplish changes in the workforce in a way that minimizes social and
economic impacts and complies with Section 3161 of Public Law 102-484.

Technology Management

The Contractor shall implement the DOE-established technology management process to
identify TFC project-specific technology needs and effective, acceptable solutions. For
each area of technology needs the Contractor shall work with the best-in-class within the
DOE National Laboratories to identify the areas of highest technical risk and uncertainty,
align technology investments with the areas of highest risk, and seek and apply
innovative technical solutions. The Contractor shall work with Pacific Northwest National
Laboratory {(PNNL) to provide linkages with the nationai science and technology
programs. Specific technology tasks shall include:

(1)

2)

(3)

(4)

Coordinate and conduct science and technology assessments to identify and
quantify the areas of high technical risk/uncertainty for the RPP life cycle.

Develop near and long-term mitigation plans {(e.g., technology roadmaps,
technology plans, technology insertion points, etc.) and links these plans with
project baselines.

Seak innovative technical solutions and make appropriate investments to buy-
down areas of highest risk consistent with mitigation plans.

Communicate and cooperate with appropriate Hanford Site and National
Technology Development teams and build partnerships with the science and
technology community.

External/internal Communications

(1)

()

3)

4

The Contractor shall participate in the DOE-ORP externalfinternal
communications program to ensure that the full range of stakeholders receive
information in a timely, accurate, complete, and professional manner. Contractor
external communications actions shall comply with the DOE Openness Initiatives
and Public involvement Policy and will be approved in advance by DOE-ORP.

The Contractor shali work with DOE to ensure‘ that external/internal
communications activities represent a singular and consistent DOE source of
information about the DOE-ORP mission and its relationship to the Hanford Site.

Contractor externalfinternal communications efforts and/or corporate
communications not directly related to the DOE-ORP mission at Hanford, and/or
approved by DOE-ORP, are not allowable costs under this Contract.

The Contractor shall keep the Hanford Site workforce related directly to the work
performed by the Contractor and subcontractors under this contract informed in a
timely manner of all significant issues that could impact those workers.
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(h)

{i

)

(8) At DOE-ORP direction, the Contractor shall:

(i) Provide timely and consistent support for inter-Governmental liaison
activities, including activities with Federal, State, local and Native
American Governments.

{ii) Provide logistical support for the Hanford Advisory Board and other
public meetings.

(i) Respond in a timely fashion with infarmation as requested by DOE-ORP
in support of Freedom of Information Act and/or Privacy Act requests.

(6) Externalfinternal communications activities shall include, but not be fimited to:
{i) Public Infermation
(i) Public Involvement

(iii) Emergency Communications Activities
(iv) Media Relations
(v) Site Tours, including transportation for tours

(vi} Preparation/Maintenance of public information Audio/Video Products and
Printed Materials

Training

The Contractor shall coordinate training needs through the Hazardous Materials
Management and Emergency Response facility (HAMMER) and the Hanford Site-training
program as applicable.

Emergency Preparedness

The Contractor shall provide an emergency response capability for facilities under its
control that implements the Hanford Emergency Management Plan (DOE/RL-94-02,
Revision 2), as modified from time to time. Because of the potential for the Contractor to
become the Event Contractor as defined in the Hanford Emergency Management Plan,
implementation includes, but is not limited to, maintaining a 24 hour per day, 7 days per
week, capability to adequately staff the required Hanford Site and Tank Farms specific
Emergency Response organization positions within 60 minutes of receipt of notification
from the Occurrence Notification Center of a Hanford Site emergency.

Environmental Monitoring

The Contractor shall manage its facilities and operable units to assure compliance with
environmental requirements and agreements. The Contractor shall work with the PHMC
in providing legally and regulatory required air and liquid effluent and near facility
environmental monitoring. Tha Contractor shall collect, compile, and/or integrate air and
liquid effluent monitoring data from operations and activities under their control. The
Contractor shall compare the monitoring data with regulatory and/or permit standards
applicable to their activities and/or operations and provide the data and analyses to the
Project Hanford Management Contractor (PHMC) for use in preparing the mandatory
State and Federal environmental reports for the Hanford Site.
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PNNL monitors the Hanford environment to protect public safety and Hanford Site
ecological and cultural resources. This includes providing real time localized weather
information for routine safety operations and emergency response, performing Hanford
Site and off-site environmental monitoring, as well as determining radiological exposure
to the public and the environment. The Contractor shall provide appropriate
environmental data for its facility and operable units to support Hanford Site assessments
and preparation of the Hanford Site Environmental Report.

PNNL is responsible for Hanford Site groundwater monitoring. The Contractor will be
knowledgeable of actions PNNL completes to develop monitoring plans for Contractor
facilities and operable units. The Contractor shall maintain regulatory oversight capability
to ensure that compliance for their facility and operable units is maintained, for the
groundwater-monitoring program by PNNL.

The Contractor will perform vadose zone characterization around the Tank Farms in
accordance with TPA and other regulatory requirements. This effort will be integrated
with the PNNL groundwater monitoring effort and DOE-ORP Resource Conservation and
Recovery Act of 1976 (RCRA) Facility Investigation/Corrective Measures Studies.
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c3 RIVER PROTECTION PROJECT

(a)

Technical Scope of the Contract

The River Protection Project (RPP) scope of this Contract encompasses activities
identified in the August 4, 2000, Tank Farm Contract River Protection Project Baseline
(hereafter “Tank Farm Contract River Protection Project Baseline” or “Baseline™) as
amended by approved Baseline Change Requests (BCRs) through December 15, 2000,
and as supplemented by Contractor proposed baseline adjustments in support of the
extension of the current Contract (Contractor’s proposed baseline adjustments are set
forth in Technical Exhibit A attached hereto), needed to: (1) safely store, operate and
interim stabilize tank waste within an approved authorization basis for such operations
applying appropriate life cycle asset management; (2) retrieve waste from single shell
tanks consistent with the M-45-00-01A Proposed TPA Change dated August 30, 2000,
and retrieve waste from double shell tanks, including completion of upgrades and waste
retrieval and transfer systems; (3) construct, operate, and maintain facilities necessary for
storage/disposal of immobilized waste, including balance of plant construction;

(4) stabilize facilities and preparation of tank closure plans for SSTs as contemplated in
the M-45-00-01A Proposed TPA Change dated August 30,2000; (5) execute supporting
project management responsibilities including strategic analysis, baseline management,
contracting functions, compliance, finance and administration; and (6) perform
decommissioning and decontamination to support improved long term operational
efficiencies, as set forth in the following sections:

{1) Safe Tank Waste Storage
)] General Description

Contractor shall provide an adequate, comprehensive, and reliable
safety basis for the management and storage of waste managed by
Contractor under the scope of this contract. This will be accomplished
by developing, operating to and maintaining an integrated Authorization
Basis (AB), and by resolving outstanding safety issues and unreviewed
safety questions to ensure safe storage and retrieval of waste.
Proposals to modify the AB shall be made as appropriate to provide a
cost effective AB for safe and reliable waste retrieval, feed delivery, and
immobilized product storage. Waste sampling and characterization will
be performed as required to assure safe storage conditions. Waste
monitoring, characterization, treatment, disposal and reporting will be
performed as required to meet regulatory requirements. HLW within the
waste acceptance criteria will be received into the double-shell tank
(DST) system from Hanford Site facilities as required to support the
Hanford Site cleanup mission. The Contractor shall provide a basis for
the recommended removal of all tanks from the Watch List established
by Public Law 1010-510, Section 3137.

The Conlractor will also adequately perform operations and
maintenance; effectively manage, plan, and utilize resources; and
implement an approved life-cycle asset management system.
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(i) Tank Farm Upgrades

Contractor shall upgrade tank farms to support safe and reliable
operation and tank waste retrieval, staging and delivery efforts. This
includes performing waste transfer system upgrades necessary to
provide a compliant system to support waste feed delivery to the WTP
and will include completion of additional waste system upgrades
contained in the Baseline. The Contractor will comply with all
regulations; and improve infrastructure reliability, operability and
maintainability (including upgrades to transfer systems, instrumentation
and control systems, electrical distribution and ventilation systems).

{iii) Interim Stabilization

The Contractor shall remove pumpable liquids from the single-shell tanks
(SSTs) and transfer to DSTs to reduce environmental risk. The criteria
and milestones in the Interim Stabilization Consent Decree shall be met.
Entry points into stabilized SSTs shall be capped or plugged as required
such that waste and watsr will not re-enter the tank.

(iv) Completian Criteria

The following key performance objectives and interim milestones will be
used in evaluating the Contractors performance as specified in Section J,
Appendix D, Performance Based Incentives.

(A) Key Performance Objectives

. » Manage and maintain tank farm equipment and
infrastructure to meet current and future operational use
needs in accordance with DOE Order 430.1A; and

+ Complete Interim Stabilization of SSTs.

(B) Interim Milestones:

EY2001

e Provide technical basis to close Flammable Gas Safety
issues.
Adjust DST waste pH to meet operational specifications.
Complete Interim Stabilization of three SST in accordance
with the Interim Stabilization Consent Decree (ISCD), CT-99-
5076-EFS.
Start Saltwell pumping of 8 SSTs in accordance with 1ISCD.
Reduce Organic Complexed Pumpable Liquids to 5% of
Total Volume in accordance with 1SCD. :

¢ Submit DST System integrity plans and tests in accordance
with tank integrity Administrative Orders (TIAQ) OONWPKW-
1250 and —1251.

¢ Reduce SST Liquids to 18% total volume in accordance with
ISCD.

¢ Submit ultrasonic test reports for 4 DSTs in accordance with
TIAC.

s Start Saltwell pumping of 9 SSTs in accordance with ISCD.
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+ Complete Saltwell pumping of 4 SSTs in accordance with
ISCD.

FY2003

s Reduce SST liquid to 2% of total volume.
Complete Saltwell pumping of 200 East Area tanks in
accordance with ISCD.

»  Complete Saltwell pumping of 200 West Area Tanks in
accordance with ISCD.

¢  Submit uitrasonic test reports for 4 DSTs in accordance with
TIAO.

FY2004

«  Submit ultrasenic test reports for 4 DSTs for transmittal to
Washington State Department of Ecology.

s Complete Interim Stabilization of SSTs.

FY2005

e  Complete SST intrusion prevention.

+  Complete 242A Evaporator upgrade construction.

e  Submit ultrasonic test reports for 4 DSTs in accordance

with TIAD.

FY2006

«  Submit DST integrity assessment report in accordance with
TIAC.

«  Submit ultrasonic test reports for 2 DSTs.

(2) Waste Retrieval

()

(i)

General Description

Contractor shall in an environmentally sound, safe, secure, and cost-
effective manner:

+ Retrieve wastes from SSTs, DSTs, and designated miscellaneous
underground storage tanks {MUSTs); and
s Provide waste to the WTP contractor for processing.

The waste retrieval and feed delivery workscope will be projectized to
assure required deliverables are met. Contractor shall establish the
functions and requirements and install the equipment needed to reliably
deliver the proper waste feed on schedule to the WTP contractor for
Phase | waste treatment as defined in the WTP Contract.

The Tank Waste Remediation System (TWRS) Environmental Impact
Staternent Record of Decision calls for retrieval of wastes from all 149
SSTs, 28 DSTs, and MUSTs. Until all waste is retrieved, the DSTs must
function to store and prepare waste retrieved from 8STs and MUSTs for
waste treatment facilities while optimizing utilization of DST space.

Single Shell Tank Retrieval

Contractor shall develop methods, systems and requirements for
retrieving wastes from the Single Shell Tanks to the extent needed to
close them In accordance with RCRA and the Atomic Energy Act of 1954
(AEA). SST retrieval methods and requirements shall support SST
retrieval demonstrations.
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Single shell tank retrieval demonstration objectives include developing
technologies to retrieve salt cake, hard heel, and other wastes from
8§8Ts,; determining technology limitations, retrieval efficiencies, safety
and environmental concerns, and cost impacts for SST retrieval systems;
evaluating alternative retrieval technologies for SSTs that have leaked or
may leak; and supporting the transition and closure of SSTs and tank
farms.

(i) Double Shell Tank Retrieval and Waste Feed Delivery

Contractor shall design, construct, install and test systems for retrieving
wastes from the DSTs to meet the waste feed requirements of the WTP.
The Contractor will also maintain these systems to be operational when
required to deliver waste. This will require providing DST waste retrieval
systems that can supply waste feed in composition sufficient to meet
waste feed delivery in quantities and rates sufficient to support the WTP
processing capacities. This shall also include providing tank
characterization and waste samples to support WTP planning and testing
requirements, as identified in the Baseline. Also included is support for
the development of the RPP flowsheet and planning inclusive of all major
process sieps and/or systems including but not limited to: SSTs, DSTs,
pre-treatment, immobilization, immobilized product storage and disposal,
as identifled in the Baseline. Development of the RPP flowshest
includes improving the quality of input data, developing flowsheet
assumptions, identifying inputs and outputs at each step, and developing
constraints/requirements at each step.

(iv) Completion Criteria

The following Key performance objectives and interim milestones will be
used in evaluating the Contractors performance as specified in Section J,
Appendix D, Performance Based Incentives. Consfruction completion
must meet the criteria in the Project Design Requirements Document
and be complete in accordance with design drawings and procurement
specifications including all DOE-QORP directed changes to such
documents.

(A) Key Performance Objectives:

¢+ Complete W-314 Tank Farm upgrades.

* Retrieve 8-112 in accordance with proposed M-45-00-01A
TPA change.

» Retrieve S-102 in accordance with proposed M-45-00-01A
TPA change.

e Complete construction of tank C-104 retrieval system in
accordance with proposed M-45-00-01A TPA change
Complete construction and staging of 1% ILAW tank.
Complete construction and staging of 1* HLW tank.
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{B) Interim Milestones
FY2001

» Submit Functions and Requirements Document for tank S-112
in accordance with proposed TPA M-45-00-01A change.

s  Submit Functions and Requirements Document for tank C-104
in accordance with proposed TPA M-45-00-01A change.

FY2002

»  Submit Functions and Requirements Document for tank S-102 in
accordance with proposed TPA M-45-00-01A change.

« Complete W-314 construction of AW, AY and AZ Master
Pump Shutdown system.

¢ Complete W-211 construction of control building upgrades
and AN Caustic Dilution System.

EY2003

e Complete $-112 Saltcake waste retrieval demonstration
design.

= Complete W-314 Construction of Phase 2 upgrades for AZ
Tank Farm.

¢« Complete W-314 Construction of Phase 2 upgrades for AY
Tank Farm.

EY2004

s Complete W-211 Construction of AZ 101 Retrieval System.

+ Complete W-314 Construction of Phase 2 upgrades for AP

Tank Farm.

Complete AP-101 Transfer pump replacement,

Complete Cold Demonstration for Tank C-104 in accordance

with proposed TPA M-45-00-01A change.

FY2005

¢ Complete S-112 Saltcake waste retrieval demonstration in
accordance with proposed TPA M-45-00-01A change.

+ Complete W-314 Construction of Phase 2 upgrades for AN,
AW, and 8Y Tank Farm.

s Complete Project W-314 meeting TPA miiestone M-43-00,
Complete Tank Farm Upgrades.

FY2006

s Complete $-102 Initial retrieval in accordance with proposed
TPA M-45-00-01A.

¢ Complete Construction of Tank C-104 retrieval system in
accordance with proposed TPA M-45-00-01A change.

s Complete C-Farm upgrades to support tank C-104 refrieval.

+ Complete design of additional SST retrieval system in
accordance with proposed TPA M-45-00-01A change.

(3) Treat Waste - Support
0] General Description

Contractor shall design, procure, construct and operate infrastructure
sufficient to enable the WTP facilities to be constructed and operated in
accordance with the WTP contract, and consistent with the Interface
Control Documents for infrastructure activities. Infrastructure shall be
designed and constructed to support the addition of infrastructure
needed to increase the WTP operations capacities consistent with the
expandability requirements of the Contract.
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(it}

Completion Criteria

The following key performance objectives and interim milestones will be
used in evaluating the Contractors performance as specified in Saction J,
Appendix D, Performance Based Incentives.

(A) Key Performance Objectives

e Complete Infrastructure upgrades in accordance with WTP
interface Control Documents; and

¢ Provide services and utilities to support the WTP in
accordance with the WTP Interface Control Documents.

(4) Storage/Disposal

(i

(ii)

General Description

The Contractor shall provide safe storage and final near-surface disposal
on the Hanford Site for ILAW and failed or decommissioned melters from
the WTP. Safe interim storage for IHLW shall also be provided.

The ILAW Disposal Project shall be complete when the ILAW is disposed
of on the Hanford Site, long-term surveillance and monitoring of the
ILAW disposal site is ongaoing, and interim storage facilities have been
decontaminated and decommissioned. The ILAW Storage and Disposal
facilities will receive accepted immobilized low activity tank waste from
WTP contractor. The ILAW waste packages will be placed in near
surface storage and disposal facilities. The near surface disposal
systems along with the waste packages shall meet regulatory
requirements for transportation and near-surface disposal of low-level
waste.

The IHLW Interim Storage Facility will receive accepted IMLW, and
transport these products to & Canister Storage Building (CSB), where the
product will be stored until shipped to a geologic repository. Storage of
the Phase | product in the CSB will consolidate the high level waste in
one area and provide a safe, environmentally sound storage of the IHLW
product. HLW Interim Storage will provide additional storage capacity
during Phase Il treatment. In addition HLW Interim Storage will provide
loadout capability for shipment of IHLW canisters to a geologic
repository.

Completion Criteria

The following key performance objectives and interim milestones will be
used in evaluating the Contractors performance as specified in Section J,
Appendix D, Performance Based Incentives.

(A) Key Performanca Objectives

s Start Construction — W-464; and
+ Start Construction - W-520.
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(B) interim Milestone
FY2003

s+ Submit ILAW disposal Part B permit application.

¢ Submit Canister Storage Building Part B permit application.
s Complete W-484 PSAR.

EY2004

Start W-520 ILAW disposal facility design.

Start W-464 IHLW storage facility design.

FY2005

¢ Complete iHLW failed melter transport system design.

¢ Complete [LAW failed melter disposal trench and transport
system design.

» Complete W-464 design.

« Start W-520 construction.

s Start W-464 construction.

EY2008

» Complete procurement of ILAW and IHLW sample transport
systems.

(5 Close Facilities
(i} General Description

Contractor shall undertake facilities stabilization preparatory for the
transition of such facilities for deactivation and decommissioning.
Contractor shall develop closure plans in conformance with NEPA
analysis developed to support tank closure and applicable RCRA
requirements. The plans shall provide closure definition, system design,
authorization basis, work plans, approvals and other information
necessary for closing the SS8Ts in accordance with the closure
requirements of DOE Manual 435.1-1 and TPA Milestone M 45-00.

(i) Completion Criteria

The following Key performance objectives and interim milestones will be
used in evaluating the Contractors performance as specified in Section J,
Appendix D, Performance Based Incentives.

(A) Key Performance Objectives

o 244 CR Vault Stabitization; and
244 AR Vault Stabilization.

{B) Interim Milestones

FY2002

* Submit Tank Farm Closure/Post-Closure Work Plan Update
in accordance with proposed TPA M-45-00-01A change.

EY2003

e Complete 244AR Vault stabilization.

FY2004

s Complete 244CR Vault stabilization.

¢  Submit Tank Farm Closure/Post-Closure Work Plan Update
in accordance with proposed TPA M-45-00-01A.
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FY2006
¢ Submit Tank Farm Closure/Post-Closure Work Plan Update
in accordance with proposed TPA M-45-00-01A.

(6) Manage Projects
i General Description

Contractor shall establish and maintain necessary systems and
organizational components necessary to execute the technical work
scope set forth in this section of the Contract. This includes but is not
limited to organizational components responsible for strategic analysis
and integration; business management; contracts; compliance; finance
and administration, consistent with the WBS descriptions in the DOE
Mission Analysis Report.

(1) Completion Criteria

The following Key performance objectives and interim milestones will be
used in evaluating the Contractor's performance as specified in Section J,
Appendix D, Performance Based Incentives.

(A) Key Performance

+ Revise integrated baseline to include and support, without
delays to, WTP design, construction and operations
schedule.

{b) Required investment by DOE — {(Government Furnished Services/ltems)

DOE and the Contractor both recognize that the successful execution of the Scope of
Work of this contract will require cooperative efforts by both parties to minimize non-value
added transactions. Within this recognition there are certain commitments and actions
required on the part of the Government to achieve the desired performance within the
level funding assumptions underlying the Baseline.

c4 INTERIM DESIGN/OPERATIONS OF WASTE TREATMENT PROJECT

The Contractor shall also be responsible for WTP interim responsibilities consistent with DOE-ORP
direction in the four letters listed below. All intarim responsibility will conclude upon the program transition
to the new WTP contractor, which is expectad to be completed 45 days after the projected WTP contract
award date of January 15, 2001. If any of the letters below imply that the operations/design work shall
continue beyond the transition, then this work statement supercedes such implications. However, the
Contractor may perform operability oversight of the WTP after the transition as specifically directed by
DOE-ORP.

00-AMSA-36 “Clarification of Scope for Interim Design of the Waste Treatment and
Immobilization Plant (WTP)' dated September 6, 2000.

00-ORP-082 “Radiological and Nuclear Safety Workscope Guidance” dated August 31, 2000.

00-ORP-035 “Realignment of Responsibilities for the Hanford Waste Treatment and

immobilization Plant and Tasking for Interim Design Responsibilities” dated
June 28, 2000.

00-BMA-070 “Operation of the Waste Treatment Plant (WTP)” dated June 8, 2000,

C-20



CH2M HILL Hanford Group, Inc. Part!
Contract No. DE-AC27-99RL 14047, Modification M030 Section C

C.5 SUPPORT FOR WASTE TREATMENT PROJECT CONTRACTOR

The Contractor shall be responsible for providing support to the Hanford Waste Treatment Complex
Project. Part of the RPP mission is to separate the Hanford Site tank waste into LAW and HLW fractions
and to immobilize and dispose of them in an environmentally sound, safe, and cost-effective manner.

The Contractor shall be responsible for coordinating the WTP contractor’s requirements for infrastructure,
utility, and service support with the PHMC, who shall provide such support as specified in RPP Interface
Contro! Documents. Required services include waste sampling and characterization.

C.é CROSS-CUTTING SERVICES

The Contractor shall obtain samples from high-level waste tanks for WTP, and the PHMC and its
subcontractors at the Hanford Site. The sampling technigues may include grab sampling for liquids, core
sampling for liquids and solids, and vapor sampling. Contractor will also provide coordination of
laboratory analysis and data interpretation.

The Contractor shall receive liquid radioactive wastes that meet Contractor tank waste acceptance criteria
from other site-wide facilities for storage in the DST systems and eventual immobilization and disposal.

The Contractor shall provide support for groundwater/vadose zone integration activities consistent with
DOE-ORP approved interface management agreemaents.

The Contractor shall provide sitewide ventilation and balance services.
C.7 INTERACTIONS WITH OTHER PRIME CONTRACTORS

The Contractor may, from time to time, provide services to and receive services from other Hanford Site
DOE prime contractors by memoranda of agreement or other subcentract arrangements. The Contractor
is encouraged to utilize the specified expertise of the PHMC, PNNL, the Site Occupational Medical
Contract (SOMC), the Environmental Restoration Contractor (ERC), and the Energy Savings
Performance Contractor (ESPC) to accomplish the TFC mission. In the event the Contractor determines
that services may be obtained from more cost effective sources of supply, Contractor shall notify DOE of
its proposal to utilize other sources and provide Contractor's cost/benefit analysis to DOE. The
Contractors shall work with each other in identifying yearly requirements for services. DOE approval will
be obtained prior to changing service providers.
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Technical Exhibit A
{Dotlars in Thousands)

PBS ["UNIT OF ANALYSIS" FY 2001 FY 2002 | FY 2003 FY 2005 Y 2006
TW01_|RPP GHARZN -SUPPT TO MIN SAFE OPS 4,818 4,409 10,306 11,787 4,768 12,047
TW01_|RPP_CHARZN - SUPPORT TO FLAMMABLE GAS 0 0 [} 0 0 0
TWO1__|RPP_CHARZN - SUPPORT TO EVAPORATOR 838 2,285 2,956 2,379 1,832 1,085
TW01__|RPP CHARZN - SUPPORT TO ORP [} 138 430 433 135 138
TWO1_|RPP CHARZN - SUPPORT TO ORP 0 0 0 0 0
TW01__|RPP CHARZN (SUPPORT TO TANK PUMPING ) 1,625 3,208 0 0 0 0
TWO1__|RPP CHAR'ZN - SUPPT TO RETRIEVAL / PRIVATIZATION 18,090 17,868 13,778 7.858 18,571 6,044
TW01_|RPP_CHARZN - SUPPORT TO SAFETY SCREENING 0 0 0 [ [ 0

Sublotal Gaseline 28 167 27,698 27,170 22,156 25,107 15,324
Sublotal CHG Proposal 25,167 27,771 27,040 22,023 24,871 19,188
7402 |RPP FLAMMABLE GAS MINIMUM SAFE OPERATIONS 3,328 2,221 2,200 1,798 1,611 1,588
TWO02__|RPP SAFETY, USQ, AUTHORIZATICN BASIS 443 5537 5,023 5703 6,161 6,038
TW02 _{RPP 5Y 101 USQ LEVEL GROWTH 5 500 0 0 0 0 0
TW02__|RPP SAFETY - SUPPORT TQ ORP B.161 587 658 610 622 636
TWO02__|RPP SAFETY - SUPPORT TO ORP 0 0 0 0 0 0
TW0Z_|RPP_ORGANIC OPERATIONS 0 g ) 0 0 0
TW02 | RPP FLAMMABLE GAS ADDITL MONIT'G UPGRADES 0 0 9 0 0 0
Subtotal Baseline 20,438 8,344 8,720 8,202 8,384 8,258
Subtotal CHG Proposal 15,277 7,757 8,122 7.501| 7,012 7,623'
— L
TWO03__|RPP DST MINIMUM SAFE OPERATIONS 50,252 55,721 53,657 53,973 48,201 43 660
TWO03_|RPP_S5T MINIMUM SAFE OPERATIONS 10,182 9,862 8,813 9,922 8,708 8,851
TW03__|RPP_TRANSFERS & WASTE STAGING 1,171 1,424 2,749 1411 2,160 832
TW03 _|RPP ECN INCORPORATION 378 358, 363 370 188 191
TWO03__|RPF EMERG. PREPAREDNESS DRILL REQTS 287 272| 279 283 290 266
TWO3__|RPP CONFIGURATION / ALARM MGMT . 3,525 2,007 2,138 2,182 2,148 1,866
TW03__|RPP WDOE ENVIRONMENTAL RECORDS [ 69 71 72 58 61
TWO03__|RPP AIR OPERATING PERMIT iMPLEMENTATION 623 575 618 628 434 442
TW03_|RPF AS-BUILT DRAWINGS AND COMPONENT LABELING 1,874 709 0 62 438 1
TW03__|RPP INTEGRATED SAFETY MGMT SYSTEM 77 79 52 53 3 3
TW03__|RPP_702 AZ UPGRADES _ 1,008 125 420 326 331 338)
TW03 _|RPP_PROCESS SYSTEMS UPGRADE 0 g 0 0 0 0
[TW03 _|RPP CAM REPLACEMENT [X] 0 0 0 0 0
TWO03__|RFF TMACS AND ENRAF 2,151 1,876 2,235 0 0 0
TWO03 _|RPP DST_RCRA PART B APPLICATION 225 37 0 i 0 0
TWO3_|RPP WASTE ACCEPTANCE PROGRAM 21 21 22 22 8 8
TW03 _|RPP OPERATIONS - SUPPORT TG ORP 2080 2,267 1,860 834 806 821
[TW03_|RPP OPERATIONS - SUPPORT TO ORP o 0 0 0 0 0
TW03__|RPP_ROVER PATROL { SAFEG. & SECURITY (SAS) 6.648) 5,764 5,874 5.994 5,968 8,116
TW03__|RPP_ROVER PATROL / SAFEG. & SECURITY (SAS) 0 o 0 0 0 0
TW03_|RPP PASA COMPLIANCE 668 682 697 711 701 712
TWO3 _[RPP FIRE HAZARD ANALYSIS 74 78 771 79 Bt B3
TWO03_IRPP INTEGRILY INSPECTION 2,640 2897 3,087 3,128 3,194 3,282
[TW03_|RPP INTERIM STABN & ISOLATION 27,821 23,208 17,852 5,381 6,916 0
TWo3_|RPP INTERIM STAB'N: PUMPING 0 0 g i _ 0
TW03_|[RPP W-314, TF RES & SAFE OPS 4.602| 8,595 4,331 5,056 3,521 620
TW03_|RPP W-314; TF RES&SAFEOPS LI 42,890 40,877 27429 30,537 11,187 i
TW03_|RPP TF RES & SAFE OPS (W-314) - PHASE 2 _ 0 0 0 ) 0 0
TWO03_|RPP TF RES & SAFE OPS (W-314) - LI - PHASE 2 0 0 g 0 0 0
TW03_|RPP_RAW WATER FLOW TOTALIZERS INSTALL'N 128 0 134 0 0 0
TWO03__|RPP_TRANSFER PUMP REPLACEMENT 104-AW 2,587 0 © 0 0 0
TW03__|DRAWINGS/ DOC'N FOR INACTIVE SYSTEMS 0 7 7 7 0 0
TW03__|NATURAL FHENOMENON HAZARD MITIG'N 117 0 g 0 0 0
TW02__|RPP CASS CLOSURE 535 0 ¥ 0 0 0
TW03_|TANK PH ISSUE RESCLUTION ¢ 403 3841 468 505 277
TWO03__|FACILITY DEACTIVATION 4,308 4,588 1,766 102 9,157 1,347
TW03__|DST 5SC ANALYSIS & DESIGN RECONSTITUTION 277 1 850 111 114 147
TW03_|SST SSC AMALYSIS 8 DESIGN RECONSTITUTION [ 0 207 56 57 59
TWO03__[RPP TANK ISOLATION & ABANDONED EQUIP 0 0 2,087 0 517 0
TW03_|REMOVE INACTIVE SYSTEMS FROM CPERATIONS 236 253 258 263 282 0
TW03_|TANK STRUCTURAL ISSUE RESOL'N B33 0 629 38 0 0
TW03_ |UPGRADE DST HARDWARE & TECH. BASELINE ~654] 0 2 30 30 31
TW03__|UPGRADE SST HARDWARE & TECH. BASELINE 77 0 63 65 66 87
TWO03__|LOW INSTALLATIONS 0 0 0 623 1,057 891
TW03 _|METRIFICATION PROGRAM 0 0 41 0 0 0
TWO03__|RPP W-420 STACK MONITCRING 809 2 [ 0 0 0
Subtotal Basefine 168,958 162,926 45,117 132,783] 107,294] 75,000
Subtotal CHG Proposal 161,281 154,905 137,384 125,856} 100,421 68,873
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{Bollars in Thousands)

| PBS |"UNIT OF ANALYSIS" | Fr2o01 | Fr2o02 | Fy 2003 | FY 2004 | FY 2005 | Fy 2008 |
TWO4 FRPP SST (C-106) RETRIEVAL OPERATIONS q C 0 q 0 0
TWO4__|RPP DISPOSAL - SUPPORT TO ORP, 267 762 3:346 3AaT 3481 2537
TW04__|RPP DISPOSAL - SUPPORT 10 ORP q C i 0 0 0
[W04_|RPP VADOSE ZONE CHARACTERIZATION 5557, G344 5043 5738 16,833 0821
TW04__|RPP VADOSE ZONE CHARACTERIZATION 9,037 8,634 8,423 9,208 9,792 9,069
TW04__|RPP TANK FARM CLOSURE a a 0 1024 1074 840
TW04__|RPP TANK FARM CLOSURE 0 0 0
W, RPP W-211: T TES B4 387 358 403
TW04 |RPP W-211; INITIAL TK RETRIEVAL SYS (ITRS) DST _ 871 1,000 1060 1,000 1,000
TWo4 [RPP W.211: INITIAL TK RETRIEVAL SYS DST -Li 5476 18.082 20,063 18,362 14,804 156,864
TWo4_RPP W-211. INITIAL TK RETRIEVAL SYS DST -LI 10,082 9,918 6,000 11,000 16,342
TWo4 IRPP W-521 WASTE FEED DELIVERY SYSTEMS 1,339 818 1,648 1,808 901 ,081
Two4 [RPPW-521 WASTE FEED DELIVERY SYSTEMS - L.|. 8,174 23:443| 27104 20,600 26,046 38802
TWO04__|RPP W-521 WASTE FEED DELIVERY SYSTEMS - LI 4,000 9,000 4,000 ,000 15,000
TW04 |RPP DST WASTE RETRIEVAL 12,810 14,875 21660 333 26,266 19,444
TWO4_[RPP OST WASTE RETRIEVAL 18,300 25,690 15,906
TWo4 _|RPP W-522. DST WASTE RETRIEVAL -LI 0 0 0 0 0 0
TW04 |RPP HIGH-LEVEL WASTE SUPPORT PHASE 1 1,954 1,833 2,052 2,122 2,621 1,960
TW. RPF_W-525: TANK FARM UPGRADES 1 3 [} 0 0 0
TWO04 _|RPP_W-525: TANK FARM UPGRADES - LI 0 6 1,564 10,431 18,666 20,360
TWO04 _|RPP_W-525: TANK FARM UPGRADES - LI 7,000 19,000 19,850
Two4 IPRR SST PROGRAM DEFINITION _ — 2,538 2,107 1,667 1,819 1,839 2,106
TWo4 [RPP W-523: SST HLW RETRIEVAL SYS - PHASE 1 4,48'? 4,756 3,087 5,123 3,898 2,530
Twod [RPP W-523: SST HLW RETRIEVAL S§YS - PHASE 1-LI 0 2,547 5,836 24.315 21,035 10,881
TWO04 _|RPP SST LAW RETRIEVAL SYSTEMS - PHASE 1 0 26 168 ) 2,312 2,664
TW04__|RPP SST LAW RETRIEVAL SYSTEMS - PHASE 1-L] 9 0 0 0 0 9,617
TWO04 _|RPP SST TECHNOLOGY TEST & DEPLOYM'T PHASE 1 11.867] 24,548 24,272 29,081 22,321 14,125
TW04 |RPP 241-C-106 OPERATL CLOSURE-PHASE 1 422 o] 4] 0 0 0
TWo4 IRTP RISK ALLOWANCE .TW(4 0 0 19,704 17,314 6,730 11,910
W04 _|RPP HANFORD TANKS INITVE: EM-30 — [ [1] 3 0 0 0
TWO4 !E"P SST RETRIEVAL TO DST AVAILABLE SPACE 0 0 0 0 i 0
I'W04 {RPP SST RETRIEVAL TO DST AVAILABLE SPACE-L| 0 O 2] 0 4] 0
TW04_|RPP SST TECH. TEST/DEPLOYMT -DST BACKFILLLT 0 0 0 0 q 0
[W04__|RPP 58T PRIVATIZED RETRIEVAL ACTIV'S-PHASE 2 [ i) 0 2324 3,342 7162
TWO0od4 I_Ri" SST _PROGRAM DEVELCPMENT/RETRIEVAL 0 1 0 0 1] 9
TWo4 |RPP_SST PROGRAM DEVELOPMENT/RETIEVAL - LI D 0 ¢ 0 0 0
TWO4_ [DST WASTE RETRIEVAL-PHASE 2 0 0 0 0 0 0
TW04 |RPP SST PROGRAM DEVELOPMENT ) a 0 0 0 0
TW04__|RPP SST _PROGRAM DEVELOPMENT-LI ) 0 g 0 0 0
I_gubtotal Baseline 69,460 112,473 148,508] 187,020 165,128f 179,281
Subtotal CHG Proposal 68,893 81,788] 113,8041 142,388 139,918} 130,809
I : ]
[TW05_[RPF PRIVATIZATION PROGRAM MGMT (WIT) PHASE 1 0 §;120 8240 6368 6482 6624
TWO05__|RPF PRIVATIZATION PROGRAM MGMT (WIT) PHASE 1 0 0 0 0 0
TW05_|RFP M & | VENDOR INTERFACE 1,068 1452 1,401 1436 1457 1482
Subtotal Basellne 1,088] 7,572 7,841 7,802 7,949 8,106
Sublotal CHG Proposal 1,088 1,452 7,401 1436 1457 1,482
TWO8__|RPP W-519 PRIVZN INFRASTRUGTURE PROJEGT 496 418 30 16 0 [{]
TWO08 _|RPF W-518 PRIVZN INFRASTRUCTURE PROJECT-LI 10,801 1,088 0 C 0 0
TW08 _|RPFUTILITY & OPERATIONS: PHASE 1 SUPPORT 6532 2,397 4,196 428 4,230 4299
TWo8 |RPP INFRASTRUCTURE FROGRAM ADMIN / SYS. DEF'N 823 940 958} 981 715 288
TW08 _|RPP WASTE MANAGEMENT PRIV, INFRAST. PH 1 SUPPQ ™ 7654] 23 364 1,923 2781 0
TWO08 _|RPP 106/108AP TURNOVER {PROC/ENGRG/ADMIN) "0 0 0 C D ]
TWOE _|SOLID WASTE SUPPORT 0 0 0 ] 7 0
Twoe [RPP PRIVATIZATION INFRASTRUCTURE (PHASE I} [ 2,130 8,321 3,033 997
TWoe [RPP PRIV'ZN INFRASTRUCTURE (PHASE IH-LI [} O 0 1] [ 0
Subtotal Baseline 14,408 5475 7,808 18,823 10,758 5584
Subtotal CHG Proposal 14,408 5,475 7,898] 15,523] 10,758 5,584
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Technical Exhibit A

{Dcllars in Thousands)
| Fy2001 | FY 2002 | FY 2003 | FY 2004 | FY 2005 | FY 2006 |

| PBS |"UNIT OF ANALYSIS"

Part |

Section C

]
[TW03_|RPP IMMOBILIZATION WASTE - RL SUPPORT 403} 452 106) 108 XN 112
] 0 g 0 0 0
TW09_|RPP IHLW - PROGRAM, SYSTEMS DEFN/OPS 1,183 1,080 1,294 1,858 1817 5,356
[TWO0S__|RPP LW - PROGRAM, 5YS DEFNOPS-LI a 0 i 0 0] i
TW09__|RPP W-464, IHLW INTERIM STG FACILITY 1,780 +374 1063 1,546 2,008] 2485
TW0G__|RPP W-464, IHLW [NTERIM STG FACILITY 1012 1,476 354 1,308 4,575
[TWOE | : SIG FAC -1 2.790| 4,487 2,488} , .
TWO08__|RPP ILAW PROGRAM, SYSTEMS DEF'N / CPERNS 4,199 4,036 5,206 8,330 8512 8,426
TWO09__|RPP ILAW PROGRAM, SYSTEMS DEF'N / OPERNS-LI [ 0 0 0 G 0
[TWOS_|RPP W-528 ILAW PA Borehole #2 267] 0 0 0 g 0
[W0S__|RPP W-520 ILAW PA Borehole #2 - L1 i) 0 7 0 0 0
TW09 _|RPP W-465 ILAW INTERIM STG FACILITY 0 5 0 0 0
TWOg__[RPP W66 ILAW INTERIM STG FACILITY - LI 0| 0 0 0 0 0
TW0S _|RPP W-520 ILAW DISPOSAL COMPLEX 1.335] 697 ) 850 1402 1,243
TWOS |RPP W-520 ILAW DISPOSAL COMPLEX 754 610 714 788 521]
TW09 _|RPP W-520 ILAW DISPOSAL COMPLEX-LI ol 9 626 4790 12676 24,276
TW03__|RPP W-520 ILAW DISPOSAL COMPLEXA 2514 5323 13 874 22,330
Subtotal Baseline 5,531 10,814 16,941 35,087 84,228 58,422
Subtotal CHG Proposal 0.429] 9,682 15,582 17,088 44,527 77,454
TW10__|RPP. MGMT SUPPT-ENV, SAFETY QUAL ASSMT & HEALT] 2914 2,845 2802 3074 3,020 3021
TW10__|RPP MGMT SUPPT - ENGINEERING MGMT & ADMIN 1,533 1,525 1,568 1,587] 1,618] 1,600
TW10 _|RPP GENERAL & ADMINISTRATIVE 70,868 10,841 11,662 11,531 11,7581 11,586
TW1Q__|RPP DOH 5.79_2* 8,869 9,145 9,375 5,514 7,856,
TW10__|RPP SITE SERVICES 5,034 25741 29,154 8,292 30,172 13,257
TW10_|RPP MANAGEMENT SUPPORT - FEE 3 620 312 48,945 18078 37382]
TW10_[RPP MANAGEMENT SUPPORT - FEE 17,364 17,100 7,588 17,268 17,288 7,268
TW10__|RPP MGMT SUPPT - SUPPORT TO ORP 2,830 818] 834 863 468 160
TW10_|RPP MGMT SUPPT - SUPPORT TO ORP o 0 0 0 0 g
TW10_|RPP_MGMI. SUPPORT-PROJ PLNG INTG & CONTROL 12,317, 11,182 12378 11,970 13,535 12,366
TW10_ |PAYMENT -IN-LIEU OF TAXES (PILT) [ 1,067 1,068 110 1132 1,150
TW10 _|TRAINING & RECRUITMENT COSTS 278 460 467 3,405 0 0
TW10_|RPP_PROJ. INTEGRATN OFFICE (PI0) 4,518] 3478 3,584 3,757 3,791 3,853
TW10_|RPP_MGMT. SUPPORI-GYS ENGRG 1,765] 1,791 1,826 1,862 1,801 1811
TW10_|RPF_MANAGEMENT SUPPORT-WORK MANAGEMENT i [i 0 0 0 0
TW10__|RPF MGMT - RESERVE 0 0 0 0 0 g
Subtotal Baseline
ubtotal CF roposal
%%Manﬂnc)
(A Proposal)
Identifie: anges Throu
POTAL Tank Faim Contract [CHE Fropesal
|$aslo Treatment Plant ‘m I I |
o avig roposal T A3 X i 3'55.535

Total

C-24
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PART | - THE SCHEDULE
SECTIOND
PACKAGING AND MARKING

DA PACKAGING

Preservation, packaging, and packing for shipping or mailing all work delivered hereunder shall be in
accordance with good commercial practices and adequate to ensure acceptance by common carrier and
safe transportation at the most economical rate(s).

D.2 MARKING

(a) Each package, report or other deliverable shall be accompanied by a letter or other
document which:

(1) Identifies the applicable Contract number for the item being delivered; and

(2) |dentifies the deliverable item number or report requirement that requires the
delivered item(s).

(b) For any package, report or other deliverable being delivered to a party other than the
Contracting Officer, a copy of the document required in paragraph (a) above shall be
simultaneously provided to the office administering the Contract, as identified in
Section G, Contract Administration Data, of this Contract.
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EA FAR 52.246-3 INSPECTION OF SUPPLIES--COST-REIMBURSEMENT (APR 1984}

(a)

(b}

(c)

(d)

(e)

Definitions.

"Contractor's managerial personnel,” as used in this clause, means any of the
Contractor's directors, officers, managers, superintendents, or equivalent representatives
who have supervision or direction of--

{1) All or substantially all of the Contractor's business;

{2) All or substantially all of the Contractor's operation at a plant or separate location
at which the contract is being performed; or

(3) A separate and completa major industrial operation connected with performing
this contract. "Supplies,” as used in this clause, includes but is not limited to raw
materials, components, intermediate assemblies, end products, lots of supplies,
and, when the contract doss not include the Warranty of Data clause, data.

The Contractor shall provide and maintain an inspection system acceptabte to the
Government covering the supplies, fabricating methods, and special tooling under this
contract. Complete records of all inspection work performed by the Contractor shall be
maintained and made available to the Government during contract performance and for
as long afterwards as the contract requires.

The Government has the right to Inspect and test the contract supplies, to the extent
practicable at all places and times, including the period of manufacture, and in any event
before acceptance. The Government may also inspect the plant or plants of the
Contractor or any subcontractor engaged in the contract performance. The Government
shall perform inspections and tests in a manner that will not unduly delay the work.

If the Government performs inspection or test on the premises of the Contractor or a
subcontractor, the Contractor shall furnish and shall require subcontractors to furnish all
reasonable facilities and assistance for the safe and convenient performance of these
duties.

Unless otherwise specified in the contract, the Government shall accept supplies as
promptly as practicable after delivery, and supplies shall be deemed accepted 60 days
after delivery, unless accepted eariier.
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()

(9)

(h)

(i)

()

(k)

At any time during contract performance, but no later than 8 months (or such other time
as may be specified in the contract) after acceptance of the supplies to be delivered
under the contract, the Government may require the Contractor to replace or correct any
supplies that are nonconforming at time of delivery. Supplies are nonconferming when
they are defective in material or workmanship or are otherwise not in conformity with
contract requirements. Except as otherwise provided in paragraph (h) below, the cost of
replacement or correction shall be included in allowable cost, determined as provided in
the Allowable Cost and Payment clause, but no additional fee shall be paid. The
Contractor shall not tender for acceptance supplies required to be replaced or corrected
without disclosing the former requirement for replacement or correction, and, when
required, shall disclose the corrective action taken.

(1) If the Contractor fails to proceed with reasonable promptness to perform required
replacement or correction, the Government may--

(i) By contract or otherwise, perform the replacement or correction and
charge to the Contractor any increased cost or make an equitable
reduction in any fixed fee paid or payable under the contract;

(ii) Require delivery of undelivered supplies at an equitable reduction in any
fixed fee paid or payable under the contract; or

(iii) Terminate the contract for default.

(2) Failure to agree on the amount of increased cost to be charged to the Contractor
or to the reduction in the fixed fee shall be a dispute.

Notwithstanding paragraphs (f) and (g) above, the Government may at any time require
the Contractor to correct or replace, without cost to the Government, nonconforming
supplies, if the nonconformances are due to--

(1) Fraud, lack of good faith, or willful misconduct on the part of the Contractor's
managerial personnel; or

) The conduct of one or more of the Contractor's employees selected or retained
by the Contractor after any of the Contractor's managerial personnel has
reasonable grounds to believe that the employee is habitually careless or
unqualified.

This clause applies in the same manner to corrected or reptacement supplies as to
supplies originally delivered.

The Contractor shall have no obligation or liability under this contract to replace supplies
that were nonconforming at the time of delivery, except as provided in this clause or as
may be otherwise provided in the contract.

Except as otherwise specified in the contract, the Contractor's obligation to correct or
replace Government-furnished property shall be governed by the clause pertaining to
Government property.

{End of clause)
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E.2 FAR 52.246-5 INSPECTION OF SERVICES--COST-REIMBURSEMENT (APR 1984)

(@)

(b)

(c)

(d)

(e)

Definition. “Services,” as used in this clause, includes services performed, workmanship,
and material furnished or used in performing services.

The Contractor shall provide and maintain an inspection system acceptable to the
Government covering the services under this contract. Complete records of all inspection
work performed by the Contractor shall be maintained and made available to the
Government during contract performance and for as long afterwards as the contract
requires.

The Government has the right to inspect and test all services called for by the contract, to
the extent practicable at all places and times during the term of the contract. The
Government shall perform inspections and tests in a manner that will not unduly delay the
work.

if any of the services performed do not conform with contract requirements, the
Government may require the Contractor to perform the services again in conformity with
contract requirements, for no additional fee. When the defects in services cannct be
corrected by reperformance, the Government may--

(1) Require the Contractor to take necessary action to ensure that future
performance conforms to contract requirements; and

(2) Reduce any fee payabls under the contract to reflect the reduced value of the
services performed.

If the Contractor fails to promptly perform the services again or take the action necessary
to ensure future performance in conformity with contract requirements, the Government
may--

(1) By contract or otherwise, perform the services and reduce any fee payable by an
amount that is equitable under the circumstances; or

(2) Terminate the contract for default.

(End of clause)

E.3 ACCEPTANCE

The Contracting Officer or any other duly authorized representative shall accomplish acceptance for all
work and effort under this Contract.
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F.1 PERIOD OF PERFORMANCE

The period of performance for the work specified in Section C, Statement of Work, of this Contract
commenced October 1, 1999, and shall continue through September 30, 2006, unless soener terminated
as provided for in other provisions of this Contract.

F.2 PRINCIPAL PLACE OF PERFORMANCE

The principal place of performance of this contract shall be the Hanford Site, near Richland, Washington
and other facilities as directed by the Contracting Officer.

F.3 REPORTING REQUIREMENTS

(a) The Contractor shall provide a reporting system capable of management information in
the form of electronic databases and will report pragram performance on the technical
work, schedule, and cost profile defined in the River Protection Project Baseline.
Additional reporting requirements are found in the Section H Clause entitled, Project
Controls.

{b) The Contractor's databases and reporting shall be available to the U.S. Department of
Energy Office of River Protection {DOE-ORP) no later than 10 working days after the
close of the reporting period.

(c) The Contractor shall provide the information necessary to support DOE-ORP in the
preparation of reports required by regulatory agreements, such as, the Hanford Federal
Facility Agreement and Consent Order (also known as the Tri-Party Agreement (TPA))
and legislative mandates or DOE Headquarters required specific data (e.g., Integrated
Planning and Budgeting System {IPABS)), which must be supported by the reporting
system.

(d) The monthly Contract Funds Status Report shall indicate cumulative-to-date amounts for
budget authority (BA) allotted, obligated, and committed. Cost and funds data shall be in
work breakdown structure (WBS) format, and also the DOE budget and reporting (B&R)
classification structure, (e.g., project breakdown structure (PBS), User’s Accountability
System (UAS)) untess otherwise directed by the Centracting Officer.

(e) Minimum reporting requirements and the frequency of submission are provided in
Table C-1. The Project Hanford Management Contractor (PHMC) on the Contractor’s
behalf shall provide some of the reports. The Contractor shall provide written notification
of provider or changes in provider to the Contracting Officer at a minimum annually.
Table C-1 is not complets and is subject to change at the discretion of the Contracting
Officer as provided to the Contractor in writing. In addition, Table C-1 does not include
reports that may be required by other terms of this Contract or by DOE directives that are
applicable to this Contract. The Contracting Officer will determine content, format and
distribution.
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Table F-1
Minimum Reporting Requirements and Frequency
Report Name Frequency
Critical Path Analysis Report o M
Work Breakdown Structure (WBS) A
WRBS Description A
PBS Submittal Y,C
Monthly Performance Overview M,
Integrated Planning, Accountability, and Budgeting System-information M,
System http:\\www.em.doa.ggv\ipabs\hand.html
Contract Funds Status Report M
Financial Statements Reporting Requirements Letter Y
Functional Support Cost Report S
Report of Compensation Y
Report of Contractors Earning and Supplementary Compensation Y
Pension Plan Actuarial Data Y
Property Acquisitions and Dispositions M
Fire Replacement Report Y
Phﬁicai |nventoz Reeort Y
FREQUENCY CODES: _
A - As Required Q - Quarterly
C - Change to Contractual Agreement | S - Semi-Annually
F - Final (end of effort) Y - Yearly or Upon Renewal of Contractual
Agreement
M - Monthly O - Once After Award
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PART | - THE SCHEDULE
SECTION G
CONTRACT ADMINISTRATION DATA

GA CORRESPONDENCE PROCEDURES.

To promote timely and effective administration under this Contract, the Contractor shall be subject to the
following procedures:

(a) Technical and Administrative Correspondence/Matters. Technical and administrative
correspondence concerning performance of this Contract shall be addressed to the
responsible officials designated in U.S. Department of Energy Office of River Protection
(DOE-ORP) Manual 411.1-1, Office of River Protection Functions, Responsibilities, and
Authorities Manual (FRAM), using the latest published edition.

{b) Contractual Correspondence/Matters. Correspondence involving contractual matters
shall be addressed to the Contracting Officer. The primary Contracting Officer
responsible for administration of this Contract is Jewel J. Short, Il, Procurement Division.
This individual shall be primarily responsible for all contractual actions required to be
taken by the Government under the terms of this Contract.

Notwithstanding the above, in the event that the above named individual is absent for an
extended period or an urgent action is required, any other duly appointed Contracting
Officer assigned to DOE-ORP shall be authorized to take the required contractual
action{s) within the limits of his/her authority.

(c) DOE Contracting Office. The Contracting Officer’s address is:

Procurement Division

U.S. Department of Energy

Office of River Protection

Post Office Box 450/2440 Stevens Center
Richland, WA 99352-0450

(d) All correspondence sent to the Contracting Officer shall contain a subject line commencing with
the contract number as illustrated below:

SUBJECT: CONTRACT NO. DE-AC27-99RL14047

A copy of all correspondence addressed to the Contracting Officer shall be provided to the
Manager, ORP at the address stated in paragraph (c) above.

G.2 BILLING INSTRUCTIONS.

(@) The Contractor shalt provide periodic slectronic invoices (or data supporting letter of
credit drawdowns) and cost accrual and accrual reversal records to DOE-ORP. Within
the electrenic invoice submission, the Contractor shall provide all invoice data elements
required to: (1) ascertain all goods and services provided by the Contractor were
allowable and reasonable per the terms and conditions of the contract, and (2) properly
record all contract costs and payments in the DOE accounting system. This includes, but
is not limited to: work breakdown structure (WBS) numbers, budget and reporting (BNR)
numbers, fund-type, project baseline summaries (PBS) numbers, the fiscal year the funds
were provided, DOE-ORP project/task number, object classes, cost elements, resource
types, and plant and equipment line item number (if applicable).

G-1
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(b) Upon request, the Contractor shall also provide the Contracting Officer written

documentation to support the electronic invoices at the address identified herein.
G.3 GOVERNMENT PROPERTY
The point of contact for contract administration retating to Government property is as follows:

U.S. Department of Energy

Richland Operaticns Office

Organizational Property Management Officer
Office of Training and Asset Transition MSIN A2-45
P.O. Box 550 or 825 Jadwin Avenue

Richland, WA 99352
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PART | - THE SCHEDULE
SECTION H
SPECIAL PROVISIONS

H.1 PERFORMANCE BASED INCENTIVES, FEE DISTRIBUTION AND FEE POOL

(a}

(b)

(c)

Establishment of Performance Based Incentives (PBIs)

Performance Based Incentives (PBIs), set forth agreed upon performance expectations
and the requirements, criteria and/or specifications for acceptable performance of the
expectations. The PBI format is included in Section J, Appendix D, Performance Based
Incentives.

PBIs and related fee distribution for the term of the contract shall be established based
on the work activities set forth in the Baseline, (as defined in the Section H Clause
entitled, Project Controls), and Section C, Statement of Work. PBI completion criteria will
be derived from Section C, Statement of Work, as applicable. The PBIs and related fee
distribution will be incorporated into the Contract in Section J, Appendix D, Performance
Based Incentives.

PBIs and fee distribution will emphasize completion of mission scope set forth in the
Baseline. A corporate performance incentive may be established to incentivize overall
management initiatives during the termn of the Contract.

PB!s including the corporate performance incentive shall be mutually agreed upon at the
beginning of the Contract term. PBls may be updated as necessary and new PBIs may
be created during the Contract term. The U.S. Department of Energy (DOE) shall
incorporate the agreed to PBIs into the Contract.

If agreement on the PBIs cannot be reached, the Contracting Officer may make the final
determination of PBls and related fee distribution, and may unilaterally incorporate into
the Contract. However, if the Contractor disagrees with the DOE established PBIs and
related fee distribution, the Contractor may appeal to the Head of Contracting Activity
(HCA), who shall unilaterally decide the issue.

Interference

In the event that the Contractor believes that DOE has interfered with its ability to meet
specific performance expectations, it may present evidence to support this position along
with a proposed adjustment to the HCA. The HCA shall make a unilateral determination
and shall provide a copy of that determination to the Contractor.

Positive and Negative Incentives

The performance expectations defined in the PBIs may have fee directly assigned to their
accomplishment or have a negative deduction from earned fee for failure to accomplish.

If fee is assigned to individual expectations defined in a PBI, then in order to earn the
individually assigned fee, all defined performance requirements supporting the individual
expectation must be met.



CH2M HILL Hanford Group, Inc. Part |
Contract No. DE-AC27-99RL 14047, Modification M030 Section H

(d)

(e)

M

(@

If a negative fee deduction is assigned to an individual expectation defined in a PBI, and
if the performance requirements supporting the individual expectation are not met, no fee
will be paid for the expectation, and the defined negative deduction will be made from
other fees earned. However, in no event would the aggregate of all negative deductions
arising from negative fee PBls exceed 20 percent of the total available fee under the
contract.

PBI/SSPBI Cost and Schedule Constraints

(1) In order for any PBI expectation to be considered performed, not only must it
meet the PBI performance requirements, but the work must be accomplished
within the funding thresholds specified in this Contract, and as follows:

The cost and/or schedule variance as measured at Level 4 of the WBS {except
for interim stabilization and characterization, which are measured at WBS

Level 3), shall not exceed an unfavorable cost variance of 5% or an unfavorable
schedule variance of 7.5%. The above cost/schedule variance wilt be measured
at the PBS level until such time as the revised WBS is implemented. This
implementation shall take place by September 30, 2001, This applies to the work
authorized and funded (including stretch goals, but excluding Superstretch
performance incentives). Any cost or schedule variance for Superstretch
Performance Based Incentive (SSPBI) work shall not be used in determining cost
variance and schedule variance for funded work.

(2) For SSPBIs, the aggregate sum of actual cost and earned fee for all Superstretch
incentives will be less than or equal to DOE approved savings as recorded in the
Contractor's Management Reserve account (i.e., savings from work efficiencies
and deletions) at fiscal year end.

Fee Re-Aliccation due to Cancelation or Changes

If, for any reason, DOE cancels an expectation defined in a PBI, DOE and Contractor
shall seek to mutually agree to any partial fee payabie to Contractor for partial completion
of the cancelled PBI. Any unpaid fee attached to that expectation of the cancelled PBI
shall be reallocated to a new PBI expectation, or to existing other PBI expectations, or to
both new and existing PBI expectations. The Contracting Officer shall make the
reallocation decision and the final determination of entittement to partial fee. However, if
the Contractor disagrees with the Contracting Officer’s decision, the Contractor may
appeal to the HCA, who shall unilaterally decide the issue.

Fee Determinations

PBIs may be either annual or multi-year in duration and include annual or multi-year end
points. When a PB! expectation is completed, DOE will make final fee determination.
The final determination on the acceptability of the work performed by the Contractor
under this provision and incentive fee determination shall be made solely at the unilateral
discretion of the HCA.

Superstretch Performance Based Incentives (SSPBIs)

This incentive provision is established to challenge the Contractor to accomplish
significant and mission critical work activities that are in the baseline but not currently
funded or which significantly accelerate workscope. SSPBIs should be developed and
agreed to prior to the beginning of the fiscal year, but may be developed and
implemented during the term of the Contract. The SSPBIs will be incorporated into the
contract in Section J, Appendix D, Performance Based Incentives.

H-2



CH2M HILL Hanford Group, Inc. Part |
Contract No. DE-AC27-99RL 14047, Modification M0O30 Section H

(M

(®

When the Contractor is ready to activate one of the SSPBIs and after the associated
BCWS and fee have been negotiated, it will submit a Baseline Change Request (BCR), if
required, to the Contracting Officer. The BCR shall document the scope, cost, and
funding source necessary to incorporate the SSPBI workscope into the contract period
baseline. The Contracting Officer will notify the Contractor within 20 business days of
receipt of the BCR whether or not to proceed with the SSPBE. Failure by the Contracting
Officer to provide negative notice within 20 business days of Contractor submission of the
BCR to the DOE Change Board shall constitute BCR approval. Upon approval, the
Contractor may process the BCR and start work associated with the SSPBI. Should the
Contracting Officer disapprove the SSPBI BCR, the Contractor shail be aliowed to
substitute other SSPBIs of equivalent value. When the work is complete, a package
documenting completion of the work will be prepared and submitted to the Contracting
Officer for approval. Approval of the completion package by the Contracting Officer will
authorize payment to the Contractor of the fee earned.

The funds for accomplishment of SSPBIs will be obtained from cost savings realized
through efficiencies and/or workscope deletions and not deferrals. The Contracting
Officer shall approve workscope deletions prior to their use as a source of funding for
SSPBIs. The SSPBIs must be performed in accordance with the cost and schedule
criteria defined in the Contract.

The fee for accomplishment of SSPBIs will be paid from a share of the cost of the
designated work and will be putside the fee pool identified in the Section B Clause
entitied, Estimated Cost and Fee. SSPBI fee may be up to 20 percent of the agreed to
budgeted cost of work scheduled (BCWS} of the designated workscope. The fee
payments from accomplishment of SSPBIs will be separate from and not subject to or
impact the provisional payment of fee limitations described in the Section H Clause
entitled, Provisional Payments of Fee.

Multi-Year Performance Based Incentives

A multi-year performance based incentive is any PBI in which the requirements are
established in one fiscal year but the final completion date extends into a future fiscal
year.

Fee Pool:

It is the intent of the parties that the entire fee pool identified in the Section B Clause
entitled, Estimated Cost and Fee, will be aliocated and made availabie during the
contract term by assigning fee to the Corporate, annual, or multi-year PBls. However, an
“unallocated” pool of fee will be maintained which has not been assigned to the
Corporate, annual, or multi-year PBls. The Contracting Officer shall allocate the
unallocated fee to meaningful work efforts during the term of the contract. The allocation
is at the unilateral discretion of the Contracting Officer. However, if the Contractor
disagrees with the Contracting Officer's decision, the Contractor may appeal to the HCA,
who shall unilaterally decide the issue.

Fea from the Corporate, annual, and multi-year PBls, which is unearned for failure to
meet PBI requirements, is forfeited, shall not be returned to the unallocated fee pool, and
may be applied by the Contracting Officer to parform other baseline work.

The total estimated fee pool may be adjusted in accordance with the Section B Clause
entitled, Estimated Cost and Fee.



CH2M HILL Hanford Group, Inc. Part !
Contract No. DE-AC27-99RL 14047, Modification M030 Section H

H.2 PROVISIONAL PAYMENTS OF FEE

(a) If interim payments of fee are paid before the final determination of fee, those payments
shall be provisicnal pending that final determination as described in the individual
Performance Based Incentives. Such provisional payments may be made at the
discretion of the Contracting Officer on a monthly basis up to a maximum amount for the
fiscal year not-to-exceed 70 percent of the total available performance fee.

(b) The U.S. Department of Energy (DOE) agrees to pay to the Contractor, at the discretion
of the Contracting Officer, on a provisional basis an amount up to 10 percent of the
annual performance fee pool in each of the first two calendar months of each fiscal year
and 5 percent in each calendar month thereafter. The Contractor shall submit to the
Contracting Officer at the beginning of each month the provisional fee for that month.
DOE agrees to authorize payment of the provisional fee no later than the 10" working
day of the following month.

(¢} The Contracting Officer or the Head of the Contracting Activity will make the final fee
determination, as appropriate, in accordance with the fee clauses of this Contract. In the
event that overpayment results from the payment of fee on a provisional basis, the
Contractor shall reimburse such overpayment to DOE upon demand; payable with
interest in accordance with the Section | Clause entitled, Interest.

H3 MODIFICATION AUTHORITY

Not withstanding any of the other provisions of this contract, the Contracting Officer shall be the only
individual on behalf of the Government authorized to:

(a) Accept non-conforming work;

(b) Waive any requirement of this Contract; or

{c) Modify any term or condition of this Contract.
H4  GUARANTEE OF PERFORMANCE

The Contractor or the Contractor’s parent organization(s) has (have) provided a Guarantee of
Performance in a manner and form acceptable to the Contracting Officer assuring the performance,
duties, and responsibilities of the Contractor, including repayment of unearned provisicnal fee, will be
satisfactorily fulfilled. The Guarantee of Performance submitted on the date of this Contract modification
is incorporated herein by reference and made part of this Contract.

H.5 RESPONSIBLE CORPORATE OFFICIAL

The Contractor shall guarantee performance as evidenced by the Guarantee of Performance referred fo
in Section H Clause entitled, Guarantee of Performance. If a separate businass entity is established for
this Contract, the Contractor's parent company shall guarantee performance as evidenced by the
Guarantee of Perfermance referred to in Section H Clause entitled, Guarantee of Performance. If the
Contractor is a joint venture or other similar entity where more than one company is involved, the parent
companies shall assume joint and severat liability for the performance of the Contractor. In the event that
any of the signatories to the Guarantee of Performance enters into proceedings relating to bankruptcy,
whether voluntary or involurtary, the Contractor agrees to furnish written notification of the bankruptcy to
the Contracting Officer. Notwithstanding the provisions of this Clause, the Government may contact, as
necessary, the single rasponsible corporate official identified below, who is at a level above the Project
Manager for the Contractor and who is accountable for the performance of the Contractor, regarding
Contractor performance issues. Should the responsible corporate official change during the period of the
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Contract, the Contractor shali promptly notify the Contracting Officer in writing of the change in the
individual to Contract.

Name: Ralph Peterson
Position/Company: President and CEQ, CH2M HILL, LTD.
Position/Organization: Chairman, Board of Directors, CH2M HILL Hanford Group, Inc.

Address: 6060 S. Wiliow Drive, Greenwcod Village, CO 80111-5142
Phone: (303) 713-2522

Facsimile: (303) 220-51086

E-mail: rpeterso@ch2m.com

H.6 REPRESENTATIONS AND CERTIFICATIONS

The Representations and Certifications, (Section K) submitted by the Contractor dated November 14, 2000,
are hereby incorporated into this Contract by reference.

H.7 PROJECT CONTROLS
H.7.01 Project Control System Requirements

(a) In the performance of this contract, the Contractor shall establish, maintain and use a
project control system meeting the requirements specified in the Contract, in the following
paragraphs titled “Baseline Development,” “Baseline Performance,” and “Baseline
Change Management” of this Section. The Contractor may use a pre-existing project
control system if such system satisfactorily addresses the system requirements defined
below.

(b) The project control system must meet the requirements of the following DOE guidance:

(1) DOE Order 430.1A, Life-Cycle Asset Management (LCAM), Cctober 14, 1998,

(2) integrated Planning, Accountability, and Budgeting System — Information
Systems (IPABS-IS) Data Requirements, December 18, 1998,

(3) Integrated Planning, Accountability, and Budgeting System (IPABS} Handbook,
February 16, 1999,

4) HQ Baseline Change Control Charter, Office of Environmental Management,
Rev. 0, June 23, 1999; and

{5) DOE Order 413.3, Program and Project Management for the Acquisition of
Capital Assets.

(c) The Contractor shall provide the Contracting Officer with a detailed written description of
the proposed project control system for review and approval within thirty (30) days after
award of the Contract.

(d) Upon system approval by the Contracting Officer, the Contractor shall fully implement the
project control system, The Contractor shall not make any significant changes to the
approved system without the prior written approval of the Contracting Officer.

(e) Contractor and DOE will agree within sixty (60) days after execution of this Contract
extension to the appropriate reporting level at which the project controls system shall be
predicated (the Reporting Level). However, DOE or designated representatives shall be
provided with access to all pertinent records, data, and plans for purposes of initial
approval, approval of proposed changes and ongoing operation of the project control
system, approval of costs, and approval of fee.
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H.7.02 Baseline Development

(a)

(b)

(c)

(d)

Tank Farm Contract River Protection Project Basetline

(1

)

Work Breakdown Struciure. The Work Breakdown Structure (WBS) shall provide
the framework for all project control system components, including estimating,
scheduling, budgeting, performing, managing, and reporting, as required under
this contract.

Baseline. The workscope of this Contract is detailed in the Baseline. The
Baseline shall be established and maintained in 2 manner that ensures
identification and accomplishment of work, performance can be objectively
measured, and its configuration is controlled and changes managed by formal
processes. The Reporting Level of the WBS is the fundamental grouping of work
at which the Contracting Officer will receive routine status reports, evaluate and
measure project performance, and exercise change control authority. However,
the Contracting Officer may request reports at a lower level of the WBS.

Roles and Responsibilities

WBS Manager Responsibilities. The WBS manager shall have the responsibility and
authority to plan and budget the work, and control the resources and work activities within
the approved technical, schedule, and cost baselines. The WBS manager is also
responsible to report status to allow complete project rollup of technical, schedule, and
cost performance for current period, cumulative to-date, and at-completion.

Cost Estimating

(1)

(@)

Estimating Methodologies. Estimates shall be integrated with the WBS and use
estimating methodologies that are consistent with DOE Order 430.1A, Life-Cycle
Asset Management.

Estimate Preparation. Estimates shall be prepared consistent with the
established project baseline and can be identified by each WBS element and
rolled up to the total Baseline.

Planning and Scheduling

(1)

(2}

Planning Constraints. A planning process shall be established and maintained
throughout the project life that identifies programmatic, operational, legislative,
institutional, and other requirements, constraints, and assumptions that may
affect work scope, schedule, and cost. Potential impacts are identified and
considered in managing the Baseline threugh contingency planning and
management,

Project Risk Management. A Risk Management Plan shall be developed that
identifies the various internal and external risks to achieving the Baseline. The
Risk Management Plan will include possible alternatives to mitigate impacts,
select and definitize specific alternatives, including cost and implementation
schedules for each alternative, and provide for routine reporting and updating of
the Plan at least quarterly.
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)

(4)

6

(e) Cost

M

3]

3)

Schedule Development. Schedules shall be developed that integrate with the
WBS and cost estimates, and represent all preject work scope regardless of
funding source. Certain non-project level of effort work scope may be excluded.
Each activity will have assigned duration representing work scope
accomplishment. Activity logic links shall depict all work scope constraints and
decision points and shall be integrated into a total project network schedule.
Work scope critical path network schedules are required for the total project and
each WBS element that exceed $5 million in life-cycle cost.

Schedule . The Contractor's schedule including construction projects shall clearly
depict critical path activities and milestones from which actual performance for
activities and milestones can be compared, and from which performance
forecasts can be derived.

Intermediate Schedules. The project schedule shall be developed in a manner
that allows extracticn of intermediate and detail level schedules, for individual
WBS elements. Milestones shall be identified and maintained as part of the
schedules.

Cost Accounts. A cost account structure shall be integrated with the WBS and
facilitate collection of cost by WBS element. All work scope for each WBS
elernent shall be identified and a budget for that work developed. Budget
projections shall be time-phased consistent with the schedule and anticipated
resources, and shall be reconcilable with the cost estimate. The Contractor shall
notify DOE thirty (30) days prior to the use of project contingencies. The
Contractor may use contingency up to the levels established for each phase of
work executicn, but contingency use requires approval by the cognizant
Contracting Officer’s Representative.

Total Value of Accounts. All work shall be represented in the WBS structure and
the sum of the WBS budgets, plus contingency and management reserve and
fee, equals the Baseline

Managing Cost Accounts. A practical and effective method for controlling and
measuring performance of the cost accounts shall be used, that is verifiable and
consistent with schedule performance management. The Contractor shall
exercise specific control and decision authority at the reporting level.

H.7.03 Baseline Performance

(a) Funds Management

M

(2)

Funding Limits. Baseline commitment and expenditures shall not exceed funding
limits in accordance with the Section | Clause entitled, Obligation of Funds.
Funding controls as astablished in the Contractor's control system shall provide
early warning before funding limits are exceeded.

Funding Changes. The Contractor shall analyze DOE proposed or directed
funding changes for their impact on work scope, schedule, and cost elements of
the Baseline. Baseline changes to adjust for significant funding changes may be
proposed consistent with Change Control procedures.
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(3) Funding. An ability to forecast funding requirements to execute remaining

(b)

(c)

baseline work shall be maintained on a monthly basis by the Contractor.
Analysis of the variance between currently authorized funds and estimated costs
at completion shall be used by the Contractor to make adjustments to budgets or
release contingency funds to WBS Managers as appropriate.

Accounting

(1N

2

Recording Costs, All actual costs, both direct and indirect, incurred in the
performance of work shall be recorded on a timely basis each month. Cost
assignments shall be made in accordance with an established and auditable
system that conforms to Generally Accepted Accounting Principles and Cost
Accounting Standards. Actual costs incurred must be recorded in the same
accounting period that performance is measured and recorded.

Collecting Costs. Costs shall be collected at the Cost Account level of the WBS
or lower. Costs shall also be summarized by Project Baseline Summary (PBS).
Managers shall be provided appropriate reports and information to analyze
monthly charges and are held responsible for the validity of charges to their cost
account.

Work Authorization

M

@)

@)

Work Authorization, Approval of this Contract provides authorization for the
Contractor to complete the full scope of work in the Contract. Any Contractor
requested changes or DOE directed changes shall be addressed through the
established Change Control process.

Contract Funding. The Integrated Baseline with any approved revisions provides
the basis for authorlzation of funds to the Contractor for each fiscal year. The
Manager of the U.S. Department of Energy, Office of River Protection (DOE-
ORP) will under normal conditions obligate to the contract the full annual
baseline funding per the profile set forth in the Section B Clause entitled,
Estimated Cost and Fee, when the funds become available to DOE-ORP for
obligation to the Contract, Contract funding under this contract shall be subject
to the administrative controls as described below:

Annual Work Analysis. Prior to the release of funds for each fiscal year, the DOE
will analyze the techn:cal schedule, and cost baseline for that upcoming fiscal
year. By May 31* each year the DOE will provide an estimate of any budget
restrictions, or specific technical or schedule guidance for the upcoming fiscal
years through the remainder of the contract term. The Contractor shall prepare a
project performance forecast for all upcom:ng fiscal years from the approvad
Baseline and the DOE guidance. By July 31 each year the Contractor shall
submit to the Contracting Officer or designee a comprehensive analysis of total
project status, including impacts to work scope, schedule, and cost elements of
the Baseline and the projected budget allocations to WBS elements with a focus
to activities describad in the baseline for the upcoming fiscal year. This
deliverable is known as the Annual Work Analysis (AWA), as derived from the
Baseline. Variations from the Baseline described in the AWA, which exceed
established thresholds, shall be addressed through established change control
procedures and if necessary, incorporated into the contract by modification.

Resolving Conflicts. In the event there is a conflict between the requirements of

this Clause and the referenced DOE Orders and guidance, the Contractor shall
obtain guidance from the DOE Contracting Officer.
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(d)

(e)

Performance Analysis

(1

(2}

(3)

Project Performance. Differences between planned and actual performance,
shall be analyzed and reviewed monthly against the Baseline for the current
fiscal year portion of the total project. Performance analysis techniques shall be
commercially accepted and documented, and shall utilize earned-value methods
and shall be reported to DOE at the Reporting level of the WBS. Objective
measures are preferred for measurement of all technical work scope. For
variances between planned and actual that exceed thresholds established by the
Contracting Officer, the analysis shall describe the causes for variance, impact
on other cost accounts and WBS elements, and corrective action required.

Project Risk and Contingency Management. The risk from project and program
factors that may affect work scope, schedute, or cost aspects shall be included in
the development of the Bassline. Changes in the nature of these risks due to
evolving social, political, organizational, environmental or other factors shall be
analyzed quarterly, and resulting impacts to the project baseline evaluated. Risk
plans shall be adjusted and risk management actions taken as appropriate,
including performance improvements, reallocation of budgets to cost accounts,
release of contingency funds, or baseline change proposals submitted if
thresholds are exceeded.

Estimate at Completion. Quarterly the Estimate at Completion (EAC) for the term
of the contract shall be reviewed and evaluated for consistency with observed
trends in performance, emerging or resolved issues, and changes in the
assessment of project risk.

Reporting

(1)

)

Periodic Plans and Reports. The Contractor shall submit periodic plans and
reports in such form and substance as required by the Contracting Officer.
These periodic plans and reports shall address general management,
schedule/labor/cost, performance measurement, financial incentives, and other
technical information relating to performance under the Contract. Section F,
Clause entitled, Reporting Requirements, provides specific information regarding
the required plans and reports, frequency, due dates, reporting levels,
distribution, and thresholds that apply. Where specific forms are required for
individual plans and reports, the Contracting Officer shall provide such forms to
the Contractor.

Report Consistency. Plans and reports shall be prepared in such a manner as to
provide for consistency with the Contract Statement of Work, baseline, approved
WES, PBSs, and correlation of data among the various plans and reports. The
reporting system established and maintained by the Contractor pursuant to this
Clause shall recognize changes in work effort directed by the Contracting Officer.
The Contractor’s reporting system shall be able to provide for the following at
reporting level and for individuat construction projects:

(i) Timely incorporation of contractual changes affecting estimated cost and
schedule;
(ii) Reconciliation of estimated costs for those elements of the WBS or

discrete cost accounts with current performance measurement budgets
in terms of changes to the authorized work and internal replanning;

H-9



CH2M HILL Hanford Group, Inc. Part |
Coniract No. DE-AC27-99RL 14047, Modification M030 Section H

(3)

(4)

(iii} Changes to records pertaining to work performed that wili change
previously reported costs for correction of errors and routine accounting
adjustments;

{iv) Revisions to the Contract estimated costs for Government-directed
changes to the contractual effort.

Full Access. The Contractor shall provide the Contracting Officer, or designated
authorized representatives, access to any and all information and documents
comprising the Contractor’s project control and reporting system.

Flow-Down of Reporting. The Contractor shall include graded reporting
requirements adequate to fairly evaluate performance in all subcontracts. The
full requirements of this Clause shall be in all cost-reimbursement type contracts
when:

(i) The value of the subcontract is greater than $2 million per year, uniess
specifically waived by the Contracting Officer; or,

(i) The Contracting Officer determines that the contract/subcontract effort is,
or involves, a critical task related to the contract.

H.7.04 Baseline Change Management

(a)

(b)

Baseline Changes. The baseline (defined in Section C, Statement of Work) is the source
document for all project control and baseline change management. Baseline changes
shall be proposed when necessitated by significant workscope changes, events or other
impacts.

Change Thresholds. Except for capital line item projects that will meet the requirements
of DOE Order 413.3, Attachment 5, Baseline Change Controf Approval Thresholds,
baseline changes to scope, schedule, and cost may be made by the Contractor at or
below the reporting level provided that:

(1
@
3

4)
(5)

(6)

There is no change to milestones defined in the Performance Based Incentives;
It does not impact regulatory milestones;

It does not otherwise require DOE Contracting Officer approval (e.g., Operational
Readiness Reviews, critical decisions, requirement changes),

it does not move an activity onto the mission summary critical path;

It has no net impact to the total funding committed to this Contract, as set forth in
the funding profile in Section B, Supplies or Services and Prices/Costs, and in
accordance with EIA Standards set forth in Section H Clause entitled, Earned
Value Management System; or

It does not require changes to requirements in DOE-controlled technical
documents, such as Authorization Agreement, all DOE-controlled items for each
Critical Decision, Maintenance Implementation Plan, and Acceptance Inspection
Plans.

DOE shall have access to all pertinent records, data, and plans as allowed by other
Clauses of this Contract
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H.8

(c)

(d)

(e)

(f)

Funds only Changes. The change contrel system shall track, manage, and provide for
approval of changes in funding level as an integrated part of the overall change control
process. Change control records shall maintain clear distinction between approved
changes in funding and baseline changes.

Change Control Processing. Change proposals shall be initiated and processed in a
timely fashion consistent with the requirements of this contract. The Contracting Officer
will establish specific change control time frames for consideration and approval. Each
change control threshold level shall accommodate emergency changes. A record of all
approved changes, at any level, shall be maintained through the life of the project.

An update to the baseline will be submitted consistent with provisions of Section C,
Staternent of Work.

The Contractor shall have the right to implement the revised baseline subject to
adjustments agreed between the parties. Any pending or approved superstretch
incentives identified in the current contract period shall be unaffected by the update of the
baseline during the extensicn period of this contract.

SMALL BUSINESS SUBCONTRACTING PLAN

(@

(b}

(©)

The Contractor shall submit a Small Business Subcontracting Plan for fiscal year (FY)
2001, and shall submit a revision to the plan within thirty (30) days of the beginning of
each subsequent FY of the contract period. Once the Contracting Officer approves the
plan, it will be incorporated into the Contract as Section J, Appendix |, Smafl Business
Subcontracting Plan. Any revisions thereto shall be approved by the Contracting Officer
and incorporated into the contract by a separate Contract madification.

The subcontracting plan will identify goals as specified by the Section | Clauses entitlad,
Utilization of Small Business Concerns and Smalf Business Subcontracting Plan. The
plans shall provide meaningful opportunities for local and Regional businesses.

The Contractor commits to strengthen its small business subcontracting program.

(1) The Contractor's program will identify candidate work scope areas for which
competitions among all categories of small businesses may be held, (categories
of small businesses as defined in the Federal Acquisition Regulation (FAR) in
Part 19 and elsewhere in the FAR, and as supplemented by the Department of
Energy Acquisition Regulation e.g., small disadvantaged businesses, HUBZone
businesses, women-owned small businesses, veteran owned small businesses,
and other small businesses).

(2) The Contractor will seek to pre-qualify a pool of small businesses that are eligible
for placement of task orders. The Contractor will develop placement procedures
that will provide each small business (awardee) a fair opportunity to be
considered for each order. The Contractor will not use any method (such as
allocation or designation of any preferred awardee) that would not resuit in fair
consideration being given to all awardees prior to placing each order. Exceptions
are as follows: {a) only one awardee is capable of providing the supplies or
services required at the level of quality required, because the supplies or
services ordered are unique or highly specialized, (b) the order must be issued
on a sole-source basis in the interest of economy and efficiency as a logical
follow-on to an order already issued under the contract, provided that all
awardees were given a fair opportunity to be considered for the original order, or
{c) it is necessary to place an order to satisfy a minimum guarantee.
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H.9

H.10

H.11

(3) The Contractor will designate an ombudsman for this program. The ombudsman
must review complaints from the smali businesses in the program and ensure
they are afforded a fair opportunity to be considered, consistent with the
procedures in the individual subcontracts.

SUBCONTRACTS

(a)

(b)

(c)

Prior to the placement of subcontracts and in accordance with Section | Clause entitled,
Contractor Purchasing System, the Contractor shall ensure that any required prior notice
and description of the subcontract is given to the Contracting Officer and any required
consent is received. Except as may be expressly set forth therein, any consent by the
Contracting Officer to the placement of subcontracts shall not be construed to constitute
approval of the Subcontractor or any subcontract terms or conditions, determination of
the allowability of any cost, revision of this contract or any of the respective obligations of
the parties thereunder, or creation of any Subcontractor privity of contract with the
Government.

The Contactor commits to increase the amount of subcontracting so that it equates to at
least 60 percent of the obligated funds available to the Contractor under this Contract
lass the total available fee pool.

The Contractor shall award subcontracts for conceptual and detailed design, and
construction contemplated under the contract, untess prior Contracting Officer approval is
obtained. The Contractor further agrees to identify its core competencies and consider
these in all of its make or buy decisions, The identification of core competencies shall be
submitted to the Contracting Officer within ninety (90) days of execution of this Contract.

WITHDRAWAL OF WORK

(a)

(b)

(c)

(d)

The Contracting Officer reserves the right to have any of the work contemplated by
Section C, Statement of Work, of this contract performed by either another Contractor or
to have the work perforrmed by Government employees.

Work may be withdrawn: (1) in order for the Government to conduct pilot programs; (2) if
the Contractor's estimated cost of the work is considered unreasonable; (3) for less than
satisfactory performance by the Contractor; or (4) or any other reason deemed by the
Contracting Officer to be in the best interests of the Government. The U.S. Department
of Energy (DOE) reserves the right to direct the assignment of any subcontract, including
lower-tier subcontracts, to DOE whenever it deems it in its best interests.

if the withdrawn work has been authorized and funds obligated under Section B Clause
entitled, Obligation of Funds, the work shall be terminated in accordance with the
procedures in the Section | Clause entitled, Termination (Cost-Reimbursement).

If the Contracting Officer withdraws any work, the Contractor agrees to fully cooperate
with the new performing entity and to provide whatever support is required.

ASSIGNMENT OF DOE PRIME CONTRACTS

During the period of performance of this Contract it may become necessary for the U.S. Department of
Energy (DOE) to transfer and assign to this Contract (and Contractor agrees to accept) existing or future
DOE prime contracts supporting River Protection Project work. The transfer of these prime contracts will
be for administration purposes and in effect the transferred contracts will become subcontracts to this
Contract.
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H.12 ASSIGNMENT

Neither this Contract nor any interest thersin nor claim thereunder shall be assigned or transferred by the
Contractor except as expressly authorized in writing by the Contracting Officer.

H.13 LEGAL MANAGEMENT PLAN

This Contract is subject ta the requirements of 10 Code of Federal Regulations Part 719, expected to be
published in the Federal Register in January 2001, and the Contractor agrees to comply with the
requirements as published therein. The Contractor is authorized to continue operating under its DOE
approved Litigation Management Plan, until the proposed rule bacomes final and the new Legal
Management Plan is approved.

H.14 THIRD PARTIES

Nothing contained in this Contract or its amendments shall be construed to grant, vest, or create any
rights in any person not a party to this Contract, This provision is not intended to limit or impair the rights,
which any person may have under applicable Federal Statutes.

H.15 EMERGENCY CLAUSE

{(a) The Manager, U.S. Department of Energy, Office of River Protection (DOE-ORP), or
designee shail have sole discretion to determine when an emergency situation exists as
a result of facility operations within the physical boundaries defined by this contract
affecting personnel, public health, safety, the environment, or security. The Manager,
Richland Operations Office, or designee has the discretion to determine when an
emergency condition exists elsewhere on the Hanford Site that may affect DOE-ORP
employees. In the event the Manager, DOE-ORP, or designee determines such an
emergency exists, the Manager, DOE-ORP, or designee will have the authority to direct
any and all activities of the Confractor and subcontractors necessary to resolve the
emergency situation. The Manager, DOE-ORP, or designee may direct the activities of
the Contractor and subcontractors throughout the duration of the emergency.

{b) The Contractor shall include this Clause in all subcontracts at any tier for work performed
at the Hanford Site.

H.16 SHUTDOWN AUTHORIZATION

(a) In the event of a spacific imminent environmental, health, or safety hazard, identified by
facility line management, U.S. Department of Energy (DOE) Facility Representatives,
operators, or facility health and safety personnel overviewing facility operations, the
individual or group identifying the specific imminent hazard situation shall immediately
take actions to eliminate or mitigate the hazard. This shall be accomplished by directing
the operator/implementer of the activity or process causing the imminent hazard to
shutdown the activity or the facility or by initiating emergency response actions or other
actions to protect the health and safety of the workers and the public and to protect DOE
facilities and the environment. {DOE designated Facility Representatives provide
technical oversight of operations to help line management ensure that the facilities are
operated in a safe, healthful, and environmentally acceptable manner in accordance with
DOE Orders and other requirements. As such, they have "Stop Work” and "Shutdown
Authorization" authority.)
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{b)

(c)

(d)

In the event an imminent environmental, health, or safety hazard is identified, the
individual or group that identified the hazard shall coordinate with an appropriate
Contractor official, who will direct as needed, broader shutdown actions or other actions,
as required. Such mitigating actions shall be subsequently coordinated with the
Manager, Office of River Protection, the facility/site DOE management, and the
facility/site Contractor management. The shutdown direction shall be promptly confirmed
in writing from the cognizant Contracting Officer.

This authority is in addition to the Section | Clause entitled, Stop-Work Order.

In the event of a non-imminent environmental, health, or safety hazard identified by
facility line managers, facility operators, health and safety personnel overviewing facility
operations, or by independent oversight organizations, the individual or group identifying
the potential environmental, health or safety hazard may recommend corrective action or
facility shutdown. However, the recommendation must be coordinated with the
Contractor management at the facility, the responsible DOE manager, and the Manager,
Office of River Protection. Any written direction to shutdown operations will be issued in
coordination with the Contracting Officer.

After shutdown by DOE, an operation or facility may become operational only after
receiving written authorization from the Manager, Office of River Protection, or his
delegated authority, in coordination with the Contracting Officer.

The Contractor shall provide in its purchasing system policies, practices, and procedures
for flowdown of appropriate requirements of this Clause to subcontractors performing
work on-site at a DOE-owned or -leased facility. Such subcontracts shall provide for the
right to stop work under the conditions described herein.

H.17 PAYMENT BONDS AND PERFORMANCE BONDS

The Contractor will not be required to furnish payment bonds and performance bonds. However, all fixed-
price subcontractors will be required to submit the necessary payment bonds and performance bonds as
required by the Miller Act. Specific requirements and penal amounts can be found in Federal Acquisition
Regulation (FAR) 28.102.

H.18 TRAVEL RESTRICTIONS

(a)

(b)

For Contractor travel expenses incurred on or after October 1, 2000, a ceiling limitation of
$450,000 (Fiscal Year 2001) shall apply to ail reimbursements made for Contractor travel
expenses funded by the Energy and Water Development Appropriations Act under this
Contract. Expended funds, which exceed the established ceiling, will be unaliowable
unless otherwise authorized by the Contracting Officer. This ceiling will be updated
annually by a letter from the Contracting Officer.

Some travel costs are exempt from the ceiling, examples are:

(1) Travel performed under work for others agreements;

(2) Travel of subcontractors;

(3) Travel of non-DOE users to participate in experiments at DOE user facilities;

(4) Travel costs of travel management centers;

(5) Travel costs funded by other appropriations;
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(6) Relocation costs;
(7 Costs of workshops/seminars {other than travel costs), such as, rental of meeting

()

(d)

(e)

)

reoms, public address equipment, speakers' fees,
(8) Registration costs of training classes;

(9) Travel expenses within the Laboratory Directed Research and Development
Program; and

(10)  Travel associated with recruitment.

Notwithstanding any other provisions of the Contract or the source of funding, the
Caontractor further agrees that none of the funds obligated under the Contract may be
used to reimburse employee travel costs, which aexceed the rates and amounts that apply
to federal employees under subchapter | of Chapter 57 of Title 5, United States Code.
Costs, which exceed these rates and amounts, will be unaliowable. This restriction is in
addition to those prescribed elsewhers in statute or regulation.

Costs incurred for lodging, meals, and incidental expenses are considered reasonable
and allowable to the extent that they do not exceed the maximum per diem rates in effect
at the time of travel as set forth in:

(1) Federal Travel Regulations (FTRY} for travel within the 48 states;

(2} Joint Travel Regulations (JTRY) for travel in Alaska, Hawaii, the Commonwealth of
Puerto Rico, and territories and possessions of the United States; or

(3) Standardized Regulations (SR) for travel allowances in foreign areas.

Subparagraph (¢) does not incorporate the regulations cited above in their entirety. Only
the coverages in the referenced regulations addressing the maximum per diem rates, the
definitions of lodging, meals, and incidental expenses, and special or unusual situations
are applicable to Contractor travel.

Airfare costs in excess of the lowest customary standard, coach, or equivalent airfare
offered during normal business hours are unallowable except when such
accommodations require circuitous routing, require travel during unreasonable hours,
excessively prolong travel, result in increased cost that would offset transportation
savings, are not reasonably adequate for the physical or medical needs of the traveler, or
are not reasonably available to meet mission requirements. However, in order for airfare
costs in excess of the above standard airfare to be allowable, the applicable condition(s)
set forth above must be docurmented and justified.

H.19 SEPARATE BUSINESS UNIT

The work performed under this Contract by the Contractor shall be conducted by a separate corporate
entity from its parent company. The separate corporate entity must be set up solely to perform this
Contract and shall be totally responsible for all Contract activities.
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H.20 SEGREGATION OF COSTS

(a)

(b)

(c)

Whenever the Contract contains both fixed price and cost type arrangements, the
Contractor shall maintain separate accounts for each unique contract type arrangement,
by task order or other suitable accounting procedure, of all incurred segregable, direct
costs of work, allocable to the wark effort directly related to each contract arrangement.

Whenever the confract contains a provision for an incentive for a portion of the work effort
under the contract, the Contractor shall maintain separate accounts, by Work
Authorization Directive or other suitable accounting procedure, of all incurred segregable,
direct costs of work, allocable to the work effort directly related to the incentive
arrangement.

The Contractor shall maintain all such accounts, required pursuant to the paragraphs
above, in accordance with the Section 1 Clauses entitled, Ownership of Records and
Accounts, Records and Inspection, but, in no case, for a period of less than three (3)
years following the Government's determination of the applicable incentive fee.

H.21 INDIRECT COST ALLOCATIONS

For the base contract period and any extension thereof, corporate home office costs/allocations may be
allowable only when a directly causal and/or beneficial relationship to the U.S. Department of Energy
program is demonstrated and approved by the Contracting Officer.

H.22 EARNED VALUE MANAGEMENT SYSTEM

(a)

(b)

(c)

(d)

(e)

In the performance of this contract, the Contractor shall use an earned value
management systern (EVMS) that is recognized as meeting the best business practice
guidelines provided in ANSI/EIA-748 Standard, Earned Value Management System.

The Contractor shall apply the system to the contract and shall be prepared to
demonstrate to the Contracting Officer that the EVMS meets the guideline referenced in
paragraph (a) of this Clause.

The Contracting Officer may require integrated baseline reviews. The objective of the
integrated baseline review is for the U.S. Department of Energy (DOE) and Contractor to
jointly assess areas, such as the Contractor's planning, to ensure complete coverage of
the staternent of work, logical scheduling of the work activities, adequate resourcing, and
identification of inherent risks. The Contractor is responsible for evaluation of its system.
This includes self-evaluation of the system, conformity with the standard, and notification
to the Contracting Officer of any significant system changes.

The Contractor agrees to provide access to all pertinent records and data requested by
the Contracting Officer or duly authorized Contracting Officer's Representative (COR).
Access is to permit Government surveillance to ensure that the EVMS complies, and
continues to comply, with the criteria referenced in paragraph (a) of this Clause.

The Contractor shall include a Clause similar to this in appropriate subcontracts.

H.23 FINANCIAL MANAGEMENT SYSTEM

(a)

The Contractor's accounting system must have the electronic capability to generate and
transmit by acceptable mods, the periodic detailed accounting information, at a minimum
monthly and at year-end, to the U.S. Department of Energy (DOE} Primary Accounting
System for reporting financial activity under this contract in accordance with DOE
requirements.
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(b) The Contractor shall maintain and administer a financial management system that (1} is

suitable to provide proper accounting in accordance with Generally Accepted Accounting
Principles, and Cost Accounting Standards, except as modified by DOE requirements;
{2) provides accurate and reliabls financial and statisticat data on a timely basis;

(3) ensures acceountability for all assets, (4) supports financial planning and budget
formulation, validation, execution, and the recasting or changing of DOE funding or task
codes such as Budget and Reporting Numbers (B&R), program baseline summaries
{PBS), and local projectsitasks; (5) maintains proper funding authorization; (8) provides
sufficient management controls per Section | Clause entitled, Management Controls, and
internal controls; (7) integrates and reports the financial information for subcontractors,
and (8) provides all othar necessary financial reports which shall include accumulating
and reporting indirect and support costs by function. The Contractor will be requested,
periodically, to provide certain functional cost information not normally provided to DOE
on a routine basis, but should be otherwise available through query of the Contractor's
accounting system.

(c) The Contractor shall submit a plan for DOE approval of any substantive change to the
financial management system or subsystems at least sixty (60) days in advance of
implementation. This plan must identify the cost and schedule for changing from the
existing financial systems, and provide a comparison of the capabilities of the new
systemn(s) to the existing system(s). Any new systems are subject to audit or review.

H.24 ENGINEERING STANDARDS, DESIGN CRITERIA, AND CONSTRUCTION STANDARDS

The contractor shall develop a consistent and uniform set of Engineering Standards, Design Criteria, and
Construction Standards based on the requirements of the applicable DOE Directives listed in accordance
with the Section | Clause entitled, Laws, Regufations, and DOE Directives. This set of standards and
criteria will be documented, placed under configuration control, and used uniformly across projects and
programs in the design, construction, and modification of facilities, structures, systems, or major
components. Where an authorization basis, agreement or document governs a facility, structure, system
or major component, the criteria and standards will be considered a material part of the authorization
basis, agreement or document.

H.25 LEGAL AGREEMENTS (TRI-PARTY AGREEMENT AND OTHERS)

The U.S. Department of Energy (DOE), U.S. Environmental Protection Agency Region 10 (EPA), and
Washingten State Department of Ecology (Ecology) have entered into the Hanford Federal Facility
Agreement and Consent Order, refarred to as the Tri-Party Agreement (TPA) to ensure compliance with
the Resource Conservation and Recovery Act of 1976 (RCRA) and the Comprehensive Environmental
Response, Compensation, and Liabiiity Act of 1969, as amended (CERCLA). The TPA sets forth certain
requirements and milestones for cleanup activities at the Hanford Site. The Contractor agrees to plan
and perform the work under this contract in accerdance with DOE direction concerning implementation of
the TPA and achievement of current and future milestones in the TPA. TPA change requests will be
prepared and processed as soon as possible to reconcile any discrepancies between the River Protection
Project (RPP) baseline and the TPA. .

Interim Stabilization Consent Decree: DOE and Ecology have entered into the Consent Decree (CT-99-
5076-EFS). The Consent Decree sets forth certain requirements and milestones for risk reduction
activities at RPP, such as interim stabilization of single-shell tanks and Waste Treatment and
Immobilization Plant (WTP) contracting. The Contractor agrees to plan and perform the work under this
contract in accordance with DOE direction concerning implementation of the Consent Decree and
achievemnent of current and future milestones in the Consent Decree.



CH2M HILL Hanford Group, Inc. Part |
Contract No. DE-AC27-93RL 14047, Modification M0O30 Section H

H.26 ENVIRONMENTAL RESPONSIBILITY

General. Contractor is required to comply with all environmental laws, regulations, and procedures
applicable to the work being performed under this contract. This includes, but is not limited to,
compliance with applicable Federal, State and local laws and regulations, interagency agreements such
as the Hanford Federal Facility Agreement and Consent Order [referred to as the Tri-Party Agreement
{TPA)), consent orders, consent decrees, administrative orders, and settlement agreements between the
U.S. Department of Energy (DOE) and Federal and State regulatory agencies.

{a) Environmental Permits. The Contractor is responsible to DOE for operation of the
treatment, storage and/or disposal (TSD) units known as the Single Shell Tank System
(SST), Double Shell Tank System (DST), 204 AR Waste Unloading Station, and the
Grout Treatment Facility (GTF) in compliance with the laws, regulations, etc., as stated in
the paragraph above and in accordance with the terms of the environmental permits that
have been certified in writing by the Contractor, and signed by DOE as “owner/operator”
and by the Contractor as “co-operator.”

{b) Contractor and DOE as Joint Permittees. Where appropriate, required by law, or required
by applicable regulatory agencies, DOE shall sign permits as owner or co-operator with
Contractor as operator or co-operator. DOE will co-sign Hazardous Waste permit
applications as owner/co-operator where required by applicable law. [n this scenario, the
Contractor must coordinate its actions with DOE. The Contractor shall accept
assignment as “co-operator” of environmental permits, permit applications, or other
related documentation associated with the TSDs described in the above paragraph (a).
DOE will sign Hazardous Waste and State Dangerous Waste Permit applications as
"ownerfoperator.” DOE is responsible for timely notification to the Contractor of any
issues or changes in the regulatory environment that impact or may impact Contractor
implementation of any permit requirement. The Contractor is responsible for timely
notification to DOE of any issues or changes in the regulatory environment that impact or
may impact implementation of any permit requirement.

() Muitiple Contractors ag Permittees. Where appropriate, in situations where muitiple
contractors are operators or co-operators of operations requiring environmental permits,
DOE shall sign such permits as owner or co-operator and affected contractors shall sign
as operators, or co-operators. In this scenario, the Contractor must coordinate as
appropriate with DOE and other contractors affected by the permit.

{d} Permit Applications. The Contractor shall provide to DOE for review and comment in draft
form any permit applications and other regulatory materials and permits submitted to
regulatory agencies for the purposes of obtaining a permit. In the event the permit
application is required to be co-signed, submitted by DOE, or is related to a permit in
which DOE is a permittee, the Contractor shall provide the application for review and
comment. Whenever reasonably possible, all such materials shall be provided to DOE
initially not later than 90 days prior to the date they are to be submitted to the regulatory
agency. Contractor shall normally provide final regulatory documents to DOE at least
thirty {30) days prior to the date of submittal to the regulatory agencies for DOE’s final
review and signature or concurrence that shall be performed by DOE in a prompt
manner. Special circumstances may require permits to be submitted in a shorter time
frame.
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(e)

(f)

(@)

The Tank Farms are currently being operated under a Resource Conservation and
Recovery Act of 1976 (RCRA), Part A, Interim Status permit. Application for a Part B
permit covering Tank Farm operations is being prepared for submission to the
Washington State Department of Ecology (Ecology). Issuance of a Part B Permit during
the remaining term of this Contract, may impact the Tank Farm Contractor River
Protection Project (TFCRPP) baseline cost and schedule for completion of the work set
forth in Section C, Statement of Work, of this contract. In such event, the Contractor shall
constitute a change under the Section | Clause entitled, Changes.

Financial Responsibility. DOE agrees that if bonds, insurance, or administrative fees are
required as a condition for permits obtained by Contractor under this Contract, such costs
shall be allowable. In the event such costs are determined by DOE to be excessive or
unreasonable, DOE shall provide the regulatory agency with an acceptable form of
financial responsibility. Under no circumstances shall the Contractor or its parent be
required to provide any corporate resources or corporate guarantees to satisfy such
regulatory requirements.

Copies, Technical Information. The Contractor shall provide DOE copies of
environmental permits, authorizations, and regulatory approvals issued to the Contractor
by the regulatory agencies. DOE shall provide the Contractor access to copies of
environmental permits, authorizations, and approvals issued by the regulatory agencies
to DOE that the Contractor may need to comply with applicable law.

The Contractor and DOE shall provide to the other copies of documentation, such as,
letters, reports, or other such materials transmitted either to or from regulatory agencies
relating to the Contract work.

The Contractor and DOE shall maintain ail necessary technical information required to
support applications for revision of DOE or other Hanford Site contractor environmental
permits when such applications or revisions are related to Contractor's operations. Upon
request, Contractor or DOE shall provide to the other access to all necessary and
available technical information required to support applications for or revisions to permits
or permit applications. The Contractor and DOE shall provide to each other a certification
statement relating to such technical information in the form required by the following
paragraph.

Certifications. The Contractor shall provide a written certification statement attesting that
information DOE is requested to sign was prepared in accordance with applicable
requirements. The Contractor shall include the following certification statement in the
submittal of such materials to DOE:

“| certify under penalty of law that this document and all attachments
were prepared under my direction or supservision in accordance with a
system designed to assure that qualified personnel properly gather and
evaluate the information submitted. Based on my inquiry of the person
or persons who manage the system, or those persons directly
responsible for gathering the information, the information is, to the best
of my knowledge and belief, true, accurate, and complete. | am aware
that there are significant penalties for submitting false information,
including the possibility of fine and imprisonment for knowing violations.”

The individual authorized in writing by the Contractor to sign such cerlification statements
submitted to Federal or State regutatory agencies under the applicable regulatory
program shall sign the certification statement.
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(h)

M

Fines, Penalties, Allowable Costs. The Contractor shall accept, in its own name, service
of proposed notices, or notices of, correction, penalty, fine, violation, administrative
orders, citation, or notice of alleged violations, {e.g., NOC, NOP, NOF, PNOV, NOV,
NOAV) and any similar type notices issued by Federal or State regulators to the
Contractor resulting from or relating to Contractor’s performance of work under this
contract, without regard to liability. The Contractor shall immediately notify DOE of such
receipt and shall provide copies or originals of such documents as soon as possible
thereafter. The allowability of the costs associated with fines and provisions of this
contract and applicable law shall govern penalties.

Liability and responsibility for civil fines or penalties arising from or related to viotations of
environmental requirements shall be borne by the party that caused, by its acts or failure
to act, the violation irrespective of the fact that the cognizant regulatory authority may
assess any such fine or penalty upon either party or both parties without regard to the
allocation of responsibility or liability under this Contract. This contractual allocation shall
be based upon the degree to which a party’s negligence or willful misconduct lead or
contributed to the imposition of the civil fine or penalty. This contractual allocation of
liability for any such fine or penalty is effective regardless of which party signs permit
applications, manifests, reports or other required documents, is a permittee, or is the
named subject of an enforcement action or assessment of a fine or penalty. Nothing in
subsection (h) shall be interpreted to limit or otherwise alter the obligation of the DOE to
reimburse the Contractor in accordance with the Section 1 Clause entitled, Pre-existing
Conditions, of this Contract.

Negotiations. DOE may in its discretion choose to be in charge of, and direct, all
negotiations with regulatory agencies regarding permits, fines, penalties, and any other
proposed notice, notice, administrative order, and any similar type of notice as described
in paragraph (h) above. As directed or required by DOE, the Contractor shall participate
in negotiations with regulatory agencies; however, the Contractor shall not make any
commitments or offers to regulators purporting to bind or binding the Government in any
form or fashion, including monetary obligations, without receiving written authorization or
concurrence from the Contracting Officer or his/her authorized representative prior to
making such offers/commitments. Failure to obtain such advance written approval may
result in otherwise allowable costs being declared unallowable and/for the Contractor
being liable for any excess costs to the Government associated with or resulting from
such offers/commitments. In the event DOE chooses to allow the Contractor to conduct
such negotiations without direct DOE participation, the Contractor shall keep DOE fully
advised as to the progress of such negotiations. It is recognized that the challenges
posed by this contract, require that the Contractor actively participate with DOE in setting
the iong-term strategy for the Tank Farm work activities and participate with DOE in
meetings with the regulators affecting the work scope of this contract. Contractor
personnel will work ¢closely with DOE environmenta! staff to assure that the proper
preparations are made for meetings with the regulators and that strategies are developed
and implemented that allow the Hanford Waste Treatment Complex to succeed at
meeting regulatory and programmatic obligations for the least cost. DOE specifically
recognizes that there may be instances where it would be preferable for the Contractor to
take the lead In negotiations with the regulators, in particular where it may be necessary
to obtain regulatory relief to insure that work scope and the Baseline are in compliance
with Federal, State, and local regulatory requirements. DOE and Contractor shall work
cooperatively to determine and agree when the best interests of the parties are served for
the Contractor to take the lead in resolving and negotiating a particular regulatory matter.
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)] Termination, Expiration, Permit Transfer. In the event of expiration or termination of this
contract, DOE may require the Contractor on an allowable cost basis to take all
necessary steps to transfer to DOE some or all environmental permits held by the
Contractor. DOE will assume responsibility for such permits, with the approval of the
regulating agency, and the Contractor shall be relieved of all liability and responsibility to
the extent that such liability and responsibility results from the acts or omissions of a
successor Contractor, DOE, or their agents, representatives, or assigns. The Contractor
shall remain liable for all unresolved costs; claims, demands, fines and penalties,
including reasonable legal costs arising prior to the date such permits are transferred to
another party. Contractor shall not be liable for any such claims occurring after formal
transfer of this contract unless said claims result from Contractor’s action or inaction

(k) Miscellaneous. The Contractor shall accept as co-operator assignment or transfer of
permits currently heid by DOE and its existing contractor. The Contractor may submit for
DOFE’s consideration, requaests for alternate review, comment, or signature schedules for
environmental permit applications or other regulatory materials covered by this Clause.
Any such schedule revision shall be effective anly upon written approval from the
Contracting Officer. In the case of permit applications that are cosigned by DOE with the
Contractor, DOE may sign the application through either the Manager of the Richland
Operations Office or the Manager of the Office of River Protection, or the Managers'
authorized designees, as determined by DOE in its sole discretion.

H.27 CONTRACTOR DELIVERABLES FOR EXTERNAL REGULATORS OR AGENCIES

Unless otherwise specified all Contractor deliverables for external regulators or agencies will be provided
to the U.S. Department of Energy (DOE) at least one (1) month prior to the date it is due to the external
regulator or agency. DOE will provide comments to the submittal within ten (10) days of delivery. The
Contractor will resolve comments and resubmit the revised deliverable at least five (5) working days pricr
to the required delivery date. This provision does not modify the requirements provided in Section H
Clause entitled, Permit Applications.

H.28 HAZARDOUS MATERIALS

In implementation of the Section | Clause entitled, Hazardous Malerial Identification and Material Safety
Data, the Contractor shall obtain, review and maintain a Material Safety Data Sheet (MSDS) in a readily
accessible manner for each hazardous material (or mixture containing a hazardous material) ordered,
delivered, stored, or used; and maintain an accurate inventory and history of use of hazardous materials
at each use and siorage location. After Contract award, the Offeror shall submit the information required
by paragraph (b) of the Section | Clause referanced above. The MSDS shall conform to the requirements
of 29 Code of Federal Regulations Part 1910.1200 (g). The MSDS shall be readily accessible during
each work shift to employees when they are in their work areas.

H.23 PRESERVATION OF ANTIQUITIES AND LAND AREAS

Federal law provides for the protection of antiquities located on land owned or controlled by the U.S.
Department of Energy (DOE). Antiquities include Indian graves or campsites, relics, and artifacts. The
Contractor shall control the movements of its personnel and its subcontractors’ personnel at the job site
and provide appropriate training to ensure that any existing antiquities discovered thereon will not be
disturbed or destroyed by such personnel. It shall be the duty of the Contractor to report to the
Contracting Officer the existence of any antiquities so discovered. The Contractor shall alsc preserve all
vegetation except where such vegetation must be removed for survey or construction purposes. Any
removal of vegetation shall be in accordance with the terms of applicable habitat mitigation plans and
permits.
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H.30 QUALITY ASSURANCE SYSTEM

The Contractor shall develop and implement a company specific Quality Assurance Program (QAP),
supported by documentation that describes its overall implementation of Quality Assurance (QA)
requirements. The documentation shall identify the procedures, instructions, and manuals that will be
used to implement the Contractor's QA Program within the Contractor's scope of work. The Contractor's
documentation shall be submitted to the U.S. Department of Energy, Office of River Protection (DOE-
ORP) for review and approval within one hundred eighty (180) days of contract execution.

The Contractor shall utilize a technically defensible "graded approach” to develop the Contractor's QA
Program, based on the requirements of 10 Code of Federal Regulations (CFR) Part 830.120 (10 CFR
830.120) for all nuclear facilities and projects within the scope of that document and the Contractor's
scops of work, based on DOE Order O 414.1A, Quality Assurance, requirements for facilities and projects
not within the scope of 10 CFR 830.120, and based on the requirements of the Office of Civilian
Radioactive Waste Management (OCRWM) Quality Assurance Requirements and Description (QARD),
DOE/RW-0333P, for those elements of the Contractor’s scope of work that involve the interim storage,
and on-site transportation of lmmaobilized High Level Waste. The Contractor shall determine within one
hundred eighty (180) days of Contract execution, and subject to DOE-ORP approval, if a Sampling and
Analytical QA standard is applicable that the Contractor shall use at the waste feed interface between the
Contractor and the Waste Treatment and Immobilization Plant (WTP) contractor.

H.31 SUBCONTRACTOR ENVIRONMENT, SAFETY, QUALITY, AND HEALTH REQUIREMENTS

The U.S. Department of Energy (DOE) and the Contractor are committed to zero accidents on the
Hanford Waste Treatment Complex (HWTC). To that end, unless expressly approved by the Contracting
Officer's Representative or the Head of Contracting Activity (HCA), the Contractor is required to evaluate,
prior to subcontracting whether the subcontractor has an acceptable Environmental, Safety, Quality, and
Health (ESQ&H) program and that satisfies the following minimum requirements:

(a) An ESQ&H program that is compliant with applicable local, State, Federal and DOE
regulatory requirements;

(b) Employees are properly trained and equipped to perform their assigned work. The
subcontractor has established an orientation program for new hires, which includes
ESQ&H,

{c) Policies and procedures are in place to eliminate accidents, injuries/illnesses, and

damage to property and equipment;
{d) ESQ&H records are adequately and properly maintained,;

{(e) Accidentsfincidents are investigated promptly and required reports are generated. If the
investigation discovers inadequacies in either the work process or the policies and
procedures, the appropriate processes are put in place to avert the accident/incident in
the future and personnel are provided proper training,

() Hazards are identified and appropriate measures are taken to ensure that personnel and
equipment are adequately protected as a result of identified hazards;

(g) Employees have the right to report unsafe conditions and to interrupt or stop work without
fear of reprisal;

(h} The frequency of ESQ&H meetings with employees to discuss the work to be performed
and the hazards associated with the work is based on the scope of work and
commensurate with the work hazards;
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(i}
i)

(k)

(1)

(m)

ESQ&H inspections/audits are conducted to evaluate effectiveness of the program,

The subcontractor has an average Experience Modification Rate (EMRY), Occupational
Safety and Health Administration {OSHA) Recordable, and Lost Workday case rate(s) of
(1.0, 3.2, and 0.64), respectively, or less, for the previous three (3) years and shows an
improving trend in safety performance; however, for construction subcontractors the
values shail be less than 1.0, 3.2, and 3.0.

The subcontractor has an established written Hazard Communication Program and a
system within the program to maintain Material Safety Data Sheets (MSDS),

The subcontractor has had no significant willful citations from OSHA or other regulatory
organizations during the previous three (3) years;

The subcontractor has received no fines for Nuclear Regulatory Commission non-
compliances during the previous three (3) years.

The Contractor shall flow down all applicable ESQ&H program criteria to the lowest tier subcontractor
performing construction, equipment fabrication or commissioning.

H.32 LABOR RELATIONS

(a)

(b}

{c)

The Contractor, and its major subcontractors, will respect the rights of employees, (1) to
organize, form, join, or assist labor organizations; bargain collectively through
representatives of the employees own choosing; and engage in other protected
concerted activities for the purpose of collective bargaining, or (2) to refrain from such
activities.

To the extent required by law, the Contractor and its major subcontractors shall give
notice to any lawfully designated representative of its employees for purposes of
collective bargaining and, upon proper request, bargain to good faith impasse or
agreement, or otherwise satisfy applicable bargaining obligations.

The Contractor shall promptly advise the Contracting Officer of, and provide all
appropriate documentation regarding, any labor relations developments at the prime or
subcontract level that involve or appear likely to involve:

{1} Possible strike situations affecting the facility;

{2) Referral to the Energy Labor-Management Relations Panel,

3) Referral to the National Lahor Relations Board at any level,

(4) Recourse to procedures under the Labor-Management Act of 1947, as amended,
or any other Federal or state labor law; and

(5) Any grievance that may reasonably be assumed to be arbitrated under a
Collective Bargaining Agreement.

Cost of wages and fringe benefits, to employees represented by collective bargaining units, not in excess
of those in appropriate collective bargaining agreements including the Hanford Site Stabilization
Agreement, shall be allowable. The costs associated with grievance processing and ssttlements,
arbitration, and arbitration awards shall be allowable in accordance with the provisions of the Contract
Section | Clause entitled, Insurance — Litigation and Claims.
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H.33 ADVANCE UNDERSTANDING ON PERSONNEL COSTS, POLICIES AND PROCEDURES

The U.S. Department of Energy (DOE) has reached an advance understanding with the Contractor on
certain personnel costs, related expenses, policies, and procedures. These costs are those associated
with personnel policies and procedures, which the Contractor will apply to work under this Contract.

Advance review by DOE and written approval by the Contracting Officer of such personnel policies and
procedures is required. Any exceptions noted in the Contracting Officer's written approval will govern the
Contractor's application of the personnel policies and procedures under this contract. Any deviation from
the personnel policies and procedures so approved must have DOE approval before costs occasioned
thereby will be considered allowable (either direct or indirect) under the subject contract. In addition,
DOE approval will be required for total annual compensation paid to each person designated as Key
Persannel and identified in the Section | Clause entitled, Key Personnel, exclusive of bonus or incentive
compensation pay which will not be an allowable cost under this contract. The Advance Understanding
will be part of this Contract and included in Section J, List of Documents, Exhibits, and Other
Attachments.

H.34 DETERMINATION OF APPROPRIATE LABOR STANDARDS

The U.S. Department of Energy (DOE) shall determine the appropriate labor standards in accordance
with the Davis-Bacon Act, which shall apply to work performed under this contract. Where requested by
DOE, the Contractor shall provide such information in the form and timeframe required by DOE, as may
be necessary for DOE to make such labor standards determinations. The Contractor will then be
responsible for ensuring that the appropriate labor standards provisions are included in subcontracts.

H.35 SERVICE CONTRACT ACT (SCA) WAGE DETERMINATION

For any subcontract subject wholly or in part to the provisions of the McNamara-O'Hara Service Contract
Act (SCA), the Contractor shall require the subcontractor to pay service employees employed thereunder
no {ess than the minimum wage and fringe benefits set forth in the applicable currently effective wage
determination(s). Prior to the beginning of each contract year/option period, the agency Contracting
Officer shall file a request for a revised wage determination with the U.S. Department of Labor. Any
revised wage determination received shall be incorporated into the affected subcontract by modification.

H.36 IMPLEMENTATION OF THE HANFORD SITE STABILIZATION AGREEMENT

(a) The Site Stabilization Agreement for all construction work for the U.S. Department of
Energy (DOE) at the Hanford Site, consists of a Basic Agreement dated September 10,
1984, plus an Appendix A. (The Site Stabilization Agreement is available in the DOE
Public Reading Room. The Site Stabilization Agreement will be made a part of this
Contract by reference upon award. The Contractor shall be required to comply with the
most current Site Stabilization Agreement, and as modified throughout performance of
the Contract.)

{b) This Clause applies to employees performing work under U.S. Department of Energy
Office of River Protection (DOE-ORP)} contracts or subcontracts subject to the Davis-
Bacon Act, in the classifications set forth in the Site Stabilization Agreement for work
performed at the Hanford Site.
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()

(d)

(e}

®

{9)

(h)

Contractors and subcontractors at all tiers who are parties to an agreement(s) for
construction work with a Local Union having jurisdiction over DOE-ORP construction
work performed at the Hanford Site, or who are parties to a national labor agreement for
such construction work, shall become signatory to the Site Stabilization Agreement and
shall abide by all of its provisions, including Appendix A. Subcontractors at all tiers who
have subcontracts with a signatory contractor or subcontractor shall become signatory to
the Site Stabilization Agreement and shall abide by all of its provisions, including its
Appendix A.

Contractors and subcontractors at all tiers who are not signatory to the Site Stabilization
Agreement and who are not required under paragraph (c) above to hecome signatory to
the Site Stabilization Agreement, shall pay not less and no more than the wages, fringe
benefits, and other employee compensation set forth in Appendix A and shall adhere,
except as otherwise directed by the Contracting Officer, to the following provisions of the
Site Stahilization Agreement:

(1) Article VI, Employment, Section 2 only

2) Article X!I, Non-Signatory Contractor Requirements

3) Article X1, Hours of Work, Shifts, and Overtime

(4) Article XIV, Holidays

(%) Article XV, Wage Scales and Fringe Benefits, Sections 1 and 2 only

(6) Article XVIl, Payment of Wages - Checking In and Out, Section 3 only

)] Article XX, General Working Conditions

(8) Article XX, Safety and Health

The Contractor agrees to make no contributions in connection with this Contract to

industry Prometion funds, or similar funds, except with the prior approval of the

Contracting Officer.

The obligation of the Contractor and its subcontractors to pay fringe benefits shall be

discharged by making payments required by this Contract in accordance with the

provisions of the amendments to the Davis-Bacon Act contained in the Act of July 2, 1964

(Public Law 88-348-78, Statutes 238-238), and the U.S. Department of Labor regulations

in implementation thereof (29 Code of Federal Regulations (CFR) Paris 1, 3, 5).

The Contracting Officer may direct the Contractor to pay amounts for wages, fringe

benefits, and other employee compensation if the Site Stabilization Agreement, including

its Appendix A, is modified by the involved parties.

(1 In the event of failure to comply with paragraphs (c), (d), (e), (f), and (g) above, or
failure to perform any of the obligations imposed upon the Contractor and its
subcontractors, the Contracting Officer may withhold any payments due to the
Contractor and may terminate the Contract for defauit.

@ The rights and remedies of the Government provided in this paragraph (1) above

shall not be exclusive and are in addition to any other rights and remedies of the
Government provided by faw or under this Contract.
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0

0

(k)

The requirements of this. paragraph are in addition to, and shall not relieve the Contractor
of any obligation imposed by other clauses of the Contract, including those entitled, Davis
Bacon Act, Contract Work Hours and Safety Standards Act-Overtime Compensation,
Payrolls and Basic Records, Compliance with Copeland Act Requirements, Withholding
of Funds, and Contract Termination-Debarment.

The Contractor agrees to maintain its bid or proposal records showing rates and amounts
used for computing wages and other compensation, and its payroll and personnel
records during the course of work subject to this paragraph, and to preserve such records
for a period of three (3) years thereafter, for all employees performing such work. Such
records will contain the name, address, social security number of each such employee,
correct classification, rate of pay, daily and weekly number of hours worked, and dates
and hours of the day within which work was performed, deductions made, and amounts
for wages and other compensation covered by paragraphs (c), (d), (e}, (f). and (g) of this
Contract Clause. The Contractor agrees to make these records available for inspection
by the Contracting Officer and will permit employee interviews during working hours on
the job.

The Contractor agrees to insert this Clause, including this paragraph (k), in all
subcontracts for the performance of work subject to the Davis-Bacon Act.

H.37 WORKERS COMPENSATION

The Section | Clause entitled, Insurance-Litigation and Claims is implemented as follows with respect to
Workers Compensation:

Pursuant to State of Washington Revised Code (RCW) Title 51, Section 51.04.130 Industrial Insurance
Coverage for Hanford Worker - Special Agreements, the U.S. Department of Energy {DOE) Office of
River Protection (DOE-ORP) is a group self-insurer for purposes of workers' compensation coverage.
The coverage afforded by the workers’ compensation statutes shall, for performance of work under this
Contract at the Hanford Site, be subject to the following:

(a)

(b)

(c})

(d)

(e)

The Contractor shall be relieved of all obligations to pay premiums for such coverage,
DOE having agreed, under the terms of a Contract with the U.S. Department of Labor
and Industries of the State of Washington (L&) to bear the actual cost of such coverage.

The Contractor shall submit to DOE (or other party as designated by DOE), for transmittal
to the L&I, such payroll records as are required by the said statutes.

The Contractor shall submit to DOE (or other party as designated by DOEY}, for transmittal
to DOE, the accident reports provided for by RCW Title 51, Section 51.28.010.

The Contractor shall take such action, and only such action, as DOE requests in
connection with any accident reports, including assistance in the investigation and
disposition of any claim thereunder and, subject to the direction and control of DOE, the
conduct of litigation in the Contractor's own name in connection therewith.

The Contractor shall be responsible for making ali payments and submitting all reports
required by RCW Title 51, Section 51.32.073.
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H.38 INFORMATION

(a)

(b)

(c)

Release of Information

(1) The Contractor shall be responsible for developing, planning, and coordinating
proactive approaches to timely dissemination of information regarding U.S.
Department of Energy (DOE) unclassified activities onsite and offsite as directed
by the Contracting Officer.

(2) The Contractor shall be responsible for following DOE guidelines and/or
procedures for all oral, written and audio/visual information material prepared for
nublic use, including technical information.

Unclassified, Controlled, Nuclear Information (UCNI): Documents originated by the
Contractor or furnished by the Government to the Centractor, in connection with this
contract, may contain Unclassified, Controlled, and Nuclear Information as determined
pursuant to Section 148 of the Atomic Energy Act of 1954, as amended. The Contractor
shall be responsible for protecting such information from unauthorized dissemination in
accordance with DOE regulations and directives, and Section | Clauses entitled, Security
and Classification/Daeclassification.

Confidentiality of Information: To the extent that the work under this contract requires that
the Contractor be given access to confidential or proprietary business, technical, or
financial information belonging to the Government or other companies, the Contractor
shall, after receipt thereof, treat such information as confidential and agrees not to
appropriate such information to its own use or to disclose such information to third parties
unless specifically authorized by the Coniracting Officer in writing. The foregoing
obligations, however, shall not apply to:

(1) Information which, at the time of receipt by the Contractor, is in the public
domain;

(2) Information that is published after receipt thereof by the Contractor or otherwise
becomes part of the public domain through no fault of the Contractor,;

3) Information that the Contractor can demonstrate was in its possession at the time
of receipt thereof and was not acquired directly or indirectly from the Government
or other companias;

{4) Information that the Contractor can demonstrate was received by it from a third

party that did not require the Contractor to hold it in confidence.

The Contractor shall obtain the written agreement, in a form satisfactory to the
Contracting Officer, of sach employee permitted access to such information,
whereby the employee agrees that he will not discuss, divulge or disclose any
such information or data to any person or entity except those persons within the
Contractor's organization directly concerned with the performance of the contract.

The Contractor agrees, if requested by the Government, to sign an agreement
identical, in all material respects, to the provisions of this subparagraph (d}, with
each company supplying information to the Contractor under this contract, and to
supply a copy of such agreement to the Contracting Officer. From time to time
upon request of the Contracting Officer, the Contractor shall supply the
Government with reports itemizing information received as confidential or
proprietary and setting forth the company or companies from which the
Contractor received such information.

H-27
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The Contractor agrees that upon request by DOE, it will execute a DOE-
approved agreement with any party whose facilities or proprietary data it is given
access to or is furnished, restricting use and disclosure of the data or the
information obtained from the facilities. Upon request by DOE, Contractor
personnel shall also sign such an agreement.

{d) The Government reserves the right to require the Contractor to include this Clause or a
modified version of this Clause in any subcontract as directed in writing by the
Contracting Officer.

H.39 LOBBYING RESTRICTIONS (ENERGY AND WATER DEVELOPMENT APPROPRIATIONS
ACT, 2001)

The Contractor or awardee agrees that none of the funds obligated on this award shall be expended,
directly or indirectly, to influence congressional action on any legislation or appropriation matters pending
before Congress, other than to communicate to Members of Congress as described in 18 United States
Code 1913. This restriction is in addition to those prescribed elsewhere in statute and regulation.

H.40 LOBBYING RESTRICTIONS (DEPARTMENT OF INTERIOR AND RELATED AGENCIES
APPROPRIATIONS ACT, 2001)

The Contractor agrees that none of the funds obligated on this award shall be made available for any
activity of the publication or distribution of literature that in any way tends to promate public support or
opposition to any legistative proposal on which Congressional action is not complete. This restriction is in
addition to those prescribed elsewhere in statute and regulation.

H.41 AGREEMENT REGARDING PROPOSED CLAUSES

This contract modification includes clauses that have not been finalized through the formal rule making
process (e.g., Section | Clause entitied, Conditional Payment of Fes, Profit, or Incentives, etc.). The u.s.
Department of Energy (DOE) anticipates promulgation of formal clauses, or revisions to the clauses,
contained in this contract modification prior to, or shortly after, the effective date of this modification.
Subsequent to such promulgation, the Contractor agrees to negotiate, in good faith, the substitution of
these revised clauses for the corresponding existing contract clauses. Absent material changes to the
above clauses in the Final Rule(s) promulgating the clauses that would substantially increase the
Contractor's financial or corporate risk, the Contractor agrees to accept the final DOE versions of these
Clauses.

H.42 USE OF DOE FACILITIES

The Contractor may conduct programs of local community assistance to mitigate adverse impacts of
closure or reconfiguration of U.S. Department of Energy (DOE) facilities. Such programs may provide for
the lease or transfer of DOE property at less than fair market value in accordance with the Hall
Amendment (Public Law 103-160, Section 3154 and 3155). Any lease or transfer of DOE property must
be prior-approved in writing by the Contracting Officer.

H.43 SHARING EARNED FEES WITH EMPLOYEES

The Contractor will establish an employee fee-sharing program under this contract. The Contractor shall
set aside at least five (5) percent of its earned fee to be shared with its employees consistent with the
performance objectives set by its Board of Directors. The fee sharing process and percentage of earned
fee to be shared will be described in its procedures.
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H44 PURCHASE OF AMERICAN-MADE EQUIPMENT AND PRODUCTS-SENSE OF CONGRESS

itis the éense of the Congress that, to the greatest extent practicable, all equipment and products
purchased with funds made available under this award should be American-Made.
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PART Il - CONTRACT CLAUSES

Part I
Section |

SECTION |
CONTRACT CLAUSES
Clause FAR/DEAR Title Fill=In Information
No. Reference {See FAR 52.104(d))

1.1 FAR 52.201-1 Definitions (OCT 1995) None

1.2 FAR 52.203-3 Gratuities (APR 1984) None

1.3 FAR 52.203-5 Covenant Against Contingent Fees (APR 1984) None

1.4 FAR 52.203-6 Restrictions on Subcontractor Sales to the Government None
(JUL 1995)

1.5 FAR 52.203-7 Anti-Kickback Procedures (JUL 1995) None

1.6 FAR 52.203-8 Cancellation, Rescission, and Recovery of Funds for None
lllegal or Improper Activity (JAN 1997)

g FAR 52.203-10 Price or Fee Adjustment for lliegal or Improper Activity None
(JAN 1997)

1.8 FAR 52.203-12 Limitation on Payments to Influence Certain Federal None
Transactions (JUN 1997)

1.9 FAR 52.204-4 Printing/Copying Double-Sided on Recycled Paper (JUN None
1996)

.10 FAR 52.209-6 Protecting the Government's Interest when None
Subcontracting with Contractors Debarred, Suspended, or
Proposed for Debarment (JUL 1895)

.11 FAR 52.211-5 Material Requirements (OCT 1997) None

.12 FAR 52.215-2 Audit and Records — Negotiation (JUN 1999) None

.13 FAR 52.215-8 Order of Precedence — Uniform Contract Format (OCT None
1997)

.14 FAR 52.215-11 Price Reduction for Defective Cost or Pricing Data — None
Modifications (OCT 1997)

.15 FAR 52.215-13 Subcontractor Cost or Pricing Data — Madifications (OCT | None
1997)

.16 FAR §2.215-15 Pension Adjustments and Asset Reversions (DEC 1998) None

1.17 FAR 52.215-17 Waiver of Facilities Capital Cost of Money (OCT 1997) None

.18 FAR 52.215-18 Reversion or Adjustment of Plans for Postretirement None

‘ Benefits (PRB) Other Than Pensions {(OCT 1997)

.19 FAR 52.215-19 Notification of Ownership Changes (OCT 1997) None

1.20 FAR 52.216-7 Allowable Cost and Payment (MAR 2000) None

.21 FAR 52.219-8 Utilization of Small Business Concerns (OCT 2000) None

.22 FAR 52.219-9 Small Business Subcontracting Plan (OCT 2000) - None
Alternate Il (JAN 1999)

.23 FAR 52.219-16 Liquidated Damages — Subcontracting Plan (JAN 1999) None

.24 FAR 52.222-1 Notice to the Government of Labor Disputes. (FEB 1997) None

.25 FAR 52.222-3 Convict Labor (AUG 1996) None

1.26 FAR 52.222-4 Contract Work Hours and Safety Standards Act - None
Overtime Compensation {SEP 2000)

1.27 FAR 52.222-21 Prohibition of Segregated Facilities (FEB 1999) None

1.28 FAR 52.222-26 Equal Opportunity (FEB 1999) None

1.29 FAR 52.222-35 Affirmative Action for Disabled Veterans and Veterans of None
the Vietnam Era (APR 1998)

1.30 FAR 52.222-36 Affirmative Action for Workers with Disabilities (JUN 1998) [ None

1.31 FAR 52.222-37 Employment Reports on Disabled Veterans and Veterans | None
of the Vietnam Era (JAN 1999)

.32 FAR 52.222-41 Service Contract Act of 1965, as Amended ((MAY 1983) None

1.33 FAR 52.222-47 SCA Minimum Wages and Fringe Benefits Applicable to None
Successor Contract Pursuant to Predscessor Contractor
Collective Bargaining Agreements (CBA) (MAY 1989)

.34 FAR 52.223-3 Hazardous Material |dentification and Material Safety (b) None

Data {(JAN 1997) — Alternate | {JUL 1995)
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Part If
Section |

Clause FAR/DEAR Title Flll-in Information
No. Reference (See FAR 52.104(d))
1.35 FAR 52.223-5 Poliution Prevention and Right-to-Know Information (APR | None
1998)
1.36 FAR 52.223-8 Drug-Free Workplace {JAN 1997) None
1.37 FAR 52.223-10 Waste Reduction Program (OCT 1997) None
1.38 FAR 52.223-12 Refrigeration Equipment and Alr Conditioners (MAY 1995) | None
1.39 FAR 52.223-14 Toxic Chemical Release Reperting (CCT 2000) None
1.40 FAR 52.224-1 Privacy Act Notification (APR 1984) None
.41 FAR 52.224-2 Privacy Act (APR 1984) None
.42 FAR 52.225-13 Restrictions on Certain Foreign Purchases (JUL 2000) None
1.43 FAR 52.226-1 Utitization of Indian Organizations and Indian-Owned Ncne
Economic Enterprises (FEB 2000)
1.44 FAR 52.227-1 Authorization and Consent (JUL 1995) None
1.45 FAR 52.227-2 Notice and Assistance Concerning Patent and Copyright None
Infringement (AUG 1996)
1.46 FAR 52.227-3 Patent Indemnity (APR 1984) None
1.47 FAR 52.230-2 Cost Accounting Standards (APR 1998) None
1.48 FAR 52.230-6 Administration of Cost Accounting Standards (NOV 1989) | None
.49 FAR 52.232-17 Interest (JUN 1996) None
1.50 FAR 52.232-22 Limitation of Funds {APR_1984) None
1.51 FAR 52.232-24 Prohibition of Assignment of Claims None
1.52 FAR 52.232-25 Prompt Payment (JUN 1997} None
.53 FAR 52.233-1 Disputes (DEC 1998) — Alternate § (DEC 1991) None
1.54 FAR 52.233-3 Protest After Award (AUG 1996) — Alternate | {(JUN 1985) | None
.55 FAR 52.236-8 QOther Contracts (APR 1984) None
1.56 FAR 52.237-2 Protection of Government Buildings, Equipment, and None
Vegetation (APR 1984}
157 FAR 52.237-3 Continuity of Services (JAN 1891) Ncne
1.58 FAR §2.242-1 Notice of Intent to Disallow Costs (APR 1984) Nene
1.59 FAR §2.242-3 Penalties for Unallowable Costs (OCT 1995) None
1.60 FAR 52.242-4 Certification of Final Indirect Costs (JAN 1997) None
1.61 FAR 52.242-13 Bankruptcy (JUL 1995) None
1.62 FAR 52.242-15 Stop-Work Order (AUG 1989) — Alternate | (APR 1984) None
1.63 FAR 52.243-2 Changes-Cost Reimbursement (AUG 1987) — Alternate Il | None
(APR 1984)
1.64 FAR 52.243-6 Change Order Accounting (APR 1984) None
.65 FAR 52.243-7 Notification of Changes (APR 1984) (b) 10 days. {d) 30 days.
1.66 FAR 52.244-2 Subcontracts (AUG 1998) — Alternate || (AUG 1998) (e} None
.67 FAR 52.244-5 Competition in Subcontracting (DEC 1996) None
.68 FAR 52.244-6 Subcontracts for Commeaercial Items and Commercial None
Components (OCT 1998)
1.69 FAR 52.246-25 Limitation of Liability — Services (FEB 1997) None
.70 FAR 52.247-1 Commercial Bill of Lading Notaticns {APR 1984) {a) U.S. Department of
Energy...(b) U.8.
Department of
Energy...Contract No. DE-
AC27-99RL14047...U.8.
Department of Energy,
Office of River Protection,
Office of Business
Management and
Administration, H6-60, P.O.
Box 450, Richland, WA
99352
.71 FAR 52.247-67 Submission of Commercial Transportation Bills to the None
General Services Administration for Audit (JUN 1997}
.72 FAR 52.249-6 Termination (Cost Reimbursement) (SEP 1996) None
1,73 FAR 52.249-14 Excusable Delays (APR 1984) None

-2




CH2M HILL. Hanford Group, Inc.
Contract No. DE-AC27-99RL 14047, Modification M030

Part If
Section |

Clause

FAR/DEAR

Fill-In information

No. Reforence Title (See FAR 52.104(d))

.74 FAR 52.251-1 Government Supply Sources (APR 1984) None

.75 FAR 52.251-2 Interagency Fleet Management System Vehicles and None

Related Services (JAN 1991)

.76 FAR 52.252-2 Clauses Incorporated by Reference (FEB 1998) http:/fwww.amet.gov/far;
http://www.pr.doe.gov/dear.
htmi

.77 FAR 52.252-6 Authorized Deviations in Clauses (APR 1984} {b) The use in this contract
of any Department of
Energy Acquisition
Regulation (48 CFR Part 9)
Clause with an authorized
deviation is indicated by the
addition of “(DEVIATION)
after the name of the
Teguiation

.78 FAR 52.253-1 Computer Generated Forms (JAN 1881) Nonsa

DEAR 932 CLAUSES
.79 DEAR 952.202-1 Definitions (JAN 1997} None
.80 DEAR 952.203-70 | Whistleblower Protection for Contractor Employees (DEC | None
2000)

1.81 DEAR 952.204-2 Security (SEP 1997) None

.82 DEAR 952.204-70 Classification/Declassification (SEP 1997) None

.83 DEAR 9$52.204-71 Sensitive Foreign Nations Controls (APR 1994) None

1.84 DEAR 952.204-72 | Disclosure of information {APR 1994) None

1.85 DEAR 952.204-73 | Foreign Ownership, Control, or Influence Over Contractor | None

(Representation) (JUL 1997) .
1.86 DEAR 952.204-74 | Foreign Ownership, Control, or Influence Over Contractor | (c) Submit Questionnaire
(APR 1984) Prior to Award

1.87 DEAR 952.204-75 | Public Affairs (DEC 2000) None

1.88 DEAR 952.208-7 Tagging of Leased Vehicles {APR 1984) None

1.89 DEAR 952.208-70 | Printing (APR 1984) Ncne

1.90 BEAR 952.208-72 Organizational Conflicts of Interest (JUN 1997) — Alternate ; None

i

1.91 DEAR 952.215-70 | Key Personnel (DEC 2000) Section J, Appendix A

.92 DEAR 952.217-70 | Acquisition of Real Property (APR 1984) None

1.93 DEAR 952.223-75 | Preservation of Individual Occupational Radiation None

Exposure Reccrds ((APR 1984)

1,94 DEAR 952.224-70 Paperwork Reduction Act (APR 1994) None

1.95 DEAR 952.226-74 | Displaced Employee Hiring Preference (JUN 1997) None

1.96 DEAR 952.227-9 Refund of Royalties (FEB 1995) None

.97 DEAR 952.227-13 | Patent Rights-Acquisition by the Government (SEP 1897) | None

1.98 DEAR 952.242-70 | Technical Direction {DEC 2000) None

1.99 DEAR 952.247-70 | Foreign Travel {(DEC 2000) None

1.100 DEAR 952.250-70 | Nuclear Hazards indemnity Agreement (JUN 1996) None

1.101 DEAR 952.251-70 | Contractor Employee Travel Discounts (DEC 2000) None

- DIEAR 970 - CLAUSES

1.102 DEAR §70.5203-1 | Management Controls (DEC 2000) None

1.103 DEAR 970.5203-2 | Performance Improvement and Collaboration (DEC 2000) | None

1.104 DEAR 970.5203-3 | Contractor's Organization (DEC 2000) None

1.105 DEAR 970.5204-1 | Counterintelligence (DEC 2000) None

1.108 DEAR $70.5204-2 | Laws, Regulations, and DOE Directives (DEC 2000) None

1107 DEAR 970.5204-3 | Access to and OQwnership of Records (DEC 2000) None

1.108 DEAR 870.5215-1 | Total Available Fee: Base Fea Amount and Psrformance | (a) (base fee is zerg)

Fee Amount (DEC 2000)
1.109 DEAR 970.5215-2 | Make-or-Buy Plan (DEC 2000) None
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Part If
Section !

Clause FAR/DEAR Title Fill<in Information
No. Reference {See FAR 52.104(d)}
1110 DEAR 970.5215-3 | Conditional Payment of Fee, Profit, or Incentives (DEC None
2000} — Alternate | (DEC 2000}
1.111 DEAR 970.5215.4 Cost Reduction (DEC 2000) None
1112 DEAR 970.5222-1 Collective Bargaining Agreements Management and None
Operating Contracts (DEC 2000}
1,113 DEAR 870.5222-2 Overtime Management (DEC 2000) None
1.114 DEAR 970.5223-1 Integration of Environment, Safety, and Health into Work None
Planning and Execution (DEC 2000)
1.115 DEAR 97(0.5223-2 | Acquisition and Use of Environmentally Preferable None
Products and Services (DEC 2000)
1.116 DEAR 970.5223-4 | Workplace Substance Abuse Programs at DOE Sites None
(DEC 2000)
1.117 DEAR 970.5226-1 Diversity Plan (DEC 2000) None
1.118 DEAR 970.5226-2 | Workforce Restructuring Under Section 3161 of the None
Nationa! Defense Authorization Act for Fiscal Year 1993
(DEC 2000}
.119 DEAR 9870.5226-3 Community Commitment (DEC 2000) None
1.120 DEAR 870.5227-1 Rights in Data ~ Facilities (DEC 2000) None
1121 DEAR 970.5227-4 | Authorization and Consent {DEC 2000) None
11122 DEAR 870.5227-5 | Notice and Assistance Regarding Patent and Copyright None
Infringement (DEC 2000)
1,123 DEAR 970.5227-6 Patent Indemnity — Subcontracts (DEC 2000) None
1.124 DEAR 970.5227-7 | Royalty tnformation (DEC 2000) None
1.125 DEAR 870.5227-8 | Refund of Royalties (DEC 2000) None
1.126 DEAR 870.5228-1 Insurance — Litigation and Claims (DEC 2000) None
1.127 DEAR 870.5229-1 State and Local Taxes (DEC 2000) None
.128 DEAR 970.5231-4 Preexisting Conditions (DEC 2000) (a) September 30, 1999
1.129 DEAR 970.5232-1 Reduction or Suspension of Advance, Partial, or Progress | None
Payments (DEC 2000)
1.130 DEAR 9870.5232-2 Payments and Advances (DEC 2000) — Alternate Il (DEC | (¢) “Appendix K
2000) and Alternate IV (DEC 2000)
1,131 DEAR 970.5232-3 Accounts, Records, and Inspection (DEC 2000) None
1.132 DEAR 970.5232-4 | Obligation of Funds (DEC 2000} {a) See Section B, Clause
B.2 for amount
1.133 DEAR 9870.5232-5 | Liability with Respect to Cost Accounting Standards (DEC | None
2000}
1.134 DEAR 970.5232-6 | Work for Others Funding Authorization (DEC 2000) None
1.135 DEAR 970.5232-7 | Financial Management System (DEC 2000) None
1.136 DEAR 970.5236-1 Government Facility Subcontract Approval (DEC 2000) None
1,137 DEAR 970.5237-2 Facilities Management (DEC 2000) None
1.138 DEAR 970.5244-1 | Contractor Purchasing System (DEC 2000) None
1.139 DEAR 870.5245-1 Property (DEC 2000) None
CONSTRUCTION CLAUSES
1.140 FAR 52.202-1 Definitions (OCT 1995) — Atemate | (APR 1984) See Note
1.141 FAR 52.211-10 Commencement, Prosecution and Completion of Work See Note
(APR 1984) — Alternate | (APR 1984)
1.142 FAR 52.211-12 Liquidated Damages — Construction (SEP 260G} See Note
1,143 FAR 52.216-9 Fixed Fee — Construction (MAR 1597) See Note
1.144 FAR 52.222-6 Davis-Bacon Act (FEB 1995) Ses Note
1.145 FAR 52.222-7 Withholding of Funds (FEB 1988) See Note
1.146 FAR 52.222-8 Payrolis and Basic Records (FEB 1988) See Note
1.147 FAR 52.222-9 Apprentices and Trainees (FEB 1988) See Note
1,148 FAR 52.222-10 Compliance with Copeland Act Requirements (FEB 1988) | See Note
1.149 FAR 52.222-11 Subcontracts (Labor Standards) (FEB 1988) See Note
1.150 FAR 52.222-12 Contract Termination — Debarment (FEB 1988) See Note
1151 FAR 52.222-13 Compliance with Davis-Bacon and Related Act See Note

Regulations (FEB 1988)
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Part il
Section |

Clause FAR/DEAR Title Fill-In iInformation
No. Reference {See FAR 52.104(d))
1.152 FAR 52.222-14 Disputes Concerming Labor Standards (FEB 1988) See Note
1.153 FAR 52.222-15 Certification of Eligibility (FEB 1988) See Note
1.154 FAR 52.222-20 Walsh-Healey Public Contracts Act (DEC 1998) See Note
1.185 FAR 52.222-22 Previous Contracts and Compliance Reports (FEB 1999) See Note
.156 FAR 52.222-23 Notice of Requirements for Affirmative Action to Ensure See Note
Equal Employment Opportunity for Construction (FEB
1999)
1.157 FAR 52.222-27 Affirmative Action Compliance Requirements for See Note
Construction (FEB 1999)
1.158 FAR 52.225-11 Buy American Act — Balance of Payments Program - See Note
Construction Materials under Trade Agreements (FEB
2000)
1.159 FAR 52.225-12 Notice of Buy American Act/Balance of Payments See Note
Program Requirement-Construction Materials Under
Trade Agreements (FEB 2000)
1.160 FAR 52.225-13 Restrictions on Certain Foreign Purchases (FEB 2000} See Note
1,161 FAR 52.227-4 Patent Indemnity-Construction Contracts (APR 1984} See Note
1,162 FAR 52.229-4 Federal, State, and Local Taxes (Noncompetitive See Note
Contracts) (JAN 1991)
1.163 FAR 52.232-5 Payments Under Fixed-Price Construction Contracts See Note
(MAY 1997)
1.164 FAR 52.232-27 Prompt Payment for Construction Contracts (JUN 1997) See Note
1.165 FAR 52.236-1 Performance of Work by the Contractor (APR 1984) See Note
1.166 FAR 52.236-2 Differing Site Conditions (APR 1984} See Note
1.167 FAR 52.236-3 Site Investigation and Conditions Affecting the Work (APR | See Note
1984}
1,168 FAR 52.236-4 Physical Data (APR 1984) See Note
1,169 FAR 52.236-5 Material and Workmanship (APR 1884) See Note
1,170 FAR 52.236-6 Superintendence by the Contractor (APR 1984) See Note
1.171 FAR 52.236-8 Other Contracts (APR 1984) See Note
1.1172 FAR 52.236-9 Protection of Existing Vegetation, Structures, Equipment, Ses Note
Utilities, and Improvements (APR 1984)
L.173 FAR 52.236-10 Operations and Storage Areas (APR 1984) See Note
1.174 FAR 52.236-11 Use and Possession Prior to Completion (APR 1984) See Note
1.175 FAR 52.236-12 Cleaning Up (APR 1984) See Note
1.176 FAR 52.236-13 Accident Prevention (NOV 1991) See Note
1.177 FAR 52.236-14 Availability and Use of Utility Services (APR 1984) See Note
1178 FAR 52.236-17 Layout of Work (APR 1984) Sea Note
1.17¢ FAR 52.236-18 Work Oversight in Cost-Reimbursement Construction Ses Note
Contracts (APR 1984)
1.180 FAR 52.236-19 Organization and Diraction of the Work (APR 1984) See Note
1.181 FAR 52.236-21 Specifications and Drawings for Construction (FEB 1997) | See Note
1.182 FAR 52.242-14 Suspension of Work (FEB 1984} See Note
1.183 FAR 52.243-2 Changes — Cost Reimbursement (AUG 1987) — Altemate | See Note
Ill (APR 1984)
1.184 FAR 52.243-4 Changes (AUG 1987) See Note
1.185 FAR 52.245-2 Government Property (Fixed-Price Contracts) (DEC 1989} | See Note
1.186 FAR 52.245-3 1dentification of Govemment-Furnished Property (APR See Note
1964)
1.187 FAR 52.245-18 Special Test Equipment (FEB 1993) See Note
1.188 FAR 52.249-2 Termination for Convenience of the Govemnment (Fixed- See Note
Price) (SEP 1996) — Alternate | (SEP 1956)
1.189 FAR 52.249-10 Default (Fixed-Price Construction) (APR 1984) See Note
Note: The Construction Clauses shall apply WHEN APPLICABLE to construction work performed under this

Contract whether performed by the Contractor or a subcontractor.
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PART Ill - LIST OF DOCUMENTS EXHIBITS, AND OTHER ATTACHMENTS
SECTION J
LIST OF DOCUMENTS, EXHIBITS, AND OTHER ATTACHMENTS

Appendix Title

A Key Petsonnel

B Advance Understanding on Personnel Costs, Policies and Procedures
C DOE Directives

D Performance Based Incentives

E Guidance for Other Required Plans

F Environment, Safety, and Health Budget Planning And Execution

G Guidance for Preparation of Diversity Plan

H Reserved

I Small Business Subcontracting Plan {(See Modification No. M021)

J Wage Determinations under the Service Contract Act (See Madification No. M023)
K Special Bank Account Agreement (See Modification No. M028)

January 13, 2001
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APPENDIX A - KEY PERSONNEL

Name Title

M. P. DelLozier President and General Manager, CH2M HILL Hanford Group, Inc.
A. M. Parker Executive Vice President, CH2M HILL Hanford Group, Inc.

M. A. Payne Senior Vice President, CH2M HILL Hanford Group, Inc.

D. |. Allen Senior Vice President, CH2M HILL Hanford Group, Inc.
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APPENDIX B - ADVANCE UNDERSTANDING ON PERSONNEL COSTS
POLICIES AND PROCEDURES

JB.1 INTRODUCTION

This Advance Understanding sets forth the basis for determining the allowability of Contractor human
resource management policies and related expenses that have cost implications under the Contract. This
agreement is intended to cover the majority of the human resources costs incurred by the Contractor for
work performed by employees assigned to work tasks authorized by the U.S. Department of Energy
(DOE), Office of River Protection {DOE-ORP) in accordance with this Contract. Costs not specifically
addressed in this advance understanding will be treated in accordance with applicable Federal
Acquisition Regulation (FAR) cost principles.

The Contractor shall select, employ, manage, and direct the work force, and apply the policies set forth
herein in general conformity with the methods used in the Contractor’s private operations insofar as those
methods are consistent with this Contract. The Contractor shall use effective management review
procedures and internal controls to assure that the allowable costs set forth herein are not exceeded, and
that areas which require prior approval of the DOE Contracting Officer or designated representative are
reviewed and approved prior to incurrence of costs.

The Contractor shall promptly furnish all reports and information required or otherwise indicated in this
Appendix to the Contracting Officer or designated representative. The Contractor recognizes that other
data requests may be made from time to time and the Contractor agrees to cooperate in meeting such
requests.

JB.2 GENERAL

Subject to the specific limitations, conditions, and exclusions of FAR Subpart 31.2 as supplemented by
Department of Energy Regulation (DEAR) 931.2, and to the special conditions set forth below, personnel
and related costs incurred for work under this contract by the Contractor in accordance with the
Contractor's corporate-wide policies consistently and uniformly applied throughout the corporation’s
domestic operations, and approved by DOE-ORP, are allowable. Such policies will be summarized and
submitted in the form of a Personnel Policies Manual applicable to this Contract by January 31, 2001,

Revisions to corporate-wide or contract-only policies and employee benefit plans which increase costs
will be provided to DOE-ORP for review for allowability prior to incurrence of costs.

JB.3 DEFINITIONS

{a) Contractor — CH2M HILL Hanford Group, Inc.

{b) Credited Service — Length of service for employees shall mean employment with the
Contractor or Major Subcontractors including recognized credited service with
predecessor DOE Hanford Contractors. Service credit will be applied in accordance with
this Contract and the Contractor's service credit policies regarding leave accrual,
severance pay, and other benefit programs.

{c) FAR - Federal Acquisition Regulation

(d) Work Week — The basic (or regular) work week shall be 40 hours. Alternative work

waeks may be established with the approval of the Contracting Officer. Submit all
Proposed Alternative work weeks to the Contracting Officer for approval by April 1, 2001.

JB -1
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JB.4 DIRECT COMPENSATION

The Contractor shall submit its Compensation Program applicable to work under this Contract to the
Contracting Officer for initial approval by April 1, 2001. Proposed Compensation Program design
changes, which affect costs, will also be submitted for review and approval by the Contracting Officer.

{a) Administration of Wages and Salaries of Nonrepresented Employees

Administration of Wages and Salaries of Nonrepresented Employees shall be carried out
in accordance with sound wage and salary administration principles and in a manner
which shall provide for equitable treatment of personnel on a definitive, systematic basis
consistent with economic business practices and judicious expenditure of public funds
and which shall result in payment of total compensation to individual employees
conforming to the standards of reasonableness as contemplated by FAR

Subpart 31.205-6.

(1) Compensation Increase Plan — Prior to each salary program year, the Contractor
will develop and justify, in a manner prescribed by the Contracting Officer, a
Compensation Increase Plan for exempt employees and a Compensation
Increase Plan for non-exempt.

Non-bargaining employees for review and approval. The funds are calculated as
a percentage of exempt and non-exempt, non-bargaining base payroll at the end
of the prior salary year, expressed as an annualized amount. The plans will
include a separate fund for retention and recruitment incentives as defined in the
FAR.

All increases are charged to the fund on an annualized basis. Once an
individual's salary increase is charged to the fund, reuse of that amount, i.e.,
recovery, for any other purpose during the salary year is unallowable. If an
individual terminates before receiving an increase, the portion of the fund
allocated for that increase might remain in the fund.

The Contractor shall also provide a copy of the annually developed salary
guidelines prepared for supervisory use, indicating the parameters for granting
various increases based on employee performance and current salary,

The dollar amounts of the funds shall be subject to review and adjustment by the
Contracting Officer upon a significant reduction in Contractor employment levels,
as in a reduction-in-force.

(2) Individual Employee Salary Approval — The base annual salary costs for

employees of the Contractor designated as Key Personnel are reimbursable only
to the extent each such salary has been approved on DOE Form 3220.5,
Application for Contractor Compensation Approval, or other approved form, by
the Contracting Officer.

The Contractor will provide supporting information with DOE Form 3220.5 {or
other approved form) on all such compensation actions in advance of the
effective date.

(3) Incentive Compensation, Bonuses and Project Assignment Allowances will not

be allowable costs under this Contract unless specifically approved in advance
by the Contracting Officer.
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(4)

(5)

(6)

(7)

Salary Structures — The Contractor shall establish separate salary structures
containing position grades, classifications, and salary ranges for exempt and for
non-exempt, non-bargaining employees who are assigned to work on the
Contract. The structures shall be submitted to the Contracting Officer for review
and approval in advance of incurrence of costs and no later than January 31,
2001. No salary above the maximum of the salary range shall be allowable
except in those cases where the Contracting Officer authorizes a “red circle” rate.

Overtime Control Plan - The Contractor shall submit to the Contracting Officer
for approval an annual overtime control plan that includes at @ minimum (1) an
overtime premium fund (maximum dollar amount); {2) specific controls for casual
overtime for nonexempt employses; and (3) an evaluation of alternatives to the
use of overtime.

The Overtime Control Plan shall also include the following historical data for non-
exempt and exempt employees:

(i) Total cost of overtime;

(ii) Total cost of straight-time;

(i} Overtime cost as a percentage of straight-time cost;
(iv) Total overtime hours;

(v) Total straight-time hours; and

(vi) Overtime hours as a percantage of straight-time hours.

Exempt employees are not eligible for avertime pay except as approved by the
Contracting Officer.

The Contractor shall submit to the Contracting Officer for approval any additional
overtime premium funds or plan changes based on mission requirements.

The Contractor shall submit any request for an extended workweek to the
Contracting Officer for approval. An extended workweek is a workweek regularly
scheduled and established in excess of the basic workweek of 40 hours and for a
period of more than four consecutive weeks.

Qvertime pay shall be based on a 40-hour workweek.

Overtime work performed by employees of affiliate companies of the Contractor
assigned to Contract work on a temporary basis, will be administered and paid in
accordance with the policies of the affiliate.

Premium Pay - The Compensation Program shall contain provisions for any
established premium payments to employees, such as overtime, shift differential
and special qualification or certification pay.

Compensation Reports - The Contractor shall submit reports and information
relating to the administration of wages, salaries and benefits as the Contracting
Officer may require from time-to-time to evaluate the reasonableness of the
Contractor's total compensation program.
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(b) Compensation - Employee Welfare and Other Benefit Plans
{1 General

(2)

@)

Net costs of employer payments for the following non-statutory employee benefit
plans, as related to work under this Contract, are allowable subject to the
limitations and conditions set out in FAR 31.2. The initial terms and conditions of
the plans shall be submitted to and must be approved by the Contracting Officer.
Copies of employee communications, such as Summary Plan Descriptions, shall
be provided to DOE when issued. Costs incurred in the administration of the
following plans are allowable:

(i) Life Insurance (Basic, AD&D, Personal Accident, Dependent, other)
(i) Disability Plans {Short Term and Long Term)

(i) Medical Insurance Plan (Indemnity, HMO, PPO, other)

(iv) Dental Insurance Plans

(v) Vision Plan

(vi) Retiree Medical and Life Insurance Plans

Other Benefit Plans

{vii) Flexible Spending Account(s) and similar programs (e.g., VEBAs)

{viii) Employee Assistance Program

{ix) Other supplemental employee paid plans such as Group Universal Life,
Long Term Care

Separation Pay

(i The cost of separation pay allowances for employees with one (1) or
more years of continuous service, who are involuntarily separated, will
be allowable in accordance with the Contractor’s poficy. The initial
policy, and any changes thereto which increase costs, require the
approval of the Contracting Officer.

(i) In the event that responsibility for performance of work and services or
operation of part or all of the government-owned facilities under this
Contract (including standby protection and maintenance functions) is
assumed by another Contractor or Government agency, employees who
are transferred to the employ of, or who are offered employment within
their same classification or at positions of comparable responsibility by
such Contractor or agency, which employment will commence within
thirty {30) days after being laid off, will not be paid any separation pay
allowance.

FAS 1086 Valuation — The Contractor will provide a copy of the FAS 106 Valuation
to the DOE.

{c) Group Pension Plans

(1)

General — Costs of the Contractor's participation with other Hanford Site
Contractors in the Operations and Engineering Pension Plan, and the Hanford
Contractors Multi-Employer Pension Plan for Hanford Atomic Metal Trades
Council (HAMTC) Represented Employees, or identical plans as approved by the
Contracting Officer, will be allowable for the purpose of providing retirement
benefits only to emplioyees under the Contract, and former employees of
predecessor Hanford Gontractors, who are eligible to participate in one or the
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other of the Plans in accordance with their terms. The Plans must be established
and maintained as qualified defined benefit plans under the regulations of the
Internal Revenue Code Service. The Plan and Trust documents and any
amendments thereto which effect substantive changes or increase costs are
subject to the approval of DOE. With respect to each of the plans, the parties
agree as follows:

(2) Administration of the Plans

(i) Costs of employer contributions incurred under the terms of said plans
and costs incurred in the course of their administration are allowable to
the extent approved by the Contracting Officer. At DOE request, the
Contractor shall provide an itemization of costs incurred for
administration. The plan fund, not the Contractor, shall be liable for
costs incurred in the course of administration.

{ii) The Contractor will provide to DOE copies of the following annual
reports:

(A) Accounting reports and annual actuarial valuations. The reporis
and valuations will include at least the information specified in
DOE Order 350.1, Chapter VI,

{B) DOL Form 5500 with schedules and attachments, as submitted
to the Department of Labor each year.

(C) Financial Accounting Standards Board (FASB) Statement 87
' Report. A copy of the FASB 87 report is prepared each year to
satisfy the expense-reporting requirement of the Office of
Management and Budget.

The final accounting period shall end with the effective date of Contract
termination or expiration.

(iid) Actuarial gains and lossas developed by annual valuations will he taken
into account for purposes of establishing contributions to the Plan as
soon as reasonably possible and consislent with requirements of the
Employee Retirement Income Security Act of 1974, amendments
thereto, and any other applicable laws.

(iv) The aggregate annual contribution to the pension fund may range from
the minimum specified by the Internal Revenue Code (IRC) Section
412(b) to the amount necessary to fully fund the year-end expected
current liability. However, the aggregate annual contribution to each plan
shall be no less than the minimum specified by IRC Section 412(b) nor
greater than the tax-deductible limit specified by the IRC Section 404, All
contributions to each pension fund shall equal the total amount currently
attributable to participants in the plans. These contributions will be
based on the actuarial valuation, as determined by the Employee
Retirement Income Securily Act of 1974 (ERISA), as amended valuation
for the most recent plan year. The fund shall be a trust.
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(v} If requested by DOE to do so, the Contractor will participate in pension

plans established on a multiple or multi-employer basis applicable to
some or all DOE prime cost-type Contractors on the Hanford Site.

The Contractor will take no action concerning the termination, merger, or
spin-off or other action affecting the status of the plans as separate
contract-only plans without the approval of the Contracting Officer.

(vi) Unless otherwise required by federal law or resulting from the collective
bargaining process, no amendment to any of the pension plans shall
result in allowable costs under this contract if the adoption date of such
amendment is later than twelve (12) months before the termination or
expiration date of the Contract.

(3) Actions Required at Contract Termination or Expiration

(i) No Replacement Contractor - In the event that the Contract expires or is
terminated without a replacement contractor; all employee-accrued
benefits are to become 100 percent vested immediately irrespective of
the Plan’s vesting schedule. All employees would receive benefits
equivalent to the value of their vested portion consistent with ERISA, as
amended.

(i) Replacement Contractor Situation - In the event of reassignment of all or
a portion of the Contractor’s work under this contract to a replacement
Contractor(s) or upon termination or expiration of said contract followed
by a replacement Contractor(s) the Contractor will assist DOE in the
necessary arrangements for the replacement Contractor(s) to take over
the plans, plan assets and plan liabilities. Such arrangements shall
include preserving for these employees their accrued pension benefit
and vesting service time under the Contract by carrying forward
Contractor pension service time to the replacement Contractor. Granting
of such service credits shall not result in duplicate benefits for the same
service time.

(iii) Change of Plan Sponsor - The DOE shall have the unilateral right to
change a plan sponsor upon termination or expiration of the Contract.

(iv)  Determination of Contract Service Pension Plan Assets and Liabilities

(A) Contract Service Assets - Contract Service Assets shall be
determined in accordance with paragraph JB.4(c)(2)(ii){(A) above
and shall include all assets attributable to DOE-funded employer
contributions (including investment earnings thereon) and the
employes accumulations (including investment earnings thereon)
determined at current market value until the date of payment or
transfer.

(B) Liabilities for Present and Future Benefits - The Contractor’s
actuary shall quantify liabilities for employee plan benefits as of

the contract termination or expiration date.
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(4)

(5

Financial Requirements — Funds to be paid or transferred to any party as a result
of settiements relating to pension plan termination or spin-off shall be placed in
short-term investment funds from a date stipulated by the Contratting Officer
until the actual date of funds transfer. The Contractor shall actively manage any
DOE-reimbursed assets awaiting transfer to a successor trustee or to DOE until
the successor trustee or DOE is able to assume stewardship of those assets.

Special Programs — The Contractor shall request DOE prior approval for each
early-out program, window benefit, disability program, plan-loan feature,
employee contribution refund, asset reversion, or incidental benefit. Such costs
are unallowable until specifically approved by the Contracting Officer.

{d) Group Savings Plans

The Contractor will maintain two savings plans for employees who are eligible to
participate in accordance with their terms; one plan for bargaining unit employees and
one plan for non-bargaining employeas (exempt and nonexempt). The plans must be
established and maintained as qualified defined contribution plans under the regulations
of the IRC. The plan and trust documents and any amendments thereto which effect
substantive changes or increase costs are subject to the approval of the Contracting
Officer. With respect to the Plans, the parties agree as follows:

(1

2

(3)

{4)

(5)

Costs of employer matching contributions incurred and accrued under the terms
of the plans are allowable. The plan fund, not the Contractor, shall be liable for
the costs incurred in the course of its administration.

The Contractor will provide DOE with annual accounting reports within seven
months after the close of a plan year. In addition, a copy of IRS Form 5500 will
be provided to DOE each year when prepared by the Contractor.

Employee forfeitures of accrued benefits shall be in accordance with the terms of
the Plan and such forfeitures shall be used to reduce Contractor centributions
made on behalf of remaining participating employees.

In the event of Contract expiration or termination, the Contractor, if requested by
DOE to do so, will transfer to a replacement Contractor the Plan, plan assets and
plar liabilities.

The Contractor will take no action concerning termination, merger, spin-off, or
other action affecting the status of the plans as separate, contract-only plans
without the approval of DOE.

(e} Paid Absences

(1

Personal Time Qff — A Personal Time Bank (PTB) is established for eligible
employees. Absences for leisure time off, personal time off, facility closure days
{holidays), time away from work due to iilness or injury, family emergencies or
medical/dental appointments will be charged to the employee’s PTB account if
the employee wishes to recsive pay for the absence.

()] Eligible Employee: Regular full-time or part-time exempt and salaried
non-exempt employees.

(it Pay Rate: Hours taken as time off will be paid at the employee’s base
salary rate in effect at the time of absence.
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(iii) Composition: Accrual rates will include the following:

{iv) Vacation; 0-5 years service 80 hrs/yr
>5 ysars service 120 hrsfyr
>10 years service 160 hrs/yr
>20 years service 200 hrs/yr

{v) Holidays: 72 hours designated as facility closure

Days 8 hours designated by employee as floater

The facility closure days include New Year's Day,
President's Day*, Memorial Day”, July 4" Labor Day,
Thanksgiving Day, Friday After Thanksgiving,
December 24, and Christmas Day.

*These days are observed on the day specified by Federal Law

(vi) Sick/Personal:  Exempt 40 hrsfyr
Salaried non-exempt 56 hrs/fyr

{(viiy  Time Not Included: Ahsences for the following will not be taken from an
employee’s PTB account: Death in the family (up to 5 days per event),
excused absence (EA) time (8 hours per year for employees who work
north of the Wye Barricade), jury duty, military, road conditions, plant
injury, volunteerism, and miscellaneous absences as defined in the FTB
Policy.

(vii)  Cash Out Provision: During periods of active service, eligible employees
may request partial cash out of accrued PTB hours.

(A) Employees will be allowed one cash out in a calendar year
except in those cases where the employee is terminating.

(8) At least 120 hours must remain in the employee’s account after
the cash out.

(C) The maximum hours which may be cashed out in a calendar
year are 120 hours in 2000 and thereafter.

(D) The rate of cash out will be at the base salary at the time of cash
out. Cash out will be in one-hour increments.

(E) Employees may opt to put the cash directly into their after-tax
Savings Plan account.

(ix) Maximum PTB Hours: An employee may accumulate up to a maximum
number of PTB hours as follows:

(A) In 2001 and thereafter — 1000 hours
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{2) EXEMPT ACCRUALS {hours per biweekly pay period)

2000 and thereafter

0-5 years of service 7.69
5-10 years of service 9.23
10 to 20 years of service 10.77
More than 20 years of service 12.31

3) SALARIED NONEXEMPT ACCRUALS (hours per biweekly pay period)

2000 and thereafter

0-5 years of service 8.31
5-10 years of service 9.85
10-20 years of service 11.38
More than 20 years of service 12.92

f) Corporate Employees

Certain employees of the Contractor transferred from an affiliate to work under the
Contract may continue to participate in their corporate group insurance, pension and
savings, and severance pay plans. Costs for such continued participation while assigned
to work under the Contract shail be billed to the Contract pursuant to applicable FAR cost
principles and/or Cost Accounting Standards. DOE shall have no further obligation for
costs incurred by the parent organizations on behalf of such employees after
reassignment or termination from Contract work.

JB.5 TRAVEL AND RELOCATION COSTS

Necessary and reasonable expenses incurred by employees and prospective employees for travel and
relocation at the request of the company in connection with work under this Contract are allowable,
subject to applicable provisions of FAR Subpart 31.2. Project Assignment Allowances and outbound
relocation costs upon termination or expiration are unallowable. In accordance with these regulations,
Contractor employees transferred from corporate entities will be administered under the Contractor's
common Relocation and Travel policies, which are subject to the review and approval of the Contracting
Officer.

JB.6 COLLECTIVE BARGAINING AGREEMENTS

The Contractor will consult with DOE on all parameters before and during negotiations.

JB.7 WORK FORCE RESTRUCTURING

The Contractor will comply with the requirements of the applicable Hanford Site Work Force Restructuring
Plan, which implements Section 3161 of the National Defense Authorization Act for Fiscal Year 1993.
Costs associated with the implementation shall be allowable for those activities described in the
applicable Plan

JB.8 EMPLOYEE MORALE, RECREATION, SERVICE AWARDS, AND WELFARE PROGRAMS

Costs incurred for such programs are allowable in an amount not to exceed thirty-five dollars ($35.00) per
employee per year.
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APPENDIX C - DOE DIRECTIVES

Federal Regulations and applicable Washington Administrative Code {i.e., WAC 173-303, etc.) governing
DOE activities, and the following directives as revised are applicable to work and activities
conducted/accomplished by contractors at the Hanford Site. The applicability of given Environment,
Safety, and Health (ES&H) directives to a specific facility or work activity/project may be determined
through the Standards/Requirements Identification Document (S/RID) process, as approved by the
appropriate DOE authority. Upon approval of an S/RID, that set of requirements is the ES&H
directive/requirements set applicable to the facility, work/activity or project and supersedes the ES&H
directives included in this list of directives.

ORDER

NUMBER/CHANGES

DOE O 110.3
DOE O 13041
DOE M 140.1-1A
DOE N 142.1
DCE O 151.1/1&2
DOE N 205.1
DOE O 210.1/1&2
DOE O 2241
DOE O 225.1A
DOE O 23141
DOE O 232.1A
DOE M 232.1-1A
DOE O 241.1
DOE O 251.1A
DOE O 311.1A
DOE O 350.1
DOE O 413.1
DOE O 413.3
DOE O 414.1A
DOE O 420.1/2
DOE O 425.1A
DOE O 434.1 CRD
DOE O 430.1A
DOE O 435.1
DOE O 440.1A
DOE 0 440.2/182
DOE M 440.2
DOE O 4421
DOE P 450.5
DOE O 451.1A
DOE O 460.1A
DOE © 460.2/1
DOE 0 460.2 CRD
DOE O 470.11
DOE O 470.2A
DOE O 471.1A

DOE ORDERS AND NOTICES

TITLE

Conference Management

Budget Formulation Process

interface with the Defense Nuclear Facilities Safety Board
Unclassified Foreign Visits and Assignments

Comprehensive Emergency Management System

Unclassified Cyber Security Program

Performance Indicators and Analysis of Operations Information
Contractor Performance-Based Business Management Process
Accident Investigations

Environment, Safety, and Heaith Reporting

Occurrence Reporting and Processing of Operations Information
Occurrence Reporting and Processing of Operations Information
Scientific and Technical information Management

Directives System Order

Equal Opportunity and Diversity Program

Contractor Human Resources Management Programs
Management Control Program

Program and Project Management for the Acquisition of Capital Assets
Quality Assurance

Facility Safety

Startup and Restart of Nuclear Facilities

Accounting

Life-Cycle Asset Management

Radioactive Waste Management

Worker Protection Management for DOE and Contractors
Aviation

Aviation Manual

Department of Energy Employee Concerns Program

Line Environment, Safety and Health Oversight

National Environmental Protection Act Compliance Program
Packaging and Transportation Safety

Departmental Materials Transportation and Packaging Management
Departmental Materials Transportation and Packaging Management
Safeguards and Security Program

Safeguards and Security Independent Oversight Program
Identification and Protection of Unclassified Controlled Nuclear
Information
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DOEM471.1-1 Identification and Protection of Unclassified Controlied Nuclear
Information Manual

DOE O 471.2A Information Security Program

DOEM471.2-1B Classified Matter Protection and Control Manual

DOE 0 472.1B Personnel Security Activities

DOE O 4741 Control and Accountability for Nuclear Materials

DOE M 474.1-2/1&2

DOE M 475.11
DOE 0O 481-1
DOE M 481.1-1
DOE © 534.1
DOE O 551.1A
DOE 1220.1A/1
DOE 1230.2
DOE 1270.2B
DOE 1340.1B

DOE 1450.4

DOE 1800.1A/1
DOE 2030.4B
DOE 2100.8A

DOE 2110.1A/182
DOE 2300.18
DOE 2320.1C
DOE 2320.2B
DOE 4330.2D
DOE 4330.4B
DOE 5400.1
DOE 5400.5/182
DOE N 5400.9
DOE 5480.10
DOE 5480.11/1-3
DOE N 5480.11
DOE 5480.19M1
DOE 5480.20A

DOE 5480.21
DOE 5480.22/182
DOE 5480.23M1
DOE 5480.4/1-4
DOE 5530.1A
DOE 5§530.2
DOE 5530.3M1
DOE 5530.4
DOE 5530.5/1
DOE 5560.1A
DOE 5610.13

DOE 5610.211
DOE 5632.1C
DOE M 5632.1C-1/1

DOE 5660.1B

Nuclear Materials Management and Safeguards System Reporting and
Data Submission

identifying Classified Information

Work for Others (Non Department of Energy Funded Work)
Reimbursable Work for Non-Federal Sponsors Process Manual
Accounting

Official Foreign Travel

Congressional and Intergovernmental Affairs

American Indian Tribal Government Policy

Safeguards Agreement with the International Atomic Energy Agency
Management of Public Cormmunications Publications and Scientific,
Technical and Engineering Publicafions

Consensual Listening-In To or Recording Telephone/Radio
Conversations

Privacy Ac

Reporting Fraud, Waste, and Abuse to the Office of Inspector General
Cost Accounting, Cost Recovery, & Interagency Sharing of Information
Technology Facilities

Pricing of Departmental Materials and Services

Audit Resolution and Foltow-Up

Cooperation with the Office of the Inspector General

Establishment of Departmental Position on Inspector General Reports
In-House Energy Management

Maintenance Management

General Environmental Protection Program

Radiation Protection of the Public and the Environment

Sealed Radioactive Source Accountability

Contractor Industrial Hygiene Program

Radiation Protection for Occupational Workers

Extensicn of Radiological Control Manual, Rev. 1

Conduct of Operations Requirements for DOE Facilities

Personnel Selection, Qualifications, and Training Requirements for DOE
Nuclear Facilities

Unreviewed Safety Questions

Technical Safety Requirements

Nuclear Safety Analysis Reports

Environmental Protection, Safety, and Health Protection Standards
Accident Response Group

Nuclear Emergency Search Team

Radiclogical Assistance Program

Aerial Measuring System

Federal Radiological Monitoring and Assessment Center

Priorities and Allocations Program

Joint Department of Energy/Department of Defense Nuclear Weapon
Safety, Security, and Control Activities

Control of Weapon Data

Protection and Control of Safeguards and Security Interests

Manual for Protection and Control of Safeguards and Security Interests
(Except Chapter lll, paragraphs 1, 2, and 4 through 9)

Management of Nuclear Materials
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DOE 5670.1A Management and Control of Foreign Intelligence
DOE 5670.3 Counterintelligence Program
. DOE 5820.2A Radioactive Waste Management
DOE 6430.1A ' General Design Criteria
DOE/RW-0333P Rev. 8, Quality Assurance Requirements and Descriptions
SEN-22-90 DOE Policy an Signatures of RCRA Permit Applications
SEN-35-91 Nuclear Safety Policy

DOE Accounting Practices and Procedures Handbook (APPH), Chapter X, Product Cost Accounting,
dated June 30, 1980.

S/RIDS
DOC. NUMBER REVISION TITLE
HNF-SD-MP-SRID 001 2 River Protection Project Standards/Requirements Identification
Document
RL/DOE-ORP DIRECTIVES
DOC. NUMBER TITLE
HSL&T-1 Hanford Site Lock and Tag Standard, DOE-RL-SOD-INST-L&T.001
ORPID 110.1A ORP Facility Representative Program
DOE-0223 RL Emergency Implementing Procedures
DOE-0225 Hanford Emergency Assessment Resource Manual (HEARM)
HFID 232.1B Notification, Reporting, and Processing Operations Information
RLID 430.1 Systems Engineering Criteria Document and Implementing Directive
RLPD 430.1 Hanford Site Systems Engineering Policy
RLPD 450.1 Hanford Environment, Safety and Health Policy
RLID 470.1 Safeguards and Security Corrective Action Management System
RLID 470.2 Facility Approval and Registration of Activities
RLID 471.2B Information Security Program
RLID 473.1 Protection of Safeguards and Security Interests
RLID 473.2 Hanford Site Access Eligibility
RLIPP 1322.1B RL Forms Management
RLID 1360.2B Unclassified Computer Security Program
RLID 5000.1 Baseline Execution and Management Process
RLPD 5000.1 Richland Operations Office Site Management System
RLID 5000.2 Long Range Planning Process
HNF-5183 Tank Farm Radiological Control Manual
RLID 5480.19 Conduct of Operations Requirements for RL
RLID 5480.29 RL Employee Concerns Program
RLID 5480.31 Startup and Restart of Facilities Operational Readiness Review and Readiness
Assessment
RLIP 5484 1A Environmenta! Protection, Safety, and Health Protection Information Reporting
Requirements
RLID 5633.3 Control and Accountability of Nuclear Materiais at RL
RLID 5635.1 Special Access and Top Secret Access Authorization
RLID 5670.3A Counterintelligence Program
DOE/RL-92-36 Hanford Site Hoisting and Rigging Manual
DOE/RL-92-49 * Radiological Assistance Program Plan - Region 8
DOE/RL-93-75 Hanford Facility Contingency Plan
DOE/RL-94-02, Rev 2 Hanford Emergency Response Plan
DOE/RL-94-55 Hanford Analytical Services QA Plan
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DOE/RL-94-97 Selection of Analytical Methods for Mixed Waste Analysis at Hanford
DOE/RL-94-125 Federal Building Self Protection Plan

DOE/RL-96-68 2 Hanford Analytical Services Quality Assurance Requirements Document

DOE/RL-96-109 Rev 2 Hanford Site Radiological Control Manual (HSRCM-1, Rev.2)
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APPENDIX D - PERFORMANCE BASED INCENTIVES

This Appendix D, in combination with Section C, Staternent of Work, constitutes the minimum
performance requirements of the Contract. In addition, successful achievement of all funded work set
forth in Section C and the performance-based incentives (PBI) contained in this Appendix D, constitutes
satisfactory Contract performance. Table D-1 is a summary of the fiscal year (FY) 2001 through 2006
PBIs, including a list of potential SSPBI areas.
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Table D-1
Summary of FY2001 through FY2006
Performance Based incentives
Percent of Estimated

Title Avallable Fee | Available Feg | Cost of Work
Number Pool Pool | _Scope (000) |
ORP-1 Project W-314 15.40% $§ 236256
ORP-2 Retrieval Systerns (W-211 and W-521) 4.10% $ 43,213
ORP-3 Store Immobilized High Level Waste (IHLW) 2.90% g 55,873
QRP-4 Dispose of Immobilized Low Activity Waste {ILAW) 5.50% E 65,324
ORP-5 S8T Interim Stabilization §.00% § 80,972
QRP-6 Initial Waste Feed Delivary 5.10% 3 112,366
ORP-7 SST Retrieval - Tank C-104 9.60% 88,475
QRP-8 Fagcility Stabllization 4.70% $ 25,236
ORP-9 Life Cycle Asset Management 6.40% 8 48,693
ORP-10  [DST Integrity Assessment Reports 3.40% $ 18,617
ORP-11 242.A Evaporator Life Cycle Asset Management 1.30% $ 6,536
QORP-12 Tank Characterization 1.80% $ 25,167
ORP-13 Tank Farm - Closure Support 6.40% ] 57,93¢%
ORP-14 SST Retrieval - Tank 8-102 (Note: includes SSPBI work, see below) 1.60% b 18,998
ORP-15 Corporate Performance 14.70% NA
QRP-16 WTP Interim Design and Transition 2.30% $ 56,500

Unallocated Fee (See Clause H.1) 6.20% NA

Total 100.00%/ $ 106,100,000

Y2000 thidiigh FY 2006 Super 86

Number Title Avallablg Fee

The foll PBis ars N n See Note 2
ORP2.1.38 Advanced Preparation of 241-SY-101 for Retrieval and for Receiving and Staging $ 1,390,000 $ 6,948
CRP3.8.28 |Transfer Waste from 241-AW-104 to Evaporator Feed Tank $ 760,000 $ 4,526
ORP8.1.25 |Acceleration of Project W-519 $ 400,000 NA
ORP-19 DST Caustic Addtion $ 1,386,000 $ 8,047

Total $ 3,936,000

lowin PB: ing Fin lation:

ORP-14 88T Retrieval - Tank 5-102 TBD $ 73,731
QRP-17 FY2001 Deferred Work Scope TRD $ 8,994
ORP-18 Accelerate W-520 Construction of the ILAW Disposal Facility TBD $ 11,826
QRP-20 SST Retrigval Tank S-112 TBD $ 36,870
ORP-22 Accelerate W-464 Construction of IHLW Storage Facility TBD $ 30,000

Accelerate W-525 Construction of the Tank Farm Infrastructure and Compitance
ORP-23 Upgrades TBD $ 47,576
See Note 1

Estimated Cost of Work Associated with Specific Incentives $ 1,169,683

Estimated Cost of Work Subject ta ORP-15 and Unallocated Fee $ 1,324,929

Baseline per Section C, Clause C.3(a) and Technical Exhibit A 2,494,612
Note 1: The number "ORP-21" is Reserved at this time.
Note 2: Estimated cost of SSPBI work scope excludes fee.
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The foliowing I f P

Remaove Organic Layer from C-103

$
Accelerate Salt Cake Retrieval $ 2,700

Remave SY-103 from Watch List 8,630
Vadose Zone Work Accleration in Support of SST Farm Closure 1,330
Accelerate SST Retrieval Crawler Development 2,000

C-106 Closure Evaluation

Enhanced Interim Stabilization of Equipment

]
p
]
]
Accelerate SST Leak Dstection Upgrade 8 3,050
b
b

Enhance Interim Stabilization of BY-103 and A-103

Subtotal Estimated Cost of Work (Exciuding Fes) for Potential $SPBI Areas

JD -3




Office of River Protection - Performance Incentive Number ORP-01
. Revision No. 0 Date: 01/16/01

Title: Project W-314
Project Baseline Summary (PBS): TWO03 Work Breakdown Structure (WBS) 1.01.02.02.02.01
Maximum Available Incentive Fee: 15.4 percent of the total available FY 2001 — 2006 incentive fee pool
Type: Standard

ORP Point of Contact: W. Taylor/T. Hoertkorn
Contractor Point of Contact: D. Allen/R. Root

General:

1.. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution,

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

Specific Requirements:

1. Complete the following upgrades by September 30, 2001: Items a) through ¢} below, provide a general scope of construction.
a) AY tank farm upgrades for Pit AY-02A and line SN-633 backfill and new SY tank farm annulus ventilation exhauster.
(Earn 9% of fee.)

b) AW tank farm upgrades: AW tank farm definitive design, Pit AW-B construction that requires open pit, coinp]etc new
cover block installation, remove cover blocks from Pit AW-A, complete fabrication of nozzle seals, drain plugs, valve
handles and actuators, and pour new cover blocks. (Earn 9% of fee.)

¢} AZ tank farm upgrades: for Pit AZ-01A, Pit AZ-02A and backfill of Lines SN-631, SN-632, and DR-100. (Earn 8% of
fee.)

2. a) Complete Installation of the Master Pump Shutdown System by 9/30/02. (Eam 8% of fee.)
b) 200 East Waste Transfer System upgrades: new AZ valve pit, lines SLN-3150 and SLL-3160 Acceptance Test Procedures
(ATPs) (pressure boundary testing) lines SN-630, SN-634, SN-636, and SN-637 ATPs (pressure boundary testing) by 09/30/02.
(Eam 8% of fee.) _ ‘ .

3. Complete AZ/AY Transfer System Upgrades and AN Tank Farm Upgrades (Phase 1 and 2) by 9/30/03. (Earn 21% of fee)

4. Complete AP Tank Farm Upgrades by 9/30/04. (Earn 16% of fee.)

5. Complete Project W-314 baseline scope by 6/30/05. (Earn 21% of fee.)

ORPO1-W-314.doc 1/16/01, Page 1 of 3
Contract Number DE-AC27-99R1.14047




Office of River Protection Performance Incentive Number ORP-01
Revision No. 0 Date: 01/16/01

Per onts -

DEFINE COMPLE'i‘:I:ON:. (Specify Peaformance L:'lemem.s' and describe :.'ﬁf.if.cator..s. of sdcééss (qm.zlity/p.rogres;s‘)..= fhclucie
baseline documentation/data against which completion documentation should be compared.)

The completion dates for Performance Expectations 1 through 4 are target dates. Fee can be earned by completing the performance
expectation by a target date. If Performance Expectations 1, 2, 3, or 4 are completed late, the fee associated with the missed
performance expectation(s) will be deferred until Performance Expectation 5 is completed. Performance Expectation 5 must be
completed by 6/30/05, in order to earn full available fee. All deferred fee will be paid upon completion of Performance
Expectation 5.

1. Ttems a) through c) below give a general scope of construction.
a) AY & SY tank farm upgrades: ‘
a. Complete ATP for Pit AY-02A.
b. Complete Line SN-633 backfill.
¢. Complete Operational Test Procedure (OTP) for SY annulus ventilation exhauster.
b) AW tank farm upgrades: .
a. Complete AW tank farm definitive design.
b. Complete Pit AW-B construction that requires open pit, complete new cover block installation, leak detector
installation, and pour shield collar.
¢. Remove cover blocks from Pit AW-A, complete fabrication of nozzle seals, drain plugs, valve handles and actuators,
and pour new cover blocks.
¢) AZ tank farm upgrades:
a. Complete ATP for Pit AZ-01A upgrades.
b. Complete ATP for Pit AZ-02A upgrades.
c. Complete backfill of Lines SN-631, SN-632, and DR-100.

2. The Master Pump Shutdown System (Programmable Logic Controllers and Human Machine Interfaces) will be installed and
the Acceptance Test Report will be issued. Complete ATPs for Waste Transfer System (WTS) Construction.

3. Completion of AZ and AY valve pit and transfer line and AN Tank Farm Upgrade construction.
4. Complete ATPs for AP Tank Farm Upgrades.

5. Project W-314 construction and required startup and turnover activities will be complete. CHG will complete the approved
baseline (that is within the CHG/DOE contract period) for project completion including startup and turnover for operation.

Construction completion must meet the criteria in the Project Design Requirements Document and be complete in accordance with
design drawings and procurement specifications, which are relied upon by ORP, this would include ORP directed changes to such
documents subject to change control approval.

Pit Upgrades & New Pit Construction: Completion is successfully completing construction in accordance with design documents,
Acceptance Inspections and ATP, unless otherwise defined in 1-5 above.

For Transfer & Drain lines: Welding complete and accepted and lines hydro tested. Line SN-633, SN-631, SN-632, and DR-100
will be backfilled.

For WTS:
‘e for pits completion is successfully completing construction in accordance with design documents, and Acceptance
Inspections and ATPs.

e for transfer lines completion is successfully completing construction in accordance with design documents, and
Acceptance Inspections and ATPs (lines hydro tested).
e  WTS transfer lines will be tied into the cross site transfer prior to completion of Project W-314.

ORPO1-W-314.doc 1/16/01, Page 2 of 3
Contract Number DE-AC27-99R1.14047




Office of River Protection Performance Incentive Number ORP-01
Revision No. 0 Date: 01/16/01

DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)

Completion of definitive designs shall be documented by an approved Engineering Data Transmittal (EDT).

Completion of construction and testing activities shall be documented by an approved Job Control System sign-off sheet or status
sheet for work related packages and by a Contractor letter documenting completion.

Submittal of the Acceptance Test Report (ATR) is evidence that ATP is complete and shall be submitted with the Performance
Expectation Completion Notice.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are.
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

‘ORP Gén&acting-Officor Representative/Date CHG Pre{i§tnt and General Manager/Datf )
Mnﬁaet icer/Date s “CHG Contract Representative/Date 7
ORP01-W-314.doc 1/16/01, Page 3 of 3

Contract Number DE-AC27-99R1.14047



Office of River Protection Performance Incentive Number ORP-0)

Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

Title: Retrieval Systems (W-211/W-521)

Project Baseline Summary (PBS): TW04 Work Breakdown Structure (WBS): 1.01.02.02.01
Maximum Available Incentive Fee: 4.1 percent of the total avmlable FY 2001 - 2006 incentive fee pool
Type Standard

- ORP Point of Contact: W. Taylor/T. Hoertkorn

Contractor Point of Contact: D. Allen/R. Root

General:
1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government,

specific Requirements:

1. Complete AZ-101 Title II design, which includes detailed design of a transfer pump, piping jumpers, and supporting equipment
that will work in conjunction with the existing AZ-101 mixer pumps to deliver feed to the future processing plant. Designs

shall be completed by 9/30/01. (Earn 6% of fee.)

2. Complete TFC/WTP Title II design, which includes detailed design of four transfer lines from the proposed location of the new
AP valve pit interface point to the Waste Treatment Plant property line (interface point). Designs shall be completed by
9/30/01. (Eam 6% of fee.)

3. Complete W-211 construction of the new AP-271 annex and existing AP-271 building modifications {W-211-AP24-C2
package), the AZ-156 control building modifications {W-211-AN5-C2 package), and the new AN caustic supply systern
(W-211-AN5-C3 package) by 5/16/01. {Eamn 8% of fee.)

4. Complete AZ-101 retrieval system procurement and construction by 9/30/04. (Eam 20% of fee.)

Complete AN-101 retrieval system design, procurement and construction by 9/30/05. (Earn 40% of fee.)

6. Complete Construction/Procurement for AP Farm to Waste Treatment Plant transfer system, including pit modifications and
new transfer line by 9/30/06. (Earn 20% of fee.)

b

ORP02-Complete W-211 Retrieval.doc 1/16/01,12:20 PM Page 1 of 4
Contract Number DE-AC27-99R1.14047




Office of River Protection Performance Incentive Number ORP-02
Revision No. 0 Date: 01/16/01

, ,Perform'ance Reqmrements

DEF IN E COMPLETION (Spemjj: Pe:_'foﬂ;idnce Elements and describe indicators of SuCcess (quahgz/progress) Jnclude
baseline documentation/data against which completion documentation should be compared.)

The completion dates for Performance Expectations 1 through 5 are target dates. Fee can be earned by completing the performance
expectation by a terget date. If Performance Expectations 1, 2, 3, 4, or 5 are completed late, the fee associated with the missed
performance expectation(s) will be deferred until Performance Expectation 6 is completed. Performance Expectation 6 must be
completed by 9/30/06, in order to earn full available fee. All deferred fee will be paid upon completion of Performance Expectation
6.

1. By 9/30/01, release the approved AZ-101 design media into the Hanford Document Control System. Completlon is defined by
approval of the Engineering Data Transmittal associated with the design package. If an ORP critical demgn review is
performed, then completion is defined by transmittal of the CHG-approved design to ORP for critical review.

2. By 9/30/01, release the approved TFC-WTP pipeline design media into the Hanford Document Control System. Completion is
defined by approval of the Engineering Data Transmittal associated with the design package. If an ORP critical design review
is performed, then completion is defined by transmittal of the CHG-approved design to ORP for critical review.

3. By 5/16/01, complete W-211 construction of the AP-271/AZ-156 control building modifications and the AN caustic supply
system, Completion is defined by approval of the Acceptance of Completed Work form.

4. Complete AZ-101 retrieval system procurement and construction. Completion is defined as:
»  Acceptance Test Procedures (ATP) ~ Each ATP developed during definitive design shall be completed with all steps

signed off, exceptions noted, and signed by the government’s A/l representative.

¢ As-Built Drawings — Field walkdowns shall be completed, Engineering Change Notices (ECNs) and Nonconformance
Reports (NCRs) incorporated, and drawings released to Engineering Document Control,

* Acceptance for Beneficial Use (ABU) — Each ABU requirement shall be verified as complete, with the ABU approved by
Project Management and Operations.

+ Construction Completion - Construction completion shall be documented on the Construction Completion Document
approved by the Project, Operations, and the Acceptance Inspection (A/T), and submitted to ORP.

5. Complete AN-101 retrieval system design and procurement and construction. Completion is defined as:
e  Acceptance Test Procedures (ATP) — Each ATP developed during definitive design shall be completed with all steps
signed off, exceptions noted, and signed by the government’s A/l representative.

s As-Built Drawings — Field walkdowns shall be completed, ECNs and NCRs incorporated, and drawings released to
Engineering Document Control. '

¢ Acceptance for Beneficial Use — Each ABU requirement shall be verified as complete, with the ABU approved by Project
Management and Operations.

» Construction Completion — Construction completion shall be documented on the Construction Completion Document
approved by the Project, Operations, and the A/1, and submitted to ORP,

6. Complete Construction/Procurement for AP Farm to Waste Treatment Plant transfer system, including pit modifications and
new transfer. Completion is defined as:
o  Acceptance Test Procedures (ATP) — Each ATP developed during definitive design shall be completed with all steps
signed off, exceptions noted, and signed by the government's A/l representative,
* As-Built Drawings ~ Field walkdowns shall be completed, ECNs and NCRs incotporated, and drawings released to -
Engineering Document Contrel.
* Acceptance for Beneficial Use — Each ABU requirement shall be verified as complete, with the ABU approved by Project
Management and Operations,
+ Construction Completion — Construction completion shaill be documcntcd on the Construction Completion Document
approved by the Project, Operations, and the A/I, and submitted to ORP.

ORPO02-Complete W-211 Retrievaldoc 1/16/01,12:20 PM Page 2 of 4
Contract Number DE-AC27-99R1L14047 :




Office of River Protection Performance Incentive Number ORP-02
Revision No. 0 Date: 01/16/01

VEFINITIONS: (define terms)

Design Milestones:

Title II design will consist of H-14 drawings, a transfer pump procurement specification, and a constructien specification.
The Engineering Data Transmittal is the form used t6 release the design into the Hanford Document Control System.
Censtruction Milestones:

The AP-271 control bujlding construction consists of a new AP-271 annex and modifications to the existing AP-271 contro}
building as shown in the W-211-AP24-C2 design package.

The AZ-156 control building construction consists of modifications to the existing AZ-156 control building as shown in the W-211-
ANS5-C2 design package.

The AN caustic supply system construction consists of the installation of a new caustic supply system near AN Tank Farm as
shown in the W-211-AN5-C3 design package.

The Acceptance of Completed Work (ACW) is the form used to document acceptance of the completed construction by the facility.
In the case of the AN caustic supply system the ACW form will be used to document construction completion.
1. COMPLETION DOCUMENTS LIST: (Mame the Documents, Databases, etc., which will be submitted to show completion

Jor each Performance Expectation.,)

AZ-101 Retrieval System:

AZ-101 retrieval system H-14 design drawings, as shown on the final master drawing list.
AZ-101 transfer pump procurement specification. -

AZ-101 construction specification,

Approved Engineering Data Transmittal for release of the design package.

2. TFC-WTP Pipeline:

TFC-WTP pipeline Pit H design drawings, as shown on the final master drawing list.
TFC-WTP pipeline pit procurement specifications. :

TFC-WTP pipeline pit construction specifications.

Approved Engineering Data Transmittal for release of the design package.

3. Complete W-211 Construction:
e ACWiorm for the AP-271 control building construction,
e ACWform for the AZ-156 control building construction.
e ACWform for the AN caustic supply system construction.

4, Requirements items 4, 5, and 6 will be documented through a letter of completion of construction.

Completion of construction of systems shall be defined as: (see Section 4)
a. Acceptance Test Procedure
b. As-Built Drawings
¢. . Acceptance for Beneficial Use
d. Construction Completion Document

ORP02-Complete W-211 Retrieval.doc 1/16/01,12:20 PM Page 3 of 4
Contract Number DE-AC27-99RL14047 '




Office of River Protection Performance Incentive Number ORP-02
_ Revision No. 0 Date: 01/16/01

[ ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
t within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

ORP Contracting-Officer-RepresentativeDate CHG Presideytand General Manager/Date
ORP Qontracking Officer/Date o “ CHG Contract Representative/Date 7~ 7
ORP02-Complete W-211 Retrieval.doc 1/16/01,12:20 PM Page 4 of 4

Contract Number DE-AC27-99R114047
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Office of River Protection ‘ Performance Incentive Number QRP-03

Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

T1tle Store Immob:hzed'H: gh Level Waste (IHLW)

Project Baseline Summary (PBS):  TWO09 Work Breakdown Structure (WBS): 1.01.04.02.02
Maximum Available Incentive Fee: 2.9 percent of the total available FY 2001 ~ 2006 incentive fee pool
Type: Standard

ORP Point of Contact: W. Taylor/P. LaMont
Contractor Point of Contact: D. Allen/R. Root

1. The Contractor’s final fee will be determined in accordance with clause H. 1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government,

4. This PI was based upon a previously negot.iated and/or approved PI for FY 2001. Previously approved PIs were deleted
upon entering into the contract extension.

Specific Requirements:

PI consists of six elements:

1.

2,

Issue Project W-464 Project Execution Plan (PEP) and Design Requirements Document (DRD) and award contract for
Preliminary Design for W-464. Due 7/02/01, (Earn 17% of fee)

Submit Project W-464 Part B Application, Rev.0, to ORP in support of TPA Milestone M-20-056. Due 5/30/2002. (Earn 18%
of fee)

Submit Project W-464 Canister Storage Buiiding (CSB) Final Safety Analysis Report (FSAR} markup Preliminary Safety
Analysis Report (PSAR}) and Safety Analysis Report for Packagmg (SARP) to ORP for approval. Due 9/30/2002. (Earn 10%
of fee)

4, Complete Project W-464 Design. Due 7/31/2004, (Earn 28% of fee)
5. Design of Shielded Canister Transporter completed. Due 12/31/2005. (Eam 13% of fee)
6. Complete construction of CSB annex except for CSB wall breeching. Due 9/30/2006. (Earn 14% of fee)
le
ORPO3-Store IHLW.doc 1/16/01,12:20 PM ' . Pagelof3
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Office of River Protection Performance Incentive Number ORP-03
: Revision No. 0 Date: 01/16/01

ECTION4 -
Performance Requiréments .

DEFINE COMPLETIONQ .(Speczj‘.}' Performance Elements and describe indicators of success (quélity/progress). Include baseline
documentation/data against which completion documentation should be compared.)

The completion dates for Performance Expectation 1 is a target date. Fee can be eamed by completing the performance expectation
by the target date. If Performance Expectation 1 is completed late, the fee associated with the missed performance expectation will
be deferred until Performance Expectation 2 is completed. Performance Expectation 2 must be completed by 5/30/02, in order to
earn full available fee. All deferred fee will be paid upon completion of Performance Expectation 2.

The completion dates for Performance Expectations 3 through 5 are target dates. Fee can be earned by completing the performance
expectation by a target date. If Performance Expectations 3, 4, or 5 are completed late, the fee associated with the missed
performance expectation(s) will be deferred until Performance Expectation 6 is completed. Performance Expectation 6 must be
completed by 9/30/06, in order to eam full available fee. All deferred fee will be paid upon completion of Performance Expectation
6.

1. By February 7, 2001, submit Draft Project W-464 PEP and DRD for DOE-ORP review and comment in accordance with
Review Comment Record (RCR) process. Comments from DOE-ORP shall be returned within 15 working days of the draft
submittal date. Comments wilt be dispositioned. 1f a comment is not accepted, it will be dispositioned with a written
explanation of non-acceptance. Final PEP and DRD will be issued for Project implementation by May 18, 2001. By July 2,
2001 a letter providing the Notice of Award for Preliminary Design of Project W-464 will be issued.

2. Submittal of Project W-464 Part B Application, Rev. 0, to ORP. The RCR process (described in completion item #1) shall be
used with an ORP review period of 30 working days provided prior to 5/30/2002.

3. Submit a copy of Project W-464 CSB FSAR markup (PSAR) and SARP to ORP for approval.

4. Release the approved Project W-464 design media into the Hanford Document Control System. Completion is defined by
approval of the Engineering Data Transmittal associated with the design package. If an ORP critical design review is
performed, then completion is defined by transmittal of the CHG approved design to ORP for critical review.

5. Design of Shielded Canister Transporter approved by CHG.

6. Construction of CSB annex completed (except for CSB wall breeching) consistent with Title 1T inspection requirements
defined in FY 2005.

DEFINITIONS: (define terms}

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)

Letter (Notice of Award).

Project W-464 Part B Application.

Letter to ORP providing a copy of Project W-464 CSB FSAR markup (PSAR) and SARP.
Letter documenting completion of Project W-464 Design.

Letter documenting CHG approval of design of Shielded Canister Transporter.

Letter documenting construction of CSB annex completed except for CSB wall breeching.

SR e

ORPO3-Store IHLW.doc 1/16/01', 1:52 PM Page 2 of 3
Contract Number DE-AC06-99RL14047



Office of River Protection Performance Incentive Number ORP-03
Revision No. 0 Date: 01/16/01

3SSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

1. Assumes the Critical Decision process, or other ORP required reviews and approvals not specified in Section 4, will be
performed within a time period of 30 calendar days. For example, ORP shall provide formal response for Critical Decision 2
within 30 calendar days of receiving the Contractor approved Critical Decision 2 Package. A day for day slip in completion of
the milestones will be given to the contractor for delays beyond the 30-calendar day response.

2. Assumes renegotiation of TPA Milestone M-90-11, “Complete Canister Storage Facility Construction,” from 2/01/2007 to
9/30/2009.

ORP Gontraoting Otficer ReprasentasivelDate CHG Presi{c}tand General Managdr/Date |

QRP Chntractirkg Officer/Date T “CHG Contract Representative/Dite *

ORPO03-Store IHLW.doc 1/16/01, 12:20 PM Page 3 of 3
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Office of River Protection Performance Incentive Number ORP-04
Revision No. 0 Date: 01_/ 16/01

i FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

i : : General Information
T:tle stposc Immobﬂ:zed Low Activity Waste (ILAW)
Project Baseline Summary (PBS): TWO09 Work Breakdown Structure (WBS): 1.01.04.01.02

Maximum Available Incentive Fee: 5.5 percent of the total available FY 2001 — 2006 incentive fee pool
Type: Standard

ORP Author: W. Taylor/P. LaMont
Contractor Point of Contact: D. Allen/R. Root

General:

1. The Contractor’s final fee will be determined in accordance with clause H. 1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purpases.

3. Acceptable product completion represents technical adequacy and good value to the government.

4. This PI was based upon a previously negotiated and/or approved PI for FY 2001. Previously approved Pls were deleted
upon entering into the contract extension.

Specific Requirements:
PI consists of ten elements:

1. Issue a draft FY 2001 Performance Assessment for review by U.S. Department of Energy Headquarters (DOE-HQ). Due
3/29/01. (Earn 5% of Fee)

2. Complete the Conceptual Design Report (CDRY) for Project W-520. Due 5/31/0). (Eamn 5% of Fee)

Obtain Borehole Number 2 samples and issue a summary report on the samples. Due 9/27/01. (Earn 5% of Fee)

4. Submit Project W-520 Part B Application, Rev.0, to ORP in support of TPA Milestone M-20-057. Due 7/31/2002. (Earn 10%
of fee)

5. Issue Project W-520 Execution Plan. Due 9/30/2002. (Earn 5% of fee)

6. Submit a recommendation to ORP for the preferred concept and contractor scope of work for transportation and disposal of
DOE immobilized high-level waste (IHLW) and immobilized low-activity waste (ILAW) samplcs end failed High Leve! and
Low Activity melters, Due 12/31/2003, (Eam 12% of fee)

7. Complete Project W-520 design (TPA Milestone M-90-09-T01), Due 2/28/2005. (Eam 20 % of fee)

8. Submit Project W-520 Preliminary Safety Analysis Report (PSAR) and Safety Analysis Report for Packaging (SARP) to ORP
for approval. Due 3/31/2005, (Ear 15% of fee)

9, Issue a draft FY 2005 Performance Assessment update for review by DOE-HQ. Due 3/31/2005. (Eam 9% of fee)

*0. Start Construction of Project W-520 (TPA Milestone M-90-08). Due 2/28/2006. (Earn 14% of fee)

w

ORPO04-Store ILAW.doc 1/16/01, 12:21 PM Page 1 of 3
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Office of River Protection Performance Incentive Number ORP-04
Revision No. 0 Date: 01/16/01

Performanice Require

DEFINE COMPLETION: (Specify Performance Elements and describe indicators of sitécess (qdalf&&ﬁrogress). friciﬁg!e ba.;'eliné i
documentation/data against which completion documentation should be compared.)

1. By December 29, 2000, submit a draft FY 2001 Performance Assessment for U.S. Department of Energy — Office of River
Protection (DOE-ORP) review and comment in accordance with the Review Comment Record (RCR) process. Comments
from DOE-ORP shall be returned within 25 working days after December 29, 2000. Comments shall be dispositioned. Ifa
comment is not accepted, it will be dispositioned as “not accepted” with a written explanation for nonacceptance. A revised
draft FY 2001 Performance Assessment with RCR comments incorporated shall be submitted by March 29, 2001 for review by
DOE-HQ.

2. By April 20, 2001, submit a draft 90% CDR to DOE-ORP for review and comment in accordance with the RCR process. The
00% draft will include sketches, outline specifications, preliminary safety evaluation, block flow diagrams, cost estimates,
design and construction schedules, and Budget Authority/Budget Outlay [BA/BO] schedules. The CDR shall meet the
requirements of DOE Order 430.1A. Comments from DOE-ORP shal] be returned within 15 working days from the draft
submittal date in accordance with the RCR process. Comments shall be dispositioned. If a comment is not accepted, it will be
dispositioned as “not accepted” with 2 written explanation for nonacceptance. The final CDR shall be provided to DOE-ORP
no later than May 31, 2001, ’

3. By March 29, 2001, complete drilling and collection of samples from Borehole Number 2 for the Immobilized Low-Activity
Waste Disposal site. The borehole will be drilled, cased, and samples collected per the approved borehole sample plan. By
August 30, 2001, a draft Borehole Number 2 Summary Report on sample properties shall be submitted to DOE-ORP for review
and comment in accordance with the RCR process. Comments shall be returned within 15 working days from submittal of the
draft report. Comments shall be dispositioned. If a comment is not accepted, it wiil be dispositioned as "not accepted” with a
written explanation for nonacceptance. The final Borehole Number 2 Summary Report on sample properties will be issued by
September 27, 2001. o ‘

4. Submittal of Project W-520 Part B, Rev.0, Application to ORF. The RCR process (described in completion item #1) shall be
used with an ORP review period of 30 working days provided prior to 7/31/2002.

5. Submittal of Project W-520 Execution Plan. The RCR process (described in completion item #1) shall be used with an ORP
review period of 30 working days provided prior to 9/30/2002.

6. Letter to ORP providing a recommendation for the preferred concept and the proposed contractor scope of work for
transportation and disposal of DOE IHLW and ILAW samples and failed High Level and Low Activity melters. The letter
report shall provide an evaluation of a range of options that address cost, schedule, implementation risk, and regulatory
concerns for each option. The letter report shall provide sufficient basis for selecting a preferred option.

7. Release the approved Project W-520 design media into the Hanford Document Control System. Completion is defined by
approval of the Engineering Data Transmittal associated with the design package. If an ORP critical design review is
performed, then completion is defined by transmittal of the CHG approved design to ORP for critical review.

8. Submittal of Project W-520 PSAR and SARP to ORP for approval.

9. Submittal of draft FY 2005 Performance Assessment update for review by DOE-HQ. The RCR process (described in
completion itern #1) shall be used with an ORP review period of 30 working days provided prior to 3/3 12005,

10. Letter reporting start of construction of Project W-520.

DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, eic., which will be submitted to show completion for
each Performance Expectation.} .

Project W-520 FY 2001 Performance Assessment.

Project W-520 Conceptual Design Report.

Borehole Number 2 Summary Report on sample properties
Submittal of Project W-520 Part B Application, Rev. 0, to ORP.
Submittal of Project W-520 Execution Plan.

gl il
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Office of River Protection Performance Incentive Number ORP-04
Revision No. 0 Date: 01/16/01

Letter to ORP containing the proposed contractor scope of work for transportation and disposal of DOE THLW and ILAW
samples and failed High Level and Low Activity melters.

Letter reporting completion of Project W-520 design.

Submittal of Project W-520 PSAR and SARP to ORP for approval.

Submittal of draft FY 2005 ILAW Performance Assessment update to ORP for review by DOE-HQ.

0. Letter reporting start of construction of Project W-520,

o 2050 2

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

1. Assumes the Critical Decision process, or other ORP required reviews and approvals not specified in Section 4, willbe
performed within a time period of 30 calendar days. For example, ORP shall provide formal response for Critical Decision 2
within 30 calendar days of receiving the Contractor approved Critical Decision 2 Package. A day for day slip in completion of
the milestones will be given to the contractor for delays beyond the 30-calendar day response.

2. Assumes renegotiation of TPA Milestone M-90-09-T01, “Complete ILAW Disposal Facility Detailed Design,” from 3/20/2004
to 3/31/2005. '

3. Assumes renegotiation of TPA Milestone M-90-08, “Initiate ILAW Disposal Facility Construction,” from 7/31/2004 to
3/31/2006.

4. Assumes renegotiation of TPA Milestone M-90-10, “Initiate Placement of ILAW Waste Canisters in ILAW Disposal Facility,”
from 1/31/2007 to 9/30/2008.

ORD Contradting-Officer- Reprosentative/Dale ] CHG Presidert and Genera! Manager/Date

”

@btractiﬂg,oﬁcct/bate ’ CHG Contract Representative/Date
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Office of River Protection Performance Incentive Number ORP-05

Revision No. 0 Date: 01/16/01

-

: FY 2001-2006 PERFORMANCE BASED INCENTIVE

SECTION 1
-General Information ©

Title: Smgle-ShellTank Tnterim Stabilization
Project Baseline Summary (PBS): TW03 Work Breakdown Structure (WBS): 1.01.01.03
Maximum Available Incentive Fee: & percent of the total available FY 2001 — 2006 incentive fee pool

Type: Standard

ORP Point of Contact: D. Bryson/W. Abdul

Contractor Point of Contact: R Raymond/T. Htssong

General;

1. . The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.
4. This PI was based upon a previously negotiated and/or approvcd PI for FY 2001. Previously approved Pls were deleted -

upon entering into the contract extension.

Specific Requirements:

o

Cotnplete Interim Stabilization of four tanks by September 30, 2001. (Eam 5% of fee per tank)

2. Reinitiate pumping of tanks A-101 and AX-101. (Earn 5.5% of fee per tank)
a) Initiate pumping of tank A-1¢1 by February 12, 2001.
b) Initiate pumping of tank AX-101 by March 30, 2001.

3. Complete initiation of pumping of all Single-Shell Tanks (SSTs) (except tank C-103) listed in the Consent Decree no.
CT-99-5076-EFS by September 30, 2002. (Eam 30% of fee)

4. Complete Interim Stabilization of all 85Ts (except tank C-103) listed in the Consent Decree no. CT-99-5076-EFS by
September 30, 2003. (Earn 31% of fce)

5. Complete Interim Isolation of remaining SST's in accordance with the Project Plan (HNF 2358) by September 30, 2004. (Eam

8% of fee)

Contractor’s failure to meet any of the Consent Decree requirements associated with the above milestone(s) may result in forfeiture
of the fee for the associated milestone(s).

Contract Number DE-AC27-99RL14047
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Office of River Protection Performance Incentive Number QRP-0S
Revision No. 0 Date: §1/16/01

DEFINE COMPLETION: (Spécgﬁz Performance Elements and describe indicators of success (quality/progress). Include baseline
documentation/data against whick completion documentation should be compared,)

Ttems 2, 3

a) Initiation of interim stabilization for each tank will be accomplished when actual pump operation has commenced and the pump
operates at least 60% of the time over a 72-hour consecutive period, transferring a total of not less than 500 gallons of

pumpable liquid tank waste. , :
b) Submit an Initiate Pumping Report to the ORP Director for Operations within 30 calendar days of completing the above
requirement. This report shall include contractor validation packages for completed work.

Items 1 and 4:

a) The Interim stabilization criteria are: (i) There is less than 5,000 gallons of supernate, and (ii) there is less than 50,000 gallons
of drainable interstitial liquids, and (iii) the sustainable pumping rate {refill rate) is less than 0.05 gallons per minute. '
Requirement “(iii)* may be waived in the case of “major equipment failure,” however, ORP may require the contractor to make
the necessary repairs and pump additional liquid from the tank.

b) Submit letter within 10 working days after a tank pumping has been stopped in anticipation of meeting the interim stabilization
criteria docurnenting the rationale for shut down at that point. :

¢} A cost benefit analysis shall also be provided in cases where the "major equipment failure criteria” are to be used. Tank will be
considered interim stabilized only if it's accepted by DOE-ORP.

TItem 5: Interim isolation is complete when the requirements for isolation specified in the Project Plan are met, and a letter is
submitted to ORF documenting completion on or before 9/30/04.

Changes to the Project Plan shall be subject to ORP approval.

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.)

Liquid Waste Removal Reports
Initiate Pumping Reports
Tank stabilization reports.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are not within
control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

Completion of interim stabilization date is based on historical data for pumpable volume and liquid drainrates. Variations for
actual pumpable volume or drain rates for a specific tank may constitute bases for adjustment and renegotiation assuming pump
start dates and operating efficiencies of 45 percent were met for that specific tank.

Contract Number DE-AC27-99RL14047
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Office of River Protection

Performance Incentive Number ORP-05
Revision No. 0 Date: 01/16/01

FY 2001-2006 PERFO

RMANCE BASED INCENTIVE

‘SECTION 5

'ORPG'ﬁ" b;ﬁ '!F o B

CHG Presiqeyfland General Manager/Dhte

icer/Date

ORP Coptractin

CHG Contract Representative/Date <~
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Office of River Protection

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

T:itie.: ='Initial Waste ‘Fe‘e'd Dehvery

Project

Baseline Summary (PBS): TWwWO04 " Work Breakdown Structure (WBS): 1.01.02.02.01

Maximum Available Incentive Fee: 5.7 percent of the total available FY 2001 — 2006 incentive fee pool

Type:

Standard

Performance Incentive Number ORP-06
Revision No. 0 Date: 01/16/01

ORP Point of Contact: N. Brown/J. Cruz

Contractor Point of Contact: D. Allen/R. Dodd

General:

1.

The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

Specific Requirements:

1. Install Transfer pump into tank AP-101 by 9/30/04, (Earn 14% Fee)

2.  Obtain waste treatment plant certification samples of AZ-101 by 9/30/05. (Earn 5% Fee)

3. Obtain waste treatment plant certification samples of AP-101 by 9/30/05. (Eém 5% Fee)

4. Complete AP-101 Transfer system preparations and Integrated testing. Complete CHG Startup Checklist for transfer of
Tank Waste to the Waste Treatment Plant by 9/30/05. (Earn 19% of Fee)

5. Complete AN-101 transfer system preparation and operational testing. Complete CHG startup checklist for transfer of
waste by 9/30/06. (Earn 28% of Fee)

6. Complete AZ-101 Transfer system preparations and Integrated testing, Complete CHG Startup Checklist for transfer of
Tank Waste to the Waste Treatment Plant by 9/30/06. (Earn 29% Fee)

ORPO6-Initial Waste Feed Delivery.doe 1/16/C1, 1:55 PM Page 1 of 4
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Office of River Protection Performance Incentive Number ORP-06

Revision No. 0 Date: 01/16/01

DEFINE COMPLETION: (Specify Performance Elements and describe indicators of success (quality/progress). Include baseline
documentation/data against which completion documentation should be compared )

The completion dates for Performance Expectations 1 and 3 are target dates. Fee can be eamed by completing the performance
expectation by a target date. If Performance Expectations 1 or 3 are completed late, the fee associated with the missed performance
expectation(s) will be deferred until Performance Expectation 4 is completed. Performance Expectation 4 must be completed by
9/30/05, in order to earn full available fee. All deferred fee will be paid upon completion of Performance Expectation 4.

The completion date for Performance Expectation 2 is a target date. Fee can be earned by completing the performance expectation
by a target date. If Performance Expectation 2 is completed late, the fee associated with the missed performance expectation will be
deferred until Performance Expectation 6 is completed. Performance Expectation 6 must be completed by 9/30/06, in order to eamn
full available fee. All deferred fee will be paid upon completion of Performance Expectation 6. -

1.

Install Transfer pump into tank AP-101

Procurement of new transfer pump and testing.
Removal and Disposal of the current pump.
Installation of new transfer pump and Connections.
Testing of the new transfer pump.

Obtain waste treatment plant certification samples of AZ-101.

Obtain core samples from AZ-101 to support the certification analysis.

-Ship the samples to the laboratories.

Completion of analysis is not included in this Performance Based Incentive (PI).

Obtain waste treatment plant certification samples of AP-101

*

*

Obtain grab samples from AP-101 to support the certification analysis.
Ship the samples to the laboratories Note: Completion of laboratory analysis is not included in this PL.

Complete AP-101 Transfer system preparations and Integrated testing to support transfer of LAW to the WTP

[

Trained operations, Engineering, and Maintenance personnel.

Complete Operations and Maintenance procedures. ,

Complete operational Testing on components required to be operational and not tested by the projects and test system
interfaces. :

Complete PMs, calibrations, and functional tests which will be due prior to transfer.

Complete AB/Environmental compliance matrix documenting the instrumentation and processes used to comply with
requirements,

Complete a startup checklist verifying completion of project construction work, testing, PMs and calibrations, training,
O&M procedures, AB and environmental permitting requirements documentation. This includes completion of prestart
activities identified in the checklist.

Complete AN-101 transfer system preparatidns and operational testing

Trained Operations, Engineering, and Maintenance personnel.

Complete O&M procedures.

Complete Operational Testing on components required to be operational and not tested by the projects and test system
interfaces. '

Complete PMs, calibrations, and functional tests which will be due prior to transfer.

Complete AB/Environmental compliance matrix documenting the instrumentation and processes used to comply with
various requirements. '

Complete a startup checklist verifying completion of project construction work, testing, PMs and calibrations, training,
O&M procedures, AB and environmental permitting requirements documentation. This includes completion of prestart
activities identified in the checklist.

ORPO6-Initial Waste Feed Delivery.doe 1/16/01, 1:55 PM , Page 2 of 4
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Office of River Protection Performance Incentive Number ORP-06
Revision No. 0 Date: 01/16/01

Complete AZ-101 Transfer system preparations and Integrated testing.

¢ Trained Operations, Engineering, and Maintenance personnel.

s  Complete Operations and Maintenance (O&M) procedures.

+ Complete Operational Testing on components required to be operational and not tested by the projects and test system
interfaces.

¢ Complete preventive maintenance (PMs), calibrations, and functional tests which will be due prior to transfer.
Complete authorization basis (AB)/Environmental compliance matrix documenting the instrumentation and processes used
to comply with various requirements,

e Complete a startup checklist verifying completion of project construction work, testing, PMs and calibrations, training,
O&M procedures, AB and environmental permitting requirements documentation. This includes completion of prestart
activities identified in the checklist.

DEFINITIONS: (define terms} None

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.)

1. Install transfer pump into tank AP-101
e Complete work package for the removal and installation of the new transfer pump.

2. Acceptance test report documenting satisfactory operation of the AP-101 pump,

3. Obtain waste treatment plant certification samples of AZ-101.
+  Chain of custody form from the laboratories documenting acceptance of the samples.

4. Obtain waste treatment plant certification samples of AP-101
¢  Chain of custody form from the laboratories documenting acceptance of the samples.

5. Complete AP-101 transfer system preparations and integrated testing.

Training completion rosters for necessary people obtaining system training,

Completed operations and maintenance procedures.

Completed work packages for the satisfactory performance of PMs and calibrations for needed components.
Operational Test Report documenting satisfactory performance of the transfer system.

AB/Environmental compliance matrix.

Complete startup checklist for the AP-101 transfer system.

6. Letter from Contractor to ORP documenting readiness to transfer AP-101 waste as stipulated in this document.

7. Complete AN-101 transfer system preparations and integrated testing.

Training completion rosters for necessary people obtaining system training,

Completed operations and Maintenance procedures.

Completed work packages for the satisfactory performance of PMs and calibrations for needed components.
Operational Test Report documenting satisfactory performance of the transfer system.

AB/Environmental compliance matrix.

Complete startup checklist for the AN-101 transfer system.

ORPO6-Initial Waste Feed Delivery.doc 1/16/01, 1:55 PM Page 3 of 4
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Office of River Protection Performance Incentive Number ORP-06
Revision No. 0 Date: 01/16/01

Complete AZ-101 transfer system preparations and integrated testing. .
Training completion rosters for necessary people obtaining system training.

Completed operations and maintenance procedures.

Completed work packages for the satisfactory performance of PMs and calibrations for needed components.
Operational Test Report documenting satisfactory performance of the transfer system. '
AB/Environmental compliance matrix. _

Complete startup checklist for the AZ-101 transfer system.

9. Letter from Contractor documenting readiness to transfer AZ-101 waste as stipulated in this document.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are not within

control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

¢ The AZ-101 mixer pumps currently installed remain functional and do not need to be replaced.

" ORP Contrecting-Officer’s-Representative/Date CHG Presid¢i} and General Manager/Datd
JRP CJntractﬁg_Qfﬁcer/Datc 7 ’ TH# Contract Képresentativﬁ'ate and
ORPO06-Initial Waste Feed Delivery.doc 1/16/01, 1:55 PM Page 4 of 4
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Office of River Protection Performance Incentive Number ORP-07
Revision No. 0 Date: 01/16/01

FY 2001-2006 PERFORMANCE BASED INCENTIVE

General Information

Tl Smgle Shell Tank Retrioval — Tank C-104
Project Baseline Summary (PBS): TW04 Work Breakdown Structure (WBS): 1.01.02.01
Maximum Available Incentive Fee: 9.6 percent of the total available FY 2001 ~ 2006 incentive fee pool

Type: Stretch

ORP Point of Contact: L. Erickson/R. Lober

Contractor Pomt of Contact: R. Raymond/R. thson

arning Schedule

General:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives {PI} may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

4. This PI was based upon a previousiy negotiated and/or approved PI for FY 2G01. Previously appmved Pls were deleted
upon entering into the contract extension.

Specific Requirements:

1. Acquire Cold Test, Training, and Mock-up Facility (CTTMF) and initiate testing in facility by June 30, 2002. The CTTMF
must incorporate features that support the identified near term (2000-2006) needs of the Single-Shell Tank (SST) Program or
have the capability to cost effectively add these features later to support the TPA milestone M-45 series. (Earn 17% of fee.)

2. Complete and submit to ORP the Conceptual Design Report (CDR) for C-104 Retrieval by September 28, 2001. (Earn 4% of
fee.)

3. Comptete draft Functions and Requirements {F&R) document for tank C-104, and submit to ORF by April 30, 2001. F&R
document will detail SST target retrieval specification, leak detection monitoring and mitigation (LDMM) specification, both’
based on environmental risk/cost and retrieval/leak loss instrumentation and operational experience from DOE and industry as
prescribed in M45-03-T04. (Earn 4% of fee.)

4. Complete C-104 sludge/hard heel, confined sluicing and robotic technologies, waste retrieval cold demonstration by April 30,
2004, This full-scale demonstration will be sufficient to support final design and testing of equipment, including LDMM
approach used in the actual system. The demonstration must satisfy TPA M-45-03G). (Eam 17% of fee.)

5. Complete C-104 sludge/hard heel, confined sluicing and robotic technologies, waste retrieval design (to include physical
systems including design and operating strategies necessary for LDMM) by July 30, 2004. (Earn 17% of fee.)

ORP07-C-104.dac, 1/16/01, 12:22 PM _ ‘ ‘ Page 10f 3
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Office of River Protection Performance Incentive Number ORP-07
: Revision No. 0 Date: 01/16/01

6. Complete C-104 sludge/hard heel, confined sluicing and robotic technologies, waste retrieval construction (to include physical
systems including those necessary for LDMM) by July 30, 2006. (Earn 41% of fee.)

DEFINE COMPLETION: (Specify Performance Elements and describe indicators of success {quality/progress). Include baseline
documentation/data against which completion documentation should be compared.}

1.  The CTTMF must allow the testing and evaluation of waste transfer components in simulated tank conditions and will provide
a training area for the crews that remove/install waste transfer systems and components. By January 15, 2001, submit the
CTTMF acquisition strategy to ORP documenting the procurement strategy, schedule, and necessary DOE actions and due
dates. By July 30, 2001, release the procurement documentation. Completion is defined by CHG issuance of the Request for
Proposal. If an ORP critical design review is performed, then completion is defined by transmittal of the CHG-approved
procurement package to ORP. By August 30, 2001, the RPP baseline must reflect a completion for obtaining beneficial
occupancy and initiate testing by June 30, 2002,

2. Complete and submit to ORP by September 28, 2001, the CDR for C-104 Retrieval. The CDR will meet the requirements of a
standard CDR with sufficient detail to support updating cost, schedule, and initiation of final design. Preliminary conceptual
design activities may be initiated priot to obtaining Critical Decision 1.

3. Complete draft F&R document for tank C-104 and submit to the DOE (ORF) by April 30, 2001, This F&R document will

’ address the elements discussed in M-45-03-T04 (e.g., Retrieval Performance Evaluations, LDMM strategy, lessons learned as
well as standard F&R elements). Note for information only, this document will be submitted to Ecology for their comments
(not approval) to support completion of the M-45-03-T04 TPA milestone,

4.  Complete C-104 sludge/hard heel, confined sluicing and robotic technologies, waste retrieval cold demonstration. The
demonstration will establish the performance of the equipment specified in the functions and requirements document. A letter
report will be submitted to ORP to document the results of the cold demonstration.  This product will meet the elements
specified in TPA M-45-03G and will be submitted as & contracter approved document to ORP on or before April 30, 2004.
(TPA date is 6/30/04 for ORP to submit letter to Ecology.)

5. Complete C-104 sludge/hard heel, confined sluicing and robotic technologies, waste retrieval design (to include physical
systems including design and operating strategies necessary for LDMM. Design will be considered complete when CHG has
approved 90% of the design for fabrication and/or construction and a letter is submitted to ORP documenting compliance with
this requirement by the Contractor on or before July 31, 2004. This product will meet the elements specified in TPA M-45-
03H. (TPA date is 9/30/2004.)

6. Complete C-104 sludge/hard heel, confined sluicing and robotic technologies, waste retrieval construction (to include physical
systems including those necessary for leak detection monitoring and mitigation). Construction will be considered complete
when process equipment is ingtalled and acceptance test procedures (ATPs) are completed. The contractor will submit a letter
documenting the completion of this activity to ORP on or before July 30, 2006. (TPA date is 9/30/2006.) This product will
meet the elements specified in TPA M-45-031.

DEFINITIONS: (define terms)

ORP07-C-104.doc, 1/16/01,12:22 PM Page 20f 3
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Office of River Protection Performance Incentive Number ORP-07
: Revision No. 0 Date: 01/16/01

None identified.

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.)

1. Letter reports to ORP documenting CTTMF: a) acquisition strategy (procurement strategy, schedule, and necessary DOE

actions and due dates, b) procurement documentation, c) baseline update to reflect completion of the CTTMF facility, and d)

documenting beneficial occupancy and initiation of testing in the CTTMF.

Formal Contractor-approved CDR, C-104 Retrieval Demonstration.

Formal engineering report, F&R for C-104 Retrieval Demonstration. (DRAFT for Ecology review).

Letter report documenting the results of the cold demonstration which will establish the performance of the equipment

specified in the functions and requirements document. . .

5. Letter to ORP documenting completion of the Design of the C-104 sludge/hard heel, confined sluicing and robotic
technologies, waste retrieval design.

6. Letter to ORP documenting completion of construction of the C-104 sludge/hard heel, confined sluicing and robotic retrieval
demonstration systems.

ghs ;B

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are not within
control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

1. The Critical Decision process, or other ORP required reviews or approvals, will be formally responded to within a time period
of 30 calendar days. For example, ORP shall formally respond to Critical Decision 2 within 30 calendar days of receiving the
Contractor approved Critical Decision 2 Package. A day for day slip in completion of milestones will be given to the
Contractor for delays beyond the 30 calendar day review. ’

" ORP é%mmﬁ#ﬂ)aé , - CHG Presideyland General Mandger/Date

e P A

CHG Contract Representative/Daté

ya P

QRybntraclt. Officer/Date 77
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Office of River Protection Performance Incentive Number ORP-08
RevisionNo. 0  Date 01/16/01

FY 2001 2006 PERFORMANCE BASED INCENTIVE

. General:Informatlo [

Title: Facility Stabilization
Project Baseline Summary (PBS):  TWO03 Work Breakdown Structure (WBS) 1.01.05
Maximum Available Incentive Fee: 4.7 percent of the total available FY 2001 — 2006 incentive fee pool
Type:  Stretch

ORP Point of Contact: D. Bryson/M. Barnard

Contractor Point of Contact: D. Allen/J. Holder

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentwes and Fee
Distribution,

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government,

Specific Requirements:

1. Establish acceptance criteria for transferring 242-T evaperator for Deactivation and Demolition (D&D). (10/30/02) (Eam 7%
of Fee)

2. Complete the interim stabilization of 244-AR vault in accordance with M-45-11A. (9/30/03) (Eam 45% of Fee)

3, Complete the interim stabilization of 244-CR Vault per RPP-6029 Rev 0. (9/30/04} (Earn 21% of Fee)

4. Perform all work defined in the acceptance criteria for turnover of 242-T evaporator to the D&ID contractor, (9/30/05) (Earn
27% of Fee)

. DE F I NE C OMPLETI ON; (Speciy Peffarmance E !emem‘.r ami dmﬂ&e indtca:ars af success (qualltyd:ragress) Include baseline
documentation/data against which completion documentation should be compared.)

The completion dates for Performance Expectations 1, 3, and 4 are target dates. Fee can be earmned by completing the performance
expectation by a target date. If Performance Expectations 1, 3, or 4 are completed late, the fee associated with the missed :
performance expectation(s) will be deferred until completion of Performance Expectations 1, 3, and 4. Performance Expectations 1,
3, and 4 must be completed by 9/30/06, in order to eamn full available fee, All deferred fee will be paid upon completion of
Performance Expectations 1, 3, and 4. .

ORPOS-Fﬁcility Stabilization.doc, 1/16/01, 12:22 PM Page 1 of 3
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Office of River Protection Performance Incentive Number ORP-08
Revision No. 0  Date 01/16/01

1. The acceptance criteria shall:
e Define the deliverables and organizational responsibilities, scope of work, and required objectives to achieve turnover
of the 242-T evaporator to the D&D contractor.
* Provide a cost estimate for performing the scope of work.
»  Provide a schedule for performing the scope of work.
s Complete the scope of work as defined by the acceptance criteria for transitioning to the 242-T evaporator facility.

2. Complete Stabilization of the 244-AR Vault in accordance with TPA agreement M-45-11A as defined in “244-AR Vault
Interim Stabilization Project Plan,” RPP-5635, Rev. 0, dated March 24, 2000, .

Removal of pumpable liquid from 244-AR Vault tanks.

Removal of pumpable liquids from the vault itself and its associated sumps

Isolation of the 244-AR vault,

Provisions for the removal of pumpable liquids which may accumulate in the future.

Installation of intrusion prevention mechanisms as may be necessary,

Establishment of periodic liquid level monitoring systems for the detection of accumulating liquids prior to final

closure,

3. Complete the interim stablhzatlon of 244-CR Vault per RPP-6029, Rev. 0, “244-CR Vault Interim Stabilization Project .
Pian.”

Removal of pumpable liquid from 244-CR Vault tanks.

Removal of pumpable liquids from the vault itself and its associated sumps.

Isolation of the 244-CR vault.

Provisions for the removal of pumpable liquids which may accumulate in the future.

Installation of intrusion prevention mechanisms as may be necessary.

Establishment of periodic liguid level monitoring systems for the detection of accurnulating liquids prior to final

closure.

4. Complete the scope of work defined in the acceptance criteria for turnover of 242-T evaporator to the D&D contractor.
DEFINITIONS: (define terms) None

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.)

Acceptance criteria.

Letter from Centractor documenting completion of TPA M-45-11A, 244-AR interim stabilization.
Letter from Contractor documnenting comipletion of 244-CR. interim stabilization.

Letter from Contractor documenting tumnover of 242-T evaporater to the D&D contractor.

el el

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are not within

control of Can!ractor If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise,}

None
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Revision No. 0 Date 01/16/01

o PRIV S < M -
I ORP Cllecing Offieer's Reprosentative/Bate CHG Preside)tand General Manager/Date

BRP Eontracﬁng»()fﬁcer/Date - CHG Cbntract Representative/Datg 7
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Office of River Protection Performance Incentive Number ORP-09
Revision No, 0 Date 01/16/01

A

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

Title: Life Cycic Asset Management

Project Baseline Summary (PBS): TWO03 Work Breakdown Structure (WBS) 1.01.01.02
Maximum Available Incentive Fee: 6.4 percent of the total available FY 2001 — 2006 incentive fee pool
Type: Stretch

ORP Point of Contact: A. Sidpara/D. Bryson

Contractor Point of Contact: D. Allen/J. Holder l

General:

1. The Contractor's final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA chahge requests for consistency purpeses.

3. Acceptable product completion represents technical adequacy and good value to the govemment.

Specific Requirements:
The contractor shail:

Using a life cycle assef management approach, implement processes and programs to enhance the reliability of Tank Farm
equipment, and evaluate the capability of that equipment to support long-term missions. This Performance Based Incentive (PI)
consists of seven elements:

1. Implement and commence execution of the Reliability Centered Maintenance (RCM) program for the Double Shell Tank
(DST) Farms. Scope is to develop an administrative procedure for RCM, train key operations, maintenance and engineering
personnel and implement as a pilot on one DST system. (9/30/2001) (Earn 19% of fee)

2. Condition assessment evaluations for four tank farms — AW, AP, AY and SY. Scope includes updating the present condition -
assessment survey procedure 1o incorporate DOE O 430.1A requirements as i relates to condition assessments, assessing the
capability of critical systems to support the long-term Waste Feed Delivery (WED) mission, and evaluating essential spares and
the required maintenance of spares needed to support the WFD mission. (2/28/2002) (Earm 25% of fee)

3. Expand the RCM program developed in FY 2001 to encompass DST ventilation systems. The expanded program will be
opcratlonal (9/30/2003) (Eam 13% of fee)

4. Implement pilot predictive maintenance program for DST ventilation systems. (6/30/2003) (Earn 10% of fee)

2. Update Master Equipment List and provide an Operations and Maintenance {O&M) strategy for Tank Farm operations through
2018, (12/31/2004) (Eam 13% of fee)
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Office of River Protection Performance Incentive Number ORP.09
' Revision No. 0 Date 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIV.E

6. Accomplish C Farm upgrades to support retrieval of C-104. (7/30/2006) (Eam 5% of fec)

7. Complete LCAM Baseline Assessments 5 Year update. (6/30/2006) (Eam 15% of fee)

'DEFINE COMPLETION: (Specyj.r P ijbrmance E[ements an descnbe Indicators af Success (quality/progress}. Tnclude baseline
documentation/data against which completion documentation should be compared.)

1. Completion documentation for RCM implementation and commencement of execution shall consist of:

Administrative procedure defining RCM implementation for Double Shell Tank Farms

Training materials and course completion rosters

Report documenting completion of implementation for the pilot system, including system analysis and the resulting new
and/or revised maintenance tasks

2. Completion documentation for condition assessment shall consist of:
s Reports for AP, AW, AY, and §Y documenting results and recommendations from the condition assessment evaluations

+. Completion documentation for RCM implementation shall coasist of:
*  Report documenting completion of implementation of RCM for DST ventilation systems, including system analysis and
the resulting new and/or revised maintenance tasks '

4. Completion documentation for implementation of pilot predictive maintenance program for DST ventilation systems shall
consist of a letter to ORP providing a copy of the implementing procedure, training rosters, and a report of the baseline
readings obtained on the ventilation systems.

5. Completion documentation for the updates accomplished to the Master Equipment List shall consist of a letter detailing the
updates made. Complete letter report detailing O&M strategy through 2018.

6. Completion documentation for the C Farm upgrades to support retrieval of C-104 shall be a letter detailing the upgrades.

7. Completion documentation for 5-year update to the LCAM Assessments shall consist of a report for each DST Tank Farm
documenting results and recommendations from the condition assessment evaluations, consistent with the acceptance criteria
defined by DOE.

DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which witl be submitted to show completion for -
each Performance Expectation.)

1. Letter documenting completion of the RCM Implementation.
¢ Administrative procedure defining the implementation of RCM in the DST Farms.
¢ Training materials and course completion rosters for RCM.
e  Supporting document détailing the RCM enalysis of the pilot system.
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Office of River Protection Performance Incentive Number ORP-09
Revision No. 0 Date 01/16/01

e New/revised maintenance procedures to implement the results of the RCM evaluation of the pilot system. -

2. Letter documenting Completion of the condition assessments:
*  Supporting documents for AW, AP, AY, and SY tank farm condition assessments.

3. Completion documentation for RCM implementation shall consist of:
¢ Report documenting completion of unplemcntahon of RCM for DST ventilation systems, including syster analysis and
the resulting new and/or revised maintenance tasks.
» New/revised maintenance procedures to implement the results of the RCM evaluation.

4. Letter to ORP providing a copy of the implementing procedure, training rosters, and a report of the baseline readings obtained
on the ventilation systems.

5. Letter to ORP detailing the updates made to the Master Equipment List.
6. Letter to ORP detailing the upgrades made to C Tank Farm to support retrieval of C-104.
7. Completion documentation for 5 year update to the LCAM Assessment shall consist of a report for DST Tank Farms

documenting results and recommendations from the condition assessment evaluations.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

ORP Centihcting-Dfficor-Representative/Date ' CHE Presidhuthnd General Manager/Date

ORP Contrécting Qfficer/Date - ” “ GG Contract Representative/Date © 7
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Office of River Protection Performance Incentive Number ORP-10
‘ " Revision No. 0 Date: 01/16/01

.' 'i‘itle: Double Shell Tank 'Iﬁt.egﬁ.uty Assessment
Project Baseline Summary (PBS): TW03 Work Breakdown Structure (WBS): 1.01.01.02.04
Maximum Available Incentive Fee: 3.4 percent of the total available FY 2001 — 2006 incentive fee pool

Type: Stretch

ORP Point of Contact: D. Bryson/R. Harwood
Contractor Point of Contact: D. Allen/J. Holder

General:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

4. This PI was based upon a previously negotiated and/or approved PI for FY 2001. Previously approved Pls were deleted
upon entering into the contract extension.

Specific Requirements:

1. Perform Double Shell Tank (DST) integrity testing and reporting in accordance with State of Washington Administrative
Orders 0ONWPKW-1250 and 1251. Reporting documentation will be submitted to ORP 30 calendar days prior to the legal
requirement to allow DOE review, comment incorporation, and transmital to Ecology. Ecology’s input to deliverables will be
actively solicited. (15% total fee)

a) Submit a written report to ORP which meets the requirements of Section 5 of the above Administrative Orders by
November 16, 2000. (Earn 5% of fee) .

b) Submit a written report to ORP which meets. the requirements of Section 6 of the above Administrative Orders by June 18,
2001. (Earn 5% of fee)

¢) Submit a written report to ORP which meets the requirements of Section 7 of the above Administrative Orders by August
30, 2001. (Earn 5% of fee)

If the contractor fails to achieve one or more of the contract deliverable due dates above, and the contractor supports ORP
to provide the deliverable to Ecology by the Administrative Order due dates, 3% of fee may be earned each for 1a, 1band
lc. (Eam 3% of fee for each missed deliverable [1a, 1b and 1c] each for a total of up to 9% fee)

.. Submit a project plan to ORP that includes the deliverables required and defined by the above Administrative Orders by
November 30, 2000. {Earn 4% of fee total)

ORP10-DST Integrity Assessment.doc 1/16/01, 1:34 PM Page 1 of 3
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Office of River Protection Performance Incentive Number ORP-10

Revision No. ¢ Date: 01/16/01

FY 2001-2006 PERFORMANCE BASED INCENTIVE

Contractor’s failure to meet any of the administrative order requirements associated with the above milestone(s) may result in
forfeiture of the fee for the associated milestone(s). If Ecology can demonstrate that a deliverable does not meet the administrative
order requirement then the associated fee paid above may be revoked.

Perform DST integrity testing and reporting in accordance with State of Washington Administrative Orders 00NWPKW-1250
and 1251. Reporting documentation will be submitted to ORP 30 calendar days prior to the legal requirement to allow DOE
review, comment incorporation, and transmittal to Ecology. Ecology’s input to deliverables will be actively solicited.

a)

b)

€)

d)

Submit a written report to ORP, which meets the requirements of Section 8 of the Administrative Order, documenting
results of ultrasonic testing of the primary tank walls in four DSTs not previously examined by ultrasonic testing by
August 30, 2002. (Earn 19% of fee)

Submit a written report to ORP, which meets the requirements of Section 9 of the Administrative Order, documenting
results of ultrasonic testing of the primary tank walls in four DSTs not previously examined by ultrasonic testing by
August 30, 2003. (Eamn 19% of fee)

Submit a written report to ORP, which meets the requirements of Section 10 of the Administrative Order, documenting
results of ultrasonic testing of the primary tank walls in four DSTs not previously examined by ultrasonic testing by
August 30, 2004. (Earn 19% of fee)

Submit a written report to ORP, which meets the requirements of Section 11 of the Administrative Order, documenting
results of ultrasonic testing of the primary tank walls in four DSTs not previously examined by ultrasonic testing by
August 30, 2005. (Eamn 14% of fee)

Submit a written report to ORP, which meets 2 of 6 of the requirements of Section 13 of the Administrative Order,
documenting results of ultrasonic testing of the primary tank walls in two DSTs previously examined by ultrasonic testing
by August 30, 2006. (Earn 2% of fee)

Submit a written Integrity Assessment report for the DST system to ORP, which meets the requirements of Section 12 of
the Administrative Order by February 28, 2006. (Earn 8% of fee) )

If the contractor fails to achieve one or more of the contract deliverable due dates above, and the contractor supports ORP
to provide the deliverable to Ecology by the Administrative Order due dates, 9% of fee may be earned each for 3a through
3d. (9% of fee for each missed deliverable [3a through 3d] each for a total of up to 36% fee)

0

_e‘,'

DEFINf. CdMPLﬁTION: (Specif& -Performancc E
documentation/data against which completion documentation should be compared.)

l:inents and describe indicators of success (quality/progress). Include baseline

1. Completion requirements for requirements 1.a) through 1.¢), are defined in State of Washington Administrative Order
0ONWPKW-1250 and 1251. ORP will provide comment to CHG within 10 working days of report delivery. CHG will
provide revised report to ORP with commerits resolved at least 5 working days prior to required delivery date of the
Administrative Orders. :

ORP10-DST Integrity Assessment.doc 1/16/01, 1:34 PM Page 2 of 3
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Office of River Protection Performance Incentive Number ORP-10
Revision No. 0 Date: 01/16/01

Tank System Structural Integrity Program Plan* will define and integrate the life cycle baseline for accomplishing the
Administrative Order deliverables. Required scope, schedule and cost will be defined and submitted for incorporation into the
ORP Baseline.

*Tank System Structural Integrity Program Plan will not include associated actions from requirement 3.1.2).
3. Completion requirements for requirements 3.a) through 3.f) are defined in State of Washington Administrative Order
0ONWPKW-1250 and 1251, ORP will provide comment to CHG within 10 working days of report delivery. CHG will

provide revised report to ORP with comments resolved at least 5 working days prior to required delivery date of the
Administrative Orders.

DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.)

1. For requirement 1.a) through 1.c), Written reports as defined in State of Washington Department of Ecology Administrative
Order 0ONWPKW-1250 and 1251.
2. For requirement 2, Tank System Structural Integrity Program Plan.

3. For requirement 3.a) through 3. f), written reports as defined in State of Washington Department of Ecology Administrative
Order OONWPKW-1250 and 1251.

ORP Waw CHvG I"r;gﬁeb\ahd MagcrfDab:
((‘ZRy‘z;r{trac'ti.{g_Dfﬁcéf/Dat-e- ' S “CB& Contract Representative/Date © 7
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Office of River Protection Performance Incentive Number ORP-11
Revision No. 0 Date 01/16/01

Title: 242-A Evaporator Life Cycle Asset M
Project Baseline Summary (PBS): TWO08 Work Breakdown Structure (WBS): 1.01.01.02.01.03
Maximum Available Incentive Fee: 1.3 percent of the total available FY 2001 — 2006 incentive fee pool
Type: Stretch

ORP Point of Contact: D. Bryson/M. Royack
Contractor Point of Contact: D. Allen/J. Holder

General:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes..

3. Acceptable product completion represents technical adequacy and good value to the government.

Specilic Requirements:
The contractor shall:

Using a life cycle asset management approach, implement processes and programs to enhance the reliability of the 242-A
Evaporator to extend the life of the facility to 2016. This Performance Based Incentive (PI) consists of two elements:

1. Preparation and issuance of engineering evaluations, studies and reports, and design of the required upgrades identified in
HNF-3327, Rev 0., “242-A Evaporator Life Extension Study,” to ensure the continued availability of the Evaporator. If
subsequent engineering studies and evaluations identify additions or deletions to the planned scope a Baseline Change Request
will be processed to add/delete this scope consistent with the provisions of this contract. (9/30/2003) (Eamn 13% of fee)

2. Complete Construction and acceptance testing of the upgrades. (9/30/2005) (Earn 87% of fee)

ORP11-242-A Evaporator.doc  1/16/01, 12:24 PM Page 1 of2
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Office of River Protection Performance Incentive Number ORP-11
Revision No. 0 Date 01/16/01

: ; SECTION -
Performance Réqui ements e

DEFINE COMPLETION (Speczjj) Performance Elements and describe indicators of success (quahty/progress) Include baselme

documentation/data against which completion documentation should be compared.)

The completion dates for Performance Expectations 1 and 2 are target dates. Fee can be earned by completing the performance
expectation by a target date. If Performance Expectations 1 or 2 are completed late, the fee associated with the missed performance
expectation(s) will be deferred until the performance expectation(s) is completed. The Performance Expectations 1 and 2 must be
completed by 9/30/06, in order to earn full available fee. All deferred fee will be paid upon completion of both Performance
Expectations 1 and 2. .

1. Completion documentation for the engineering evaluations, studies and réports shall consist of:

s Preparation and issuance of engineering evaluations, studies and reports, and design of the required upgrades identified in
HNF-3327, Rev. 0., “242-A Evaporator Life Extension Study,” to ensure the continued availability of the Evaporator.

2. Completion documentation, including acceptance testing, for construction of 242-A Evaporator upgrades sha!l be transmitted
by a letter reporting completion of the upgrades.

DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
ach Performance Expectation.) '

1. Issued Engineering Evaluation in accordance with HNF-3327, Rev, 0., on the life extension upgrades and des1gmng
documentation.

2. Letter documenting completion of construction and acceptance testing of 242-A Evaporator upgrades. Attachments will
include completed acceptance test plan and acceptance test procedures.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

None
ORP Goniracting-Officor-Renresentative/Date CHG Presifijndand General Manager/Date
(ORP Cntractfag Officer/Date o “CHG Contract Representative/Date ~ 7
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Office of River Protection Performance Incentive Number ORP-12
Revision No. 0 Date; 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

.= "SECTION 1%
g !‘ General Information

“Title: Tank Characterization
Project Baseline Summary (PBS): TW01 ‘Work Breakdown Structure (WBS): 1.01.06.08.01
Maximum Available Incentive Fee: 1.8 percent of the total available FY 2001 — 2006 incentive fee pool
Type: Stretch |

ORP Point of Contact: D. Bryson/Wen-Shou Liou

Contractor Point of Contact: D. Allen/R. Powell

General;

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Dlstrlbutlon

2. Performance Based Incentives {PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical a&eciuacy and good value to the government.

4. This PT was based upon a previously negotiated and/or approved PI for FY 2001, Previously approved PIs were deleted
upon entering into the contract extension. .

Specific Requirements:

Perform the following tank waste samples by September 30, 2001: (60% of fee)
Complete 10 Core Samples

Complete 14 Grab Samples

Complete 6 Type IV Vapor Samples

2 ® 8

Complete Laboratory Analysis Reports (LARs) for the following tank waste samples by September 30, 2001: (20% of fee)
2 LARs Based on Core Samples

12 LARs Based on Grab Samples

6 LARs Based on Vapor Samples

3. Complete the Draft and Final FY 2002 Technical Sampling Basis — Waste Information Regulrements Documents (TSB-
WIRD), as follows: (10% of fee)

s Complete the Draft TSB-WIRD by June 15, 2001 {5%)
+ Complete Final TSB-WIRD by August 20, 2001 (5%)

...!\J
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B

Office of River Protection Performance Incentive Number ORP-12

Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

Complete the following: (10% of fee)

12 Tank Characterization Reports {(TCRs) by September 20, 2001,

deliverables defined in the FY01 TSB-WIRD by September 30, 2001, This includes changes documented in the FY01 TSB-
WIRD quarterly reports. In addition, the record of completion will be documented in the fourth quarter TSB-WIRD quarterly
Status Report due to DOE-ORP October 20, 2001, and

inputting the LAR Characterization Data into the electronic database within 7 days of LAR publication.

. qui
DEFINE COMPLETION: (Specy? Pelfonnance Elements and describe Tndicators of success (quahty/pragress) Include base!me

documentation/data against which completion documentation should be compared.)

1.

A core [grab, vapor] sample is completed when the last segment [sample bottle, vapor sample container] as specified in the
Tank Sampling and Analysis Plan (TSAP) has been received by the analytical laboratory, and the chain of custody has been
signed by the laboratory's sample receiving official. ORP will provide personnel to perform field verification.

A LAR is completed on the date of the document’s cover page is signed.

The draft FY 2002 TSB-WIRD is complete when ORP coordination comments are resolved. The final FY 2002 TSB-WIRD is
complete when DOE-ORP and Washington State Department of Ecology comments on the draft FY 2002 TSB-WIRD have
been resolved and the final FY 2001 TSB-WIRD has been delivered to DOE-ORP.

The TCRs are completed when DOE-ORP comments have been resolved and the TCR is released to the public via the Tank
Waste Information Network System (TWINS) at internet address http://twins pnl gov/twins3/twins.htm. The FY 2001 WIRD
geliverables expectation is complete when completion of the ficld activities as of September 30, 2001, are documented in the
fourth quarter FY 2001 WIRD Quarterly Status Report due in October 2001,

DEFINITIONS: (define terms)

1.

A Core Sample is composed of one to 23, nineteen-inch segments of tank waste depending on the depth of the waste in the
tank. The number of core samples required to meet programmatic needs is documented in the individual TSAP.

2. A Grab Sample is a volume of liquid or soft sludge taken from one tank riser at multiple tank depths. Sampling cost increases
as volume increases. Therefore, Grab Samples are defined as follows:
Volume Grab Sampling Events

0 - 1 (using 125ml sampler) or 0-5L (using 500ml sampler) 1

1 - 2 (using 125ml sampler) or 0-5L (using 500ml sampler) 12
2 - 3 (using 125m] sampler) or 0-5L (using 500ml sampler) 13
3 - 4 (using 125ml sampler) 1.5
4 - 5 (using 125ml sampler) 1.7

ORP12-Characterization.doc, 1/16/01, 12:24 FM _ - Page 2 of3
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Office of River Protection Performance Incentive Number ORP-12
Revision No. 0 Date: 01/16/01

r COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)

Chain-of-Custody form for each tank waste sample completed.

Laboratory Analysis Reports — name is dependent on tank sampled. Document number is to be assigned.

Technical Sampling Basis-Waste Information Requirements Document for FY 2002.

Tank Characterization Reports. Availability of the Tank Characterization Reports on the TWINS at internet address
http://twins.pnl.gov/twins3/twins.htm shall constitute the documentation of completion.

5. TSB-WIRD fourth quarterly repott, letter from contractor to DOE-ORP,

PO

ORP Centracting-Officor-Representative/Date ' CHG President\atd General Manager/Date
ORP Cofitracting Officer/Date : ! CHG Contract Representative/Date © 7
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Office of River Protection Performance Incentive Number QRP-13
Revision No. 0 Date: G1/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

Z_SECTION 1z
v General Information"

Title: Tank Farm — Closure Support '
Project Baseline Summary (PBS): TW04 Work Breakdown Structure (WBS): 1.01.05.01
Maximum Available Incentive Fee: 6.4 percent of total available FY 2001 — 2006 incentive fee pool
Type: Stretch

ORP Point of Contact. L. Erickson/R. Yasek-R. Lober
Contractor Pomt of Cantact R Raymond/R th.s*an/C’ Dethl: Prtce

General:

1. The Contractor’s final fee will be determined'in accordance with clause H.1, Performance Based Inceptives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the govemnment.

4. This PI was based upon a previously negotiated and/or approved PI for FY 2001. Previously approved PIs were deleted
upon entering into the contract extension.

Specific Requirements:

1. Complete and submit to ORP a draft update to the Single Shell Tank (SST) Closure Work Plan by August 30,
2001, Tank Closure Work Plan will include lessons learned from vadose zone RCRA Facility Investigation
(RFI)/CMS and groundwater monitoring, regulatory uncertainties assaciated with retrieval and closure, C-106
retrieval path forward evaluation, and Retrieval Performance Evaluation on AX Tank Farm as prescnbed in
M45-06-T05. (2% of fee)

2. Complete and submit to ORP by April 15, 2001, the Options Report for identifying and assessing actions
necessary to increase compliant tank space to retrieve SST waste as prescribed in M-45-12-T01. Draft will
precede by 15 calendar days. (2% of fee)

3. Complete actions to minimize infiltration and run-on of water at Single-Shell Tank (SST) farms as identified in
Engineering Report: “Single-Shell Tank Farms Interim Measures to Limit Infiltration Through the Vadose
Zone,” RPP-5002, Rev 0. Specific actions include:

a.  Decommissioning unneeded water lines in Waste Management Area (WMA) 8-SX that are currently active
and potentially leaking water to the surrounding soil by August 30, 2001. (1% of fee)

b. Construct surface barriers or diversions to prevent run-on of water, at WMA U by August 30, 2001,
(1% of fee)
Complete soil sampling in two characterization boreholes per approved work plan in WMA B-BX-BY by
August 30, 2001, (4% of fee)

ORP13-TF Closure.doc 1/16/01, 12:25 PM . ' Page t of 4
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Office of River Protection Performance Incentive Number ORP-13
Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

5. T/TX-TY act_ivities:

a. Issue to ORP the T/TX.TY site-specific work plan addendum for submittal to the Washington State
Department of Ecology by March 22, 2001. (2% of fee)

b. Complete borehole sampling by September 30, 2002, at WMAs T/TX-TY in accordance with the
T/TX-TY site-specific work plan addendum submitted for M-45-54, (6% of fee)

6. Submit to ORP for review and comment the Field Investigation Report {FIR) for WMA B-BX-BY by
September 15, 2002 to support M-45-55-T02. (4% of fee)

7. Submit to ORP an update to the SST Closure Work Plan by March 15, 2002. This work plan will incorporate
Ecology comments that were provided on the FY 2001 draft update to the SST Closure Work Plan, This
document will incorporate the elements of TPA M-45-06-T05. (3% of fee)

8. Submit to ORP for review and comment an FIR for WMA T/TX-TY by May 15, 2003 to support M-45-55-T03.
(25% of fee)

9. Submit to ORP for review and approval a Phase 1 RFI Report integrating results of data gathering activities and
evaluations for WMAs 8-SX, T/TX-TY, and B-BX-BY and related activities, including groundwater
monitoring and impacts assessment using Hanford Site groundwater models, with conclusions and
recommendations by January 15, 2004, to support M-45-55. (13% of fee)

10. Complete and submit to ORP a draft update to the SST Closure Work Plan by May 30, 2004. This work plan
update will incorporate updates to the vadose zone data as well as planning and fieldwork results for tank
retrieval. This document will incorporate the elements of TPA M-45-06-T06. (12% of fee)

'1. Submit to ORP a draft update to the SST Closure Work Plan by May 30, 2006, This update will incorporate
changes or new information resulting from updated retrieval performance evaluations, vadose zone
characterizations regulatory evaluations and retrieval actions. This document wnll incorporate the elements of
TPA-M-45-06-T07. (25% of fec)

B DEFINE COMPLETION: (Specify Perfonnance Elements and de.fchbe indicators of success (qualuy/progress) Include baseline
documentation/data against which completion documentation should be compared.)

1. Submit to ORP a draft update to the' SST Closure Work Plan by August 30, 2001, which includes lessons
learned from vadose zone RFI/CMS and groundwater monitoring, regulatory uncertainties associated with
retrieval and closure, C-106 retrieval path forward evaluation, and the Retrieval Performance Evaluation on AX
Tank Farm as prescribed in M45-06-T05.

2. ' Complete and submit to ORP by March 31, 2001 the draft Options Report for identifying and assessing actions
necessary to increase compliant tank space to retrieve SST waste as required by M-45-12.T01. ORP has 5
working days to provide any comments. The final Options Report will be transmitted to ORP by Apnt 15,
2001.

1, Complete decommissioning unneeded water lines in or near WMA S-SX that are currently active and potentially
leaking water to the surrounding soil and construct surface barriers or diversions to prevent run-on of water at WMA U
by August 30, 2001, Completion will be documented in a letter report that includes field logs, photographs of capped

ORP13-TF Closure.doc 1/16/01, 12:25 PM _ Page 2 of 4
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Office of River Protection ' Performance Incentive Number ORP-13

~ Revision No. 0 Date: 01/16/01

10.

11.

lines, results of line pressure testing and a description of the diversion/barrier added.

Complete soil sampling in two characterization boreholes in WMA B-BX-BY by August 30, 2001. If the locations of the soil
boreholes cannot be used, ORF and Ecology will be notified of the reasons along with a proposed new location(s). A new
location must be approved by GRP and Ecology within 1G working days of notification. Completion will be when samples
have been taken as specified in the Work Plan, packaged and transported to the laboratory(s) for analysis. Completion will be
documented in a letter to ORP documenting receipt of the samples at the laboratory(s).

TTX-TY Activities

Issue to ORP the T/TX-TY site-specific work plan addendum for submittal to the Washington State Department
of Ecology by March 22, 2001. ORP shall have 10 working days to provide comments. Issuance will occur
when ORP comments are appropriated addressed, document modified accordingly, releassd through the
engineering release station and transmitted to ORP.

Complete soil sampling in boreholes as specified in applicable site-specific work plan addendum for WMAs
T/TX-TY. Completion will be when samples have been taken as specified in the Weork Plan, packaged and
transported to the laboratory(s) for analysis. Completion will be documented in a letter to ORP documenting
receipt of the samples at the laboratory(s). If the estimated cost and/or scheduled duration for the scope of work
for this item exceeds the budget and/or schedule in the baseline, this PI shall be renegotiated.

Complete the FIR for B-BX-BY by September 15, 2002, ORP shall have 10 working days to provide
comments, Completion is defined as when ORP comments are appropriately addressed, the document modified
accordingly and provided to ORP for submitta) to the Washington State Department of Ecology M-45-55-T02
{due on October 31, 2002 in TPA)

Submit to ORP an update to the SST Closute Work Plan by March 15, 2002. ORP shall bave 10 working days to provide
comments, This draft update to ORP will incorporate the elements identified in TPA M-45-06-T05 (due on June 30, 2002 in
TPA). The update will also incorporate comments received on the earlier SST Closure Work Plan by ORP or regulators that
has been formally provided to CHG by March 15, 2002.

Complete the FIR for T/TX-TY by May 15, 2003. ORP shall have 10 working days to provide comments. Completion is -
defined as when ORP comments are appropriately addressed and the document modified accerdingly and provided to ORP for
submittal to the Washington State Department of Ecology. M-45-55-T03 (due on June 30, 2003 in TPA).

Submit to ORP for approval by January 15, 2004, a Phase 1 RFI Report integrating results of data gathering activities and
evaluations for WMAs S-8X, T/TX-TY, and B-BX-BY and related activities, including groundwater monitoring and impacts
assessment using Hanford Site groundwater models, with conclusions and recommendations, ORP will transmit the document
to Ecology for their review and concurrence to satisfy requirements of M-45-55 {due February 28, 2004 in TPA).

Submit to ORP a draft update to the SST Closure Work Plan by May 30, 2004. This draft update will incorporate the elements
identified in TPA M-45-06-T06 (due on: June 30, 2004 in TPA). The update will also incorporate comments received on the
carlier SST Closure Work Plan by ORP or regulators that has been formally provided to CHG by March 15, 2004.

Complete and submit to ORP draft update to the SST Closure Work Plan by May 30, 2006. This draft update will incorporate
the elements identified in TPA M-45-06-T07 {due on 6/30/2006 in TPA). The update will also incorporate comments received
on the earlier SST Closure Work Plan by ORP or regulators that has been formally provided to CHG by March 15, 2006.

DEFINITIONS: (define terms)

The content of the FIRs and Remedial Field Investigation Report is defined in the Phase RFI/Corrective Measures Study Work Plan
for SST Waste Management Areas and through refinements as a result of discussions between Ecology and DOE.

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.) .

1

Issue draft SSTClosure Work Plan update (update to DOE/RL 89-16, Rev 1).

2. Report on Options for Increasing Compliant Tank Space. Draft will precede by 15 calendar days {03/31/01).
3. Letter report documenting cutting/capping lines by S$/SX farm and adding diversion barrier at U Farm.
4, Letter documenting that soil samples from WMA B-BX-BY have been received at laboratory.
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a. Issue addendum to T/TX-TY site-specific work plan -
b. Issue letter documenting soil samples from WMA T/TX-TY have been received at laboratory.

6. FIRs for WMA B-BX-BY.

7. Update to SST Closure Plan document (DOE/RL 89-16) as Rev 2.

8. FIRs for WMA T/TX-TY

9. RFI Report integrating results of data gathering activities and evaluations for Waste Management Areas S-SX, T/TX-TY and
B-BX-BY.

10. SST Closure Work Plan updates (1 draft, 3 final).

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

ORP will have 10 working days from receipt of FIR documents to provide final and complete comments back to the contractor for

consideration and resolution. A day for day slip in dependent deliverables will result if the 10 working days is exceeded

| g

w(’)RP &ég&é@mmate - CH'G';r;gi'llﬁét and General Manager/Date
M;&ac't(ﬁjydfﬁcerméte ) 7T "CHG Contract Representative/Date 7 7
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Office of River Protection Performance Incentive Number ORP-14
Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE .

"TSECTION.
Geieral Inform

Title: 'Sing.le Shell Tank Retrieval — Tank S-102
Project Baseline Summary (PBS). TwW04 . Work Breakdown Structure (WBS) 1.01.02.01
Maximum Available Incentive Fee: Stretch: 1.6 percent of the total available FY 2001 — FY 2006

' incentive fee pool

Superstretch: Fee Potential = 10-20% of total BCWS

Total Superstretch BCWS =373,731K BCWS

Type: Stretch X, Superstretch X

ORP Point of Contact: L. Erickson/R. Lober

Contractor Point of Contact: R. Raymond/R. Wilson
ns and Earning Schedul

“i " Performance Expe

ctat

General:
1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

Specific Requirements: Specific Requirement 1 is to be performed as a “Stretch” performance expectation and Specific
Requirements 2, 3, 4 and 5 are to be performed as “Superstretch” performance expectations.

Stretch:

1. Complete contractor approved Functions and Requirements (F&R) document for tank S-102 and submit to ORP by August
31,2002. The F&R document will detail SST target retrieval specification, leak detection monitoring and mitigation
(LDMM) specification, both based on environmental risk/cost and retrieval/leak loss instrumentation and operational
experience from DOE and industry as prescribed in the M45-05-T16 TPA milestone description. (Eamn 100% of fee.)

Superstretch:
2. Award procurement subcontract(s) for equipment and/or systems that will be utilized in the retrieval of the contents of SST for

tank S-102 by September 30, 2003, (Earn 10% of fee.)

3., Complete tank S-102 retrieval project design by January 31, 2004, to include physical systems including design and operating
strategies necessary for LDMM. Design shall be submitted to ORP approved by the contractor meeting requirements of TPA
M-45-05B. (Eam 35% of fee.)

4. Complete tank S-102 initial waste retrieval project construction by September 30, 2005, to include physical systems including
those necessary for leak detection and monitoring and mitigation. Construction will be considered complete when process
equipment is installed and acceptance tests are completed meeting the requirements of TPA M-45-05C. (Earn 35% of fee.)

5. Complete initial waste retrieval from Tank S-102 per TPA M-45-05A by July 31, 2006, Goals of this initial waste retrieval
project shall include the retrieval to safe storage of approximately 490 curies of mobile long-lived radioisotopes (Tc-99, C-14,
1-129, U-238, and Se) and 99% of tank contents by volume (per DOE best-basis inventory data, 8/01/2000). Completion of
S-102 initial waste retrieval is subject to safe storage space availability consistent with M-45-00B. (Eam 20% of fee.)
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SECTION 4 -
Performance Requirements R

DEF INE COMPLETION (Specrfy Pe:formance Elements and describe indicators of . sracz:e.rs {quality/progress) Indude baseline
documentation/data against which completion documentation should be compared.)

Item 1, below, is to satisfy the requirements of the “Stretch” portion of this Performance Based Incentive. Items 2, 3, 4 and 5, below, are to
satisfy the requirements of the “Superstretch” portion of this Performance Based Incentive.

The completion dates for Performance Expectation 2 is a target date, Fee can be eamed by completing the performance expectation
by a target date. If Performance Expectation 2 is completed late, the fee asscciated with the missed performance expectation will be
deferred until Performance Expectation 4 is completed. Performance Expectation 4 must be completed by 9/30/05, in order to eamn
full available fee. All deferred fee will be paid upon completion of Performance Expectation 4.

1. Complete F&R documents for tank S-102 and submit as a contractor-approved document to the Department of Energy by
August 31, 2002 (TPA date is October 30, 2002). This product will meet the elements specified in TPA M-45-05-T16. This
document will establish demonstration system specifications (including LDMM system specifications) and will also include a
scoping level Retrieval Performance Evaluation (RPE). The F&R document and its associated RPE shall also provide
environmental and human health risk evaluation data/information associated with estimated waste volumes to be retrieved.
The RPE will define the maximum volume, which could leak during retrieval, and risk from residual wastes and document
known and estimated radionuclide contamination and contaminant migration within the vadose zone as bases of calculation.
This document will incorporate lessons learned, including LDMM, retrieva), instrumentation, and operational experience from
previous DOE and industry related retrieval projects. The S-102 LDMM strategy will be part of the F&R.

2. Develop procurement specification and award procurement subcontract(s) for equipment and/or systems that will be utilized in
the retrieval of the contents of SST §-102.

Complete tank S-102 retrieval project design, to include physical systems including design and operating strategies necessary
for LDMM. Design will be considered complete when the contractor has appraved 90% of the design for fabrication and/or
construction. Design shall be submitted to ORP approved by the Contractor. A letter from the contractor to ORP.will be |
transmitted on or before January 31, 2004 (TPA date is March 31, 2004), documenting compliance with this completion
requirement. This product will meet the elements specified in TPA M-45-05B.

4. Complete tank S-102 waste retrieval project construction, to include physical systems including those necessary for LDMM.
Construction will be considered complete when the process equipment is installed and acceptance tests (ATPs) are completed.
A letter will be transmitted by the contractor to ORP documenting compliance with this completion requirement on or before
September 30, 2005 (TPA date is November 30, 2005). This product will meet the elements specified in TPA M-45-05C.

5. Complete initial waste retrieval from Tank 8-102. Goals of this initial waste retrieval project shall include the retrieval to safe
storage of approximately 490 curies of mobile long-lived radioisotopes and 99% of tank contents by volume (per DOE best-
basis inventory data, 8/01/2000). A letter will be transmitted by the cantractor to ORP documenting compliance with this
completion requirement on or before July 31, 2006 (TPA date is September 30, 2006), stating the amount of material (curies
and tank contents by volume) retrieved frotn Tank S-102. This product will meet the elements specified in TPA M-45-05A.

DEFINITIONS: (define terms)

None identified.
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Office of River Protection Performance Incentive Number ORP-14
Revision No. 0 Date: 01/16/01

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
“rformance Expectation.)

Contractor approved F&R Document for Tank S-102.

Letter from Contractor documenting initiation of procurement.

Letter from Contractor documenting completion of design as stipulated in this document,

Letter from Contractor documenting completion of the construction as stipulated in this document.

Letter from Contractor documenting completion of the initial retrieval of the contents from Tank S-102 as stipulated in this
document. :

LW -

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are not within
control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

e The Critical Decision process, or other ORP required review and approval, will be performed within a time period of 30
calendar days. For example, ORP shall provide approval for Critical Decision 2 within 30 calendar days of receiving the
Contractor approved Critical Decision 2 Package. A day for day slip in completion of the milestones will be given to the
contractor for delays beyond the 30-calendar day review.

s Iftank storage space is not available to retrieve S-102, this PI will be renegotiated.

ORP aeting< 2 ive/Date . CHG Presideytland General Manager/Dte '
wOptrahiné Officer/Date = ' ' CHG Contract Representative/Date
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Office of River Protection _ Performance Incentive Number ORP-15
Revision No. O Date: (1/16/01

FY 2001 2006 PERFORMANCE BASED INCENTIVE

_General !nformatlon

Tltle Corporate Performance (Comprehenswe)
Project Baseline Summary (PBS): TW10 Work Breakdown Structure (WBS): 1.01.06.
Maximum Available Incentive Fee: 14.7 percent of the total available FY 2001-2006 incentive fee pool
Type: Other ' ‘ )

ORP Point of Contact: L. Erickson
Contractor Point of Contact; A, Parker

General:

1. The Contractor’s firal fee will be determined in accordance with ciause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and pood value to the govemment.

Specific Requirements:

1. Baseline Management (Earn 40% of fee.)

+  Modify the Tank Farm Contractor {TFC) RPP baseline consistent with contract extens:on by May 15, 2001, and WTP
contract by September 1, 2061. Provide the supporting TFC baseline package to ORP each year by March 1 fully
integrated with the WTP contractor and supporting other Hanford contractors’ baseline packages.

e The CHG baseline shall be derived from an existing set of integrated requirements that define and achieve the ORP
mission. Activities affecting cost, schedule, and technical performance are included in the baseline,

CHG understands and manages risks and uncertainties in the baseline.

e  Changes to the CHG baseline are controlled through a decumented process that follows configuration management
principles.

e CHG has defined and implemented a project management system that meets the requirements of DOE 0 413.3. CHG
understands and uses the Project Definition Rating Index of the Office of Project Management {EM-6) as a bas1s for self-
assessment.

» CHG demonstrates ownership and accountability for the baseline. CHG management effectively evaluates the
implications of proposed changes to the baseline and communicates clearly to ORP.

e By December 15 of each year CHG will provide to ORP the appropriate allocation of funds for the next fiscal year by PBS
and by line item.

Support Hanford Site by accepting compliant high-level waste in accordance with the baseline.

Support Hanford Site by performing vent and balance services.

Coordinate with and support other DOE contractors and sites interdependent with the River Ptotechon Project. This will
be a key determinate in fee earned for Baseline Management.

ORP15-Corporate Performance.doc, 1/16/01, 12:47 PM : Page 1 of 3
Contract Number DE-AC27-99RL14047



Office of River Protection Performance Incentive Number ORP-15

Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

2. Quality Assurance {Earn 10% of fee.)

The CHG Quality Assurance (QA) program fully meets the requirements of DOE O 414.1A, 10 CFR 830.120, and, as
applicable, the requirements of DOE/RW-0333P, Rev. 8. The program is approved by ORP.
The CHG QA program ensures that all items delivered and services and tasks performed meet applicable standards.

_ The CHG QA program is fully integrated with the CHG integrated environment, safety and heaith management system.

CHG management and staff understand and have implemented their responsibilities under the CHG QA program.
CHG managers routinely assess organizational performance. Continuous quality improvement occurs and corrective
actions are promptly, effectively, and completely addressed. '

CHG maintains a lessons learned process that captures and shares lessons leamned from both intemnally and externally
identified deficiencies and good practices and assures these lessons learned are effectively implemented by the
organization.

Implement a CHG independent level assessment program.

Manage the Price Anderson Amendment Act (PAAA) compliance to minimize formal ORP involvement.

3. Technical Foundation (Earn 20% of fee))

CHG shall update and keep current the Systems Engineering Management Plan (SEMP) (Peck, 1998). Additionally, the
Waste Feed Delivery Program System Engineering Implementation Plan, HNF-3384 (O’Toole, 1999), should be updated
to describe the current retrieval engineering work flow. '

CHG engineering management should review the current overall status of the Level 1 and 2 specifications and develop an
action plan to resolve remaining technical issues that will lead to the near-term release of all Level 1 and 2 specifications as
baseline documents. Once established, Level 1 and 2 specifications shall be placed under configuration control.

CHG shall develop a two-tiered technical requirements database as specified above. Once established, this database shall
be maintained and placed on line for easy access for all engineering and design personnel to access.

CHG will affectively manage tank space to maximize capacity for Hanford Site and ORP requirements.

4. Conduct of Engineering Program (Earn 20% of fee.)

Cost effective implementation of authorization agreements.

Timely resolution of emerging technical issues that could impact short and long-term operation of the Waste Treatment
Complex.

Proactive interactions with regulators and stakeholders to assure regulatory deliverables result in favorable mission
outcomes.

5. Conduct of Operations (Earn 10% of fee.)

Assure a sound conduct of operations program is maintained consistent with DOE regulatory framework.

Direct involvement of management in directing and managing Tank Farm Operations.

Maintain a management program assuring worker participation and involvement in Tank Farm Operations.

CHG to continuously strive for identifying and implementing effective measures resulting in minimization of level of
efforts and improvement of productivity. :

DOE will conduct a semi-annual assessment of the Contractor’s performance on the criteria described above and provide a formal
report. Fee determination will be provided on an annual basis. '
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FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

Fee will be allocated as follows:

Unsatisfactory 0%

Marginal 40% to 69%  of the available award fee based upon the ORP Manager’s
assessment of the criteria stated above

Satisfactory 70% to 79%  of the available award fee based upon the ORP Manager’s
assessment of the criteria stated above

Good . 80%1t092% of the available award fee based upon the ORP Manager’s
assessment of the criteria stated above

Superior 93% to 100% of the available award fee based upon the ORP Manager’s

assessment of the criteria stated above

DEFIN E COMPLETION: (Specxfy Performance Elements and describe indicators of success (qualtty/progress) Include baseline
documentation/data against which completion documentation should be compared.)

Contractor may submit a self-assessment input to be considered for the ORP Manager’s review.

JSEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show complenon Jfor
each Performance Expectation.)

See Section 3 for completion documents.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

ORP Centraeting-OfficerReprocontativeDate CHévPrcngﬁand'Gcneral Manager/Date

Mnﬁa&iﬂg&f'ﬁcermm - ” ‘ ' @ Contract Representative/Date ’
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Revision No.0

Performance Incentive Number ORP-16

Date: 01/16/01

Title: WIP Interim Design and Transition ‘
Project Baseline Summary (PBS): TWO06 Work Breakdown Structure (WBS): 1.01.03

Maximum Available Incentive Fee: 2.3 percent of the total available FY 2001 — FY 2006 incentive fee pool
Type: Standard

ORP Point of Contact: W. Taylor
Contractor Point of Contact: R. Ni

General:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution. '

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

4, This P was based upon a previously negatiated and/or approved PI for FY 2001, Previously appraoved Pls were deleted
upon entering into the contract extension. '

Specific Requirements:

General Assessment:

Earn up to 50% of fee:
The Interim Design of the Waste Treatment and Immobilization Plant (WTP) workscope is detailed in the CHG letter CHG-
0006687, “Interim Design of the Waste Treatment and Immobilization Plant; Resubmittal of Modified Statement of Work,” dated
December 7, 2000, and approved by ORP letter 00-SOD-074, “The U. S. Department of Energy (DOE), Office of River Protection
(ORP) Approval and Comments on the Waste Treatment and Immobilization Plant (WTP) Work Plan and Statement of Work.” As
closure on the regulatory realignment is achieved, additional radiological, nuclear, process, and non-radiological worker safety -
details may be provided. Based upon a rating assigned by the ORP Transition Manager, the contractor may earn up to 50% of the
fee assigned to this Performance Incentive (see the rating table below). General assessment areas include the following, and are
detailed in the above letters:

s  Transition to the new WTP Contractor
Planning {Scope, Cost and Schedule)
Research and Development
Process and Facility Design
Environmental Permitting
Waste Form Qualification
Quality Assurance
Interfaces
Radiological, nuclear and process safety
Non-radiological worker safety

Contract Number DE-AC06-99RL14047 . ' Page 1 of 3
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FY 2001 PERFORMANCE BASED INCENTIVE

In accordance with the above letters, ORP and CHG agreed on a work plan that accomplishes the interim design and transition
requirements. Changes to the work plan (i.e., schedule changes, deliverables, etc.) will be approved by DOE and will constitute a
change in the completion criteria for this Performance Incentive.

To minimize the number of outstanding itemns and/or issues at the time of transition the following Product Quality Assurance

Performance Incentive Expectations exist:

» CHG shall complete actions committed to in Deviation and Corrective Action Reports (DCAR) issued by the DOE-ORP to
BNFL Inc. (BNFL). CHG shall take timely and judicious actions to address any DCARs subsequently issued by the DOE-ORP.

»  CHG shall adequately address concerns and completed commitments identified in audits and surveillances issued by the DOE
ORP to BNFL. CHG shall take timely and judicious actions to address any concerns and/or commitments subsequently
identified by the DOE-ORP in audits and surveillances. ' | :

»  CHG shall adequately complete self-identified Quality Assurance Program improvements, as previously identified under the
BNFL contract. CHG shall take timely and judicious actions to complete any subsequent self-identified Quality Assurance
Program improvements.

»  CHG shall adequately address open and formal comments submitted by DOE on the WTP deliverables (i.e., BNFL April 24,
2000 deliverables). CHG shall aggressively pursue closure of open actions and comments.

Assessment Rating % Fee Eamed

Unsatisfactory 0%

Marginal 40% to 69% of the available award fee based upon the ORP Manager’s
assessment of the criteria stated above

Satisfactory 70% to 79% of the available award fee based upon the ORP Manager’s
assessment of the criteria stated above

Good 80% to 92% of the available award fee based upon the ORP Manager’s
assessment of the criteria stated above

Superior 93% to 100% of the available award fee based upon the ORP Manager’s

assessment of the criteria stated above

Specific Deliverables:
Eam up to 50% of fee:

1. CHG shall complete the organization of the major design products in accordance with the details in the ORP letter 00-AMSA-
036, “Clarification of Scope for Interim Design of the Waste Treatment and Immobilization Plant (WTP),” Section 6.4 and 6.5
and as amended by CHG letter, R. F. Wood to J. J. Short, “Completion of CH2M HILL Hanford Group, Inc. Scope of Work,”
Serial CCN#015737C, dated October 16, 2000. (Eam 20% of fec)

2. CHG shall complete the assigned optimization studies, provide recommendations, and implement or transfer the study to the
new contractor, as directed by DOE. The studies are detailed in ORP letter 00-PRD-065, “Final List of System Optimization
Studies™. (Earm 10% of fee) )

3, CHG shall submit a detailed transition plan (CHG to new WTP contractor transition) in draft by December 1, 2000, and shall
work with DOE to obtain concurrence on this transition plan prior to January 15, 2001. CHG shall complete the transition
activities in accordance with the transition plan. A high importance is placed on completing an efficient transition including
project records, design databases, processes, programs (product quality, QARD, QA, safety, management, etc.), procedures,
systems, equipment, personnel, etc. to the new WTP Contractor within 45 calendar days of the WTP Contract award. (Eam
20% of fee)

Modifications of specifications, scope and schedule formally documented and agreed to between CHG and DOE-ORP will
nstitute a change in the criteria for the above deliverables.
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DEFINE COMPLETION: (Specify Performance Elements and describe indicators of success (quality/progress). Include baseline
documentation/data against which completion documentation should be compared.)

The Contractor may submit any self-assessment input within 14 calendar days after completion of transition, in order to be
considered for the ORP Transition Manager’s review.

DEFINITIONS: (define terms}

Transition — Transfer of most BNFL acquired personnel, subcontracts, equipment (e.g., office space, computers, office furniture,
etc.), technical data, cost data, and information technology to the new WTP contractor. Details in the referenced letters.

Contract transition will begin on January 15, 2001 and is anticipated to be complete 45 days later.

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, efc., which will be submitted to show completion for each
Performance Expectation.)

Completion Documents or products are identified in the ORP letters:
« ORP 00-AMSA-036, “Clarification of Scope for Interim Design of the Waste Treatment and Immobilization Plant
(WTP),” dated September 6, 2000. .
« ORP 00-ORP-082, “Radiological and Nuclear Safety Workscope Guidance,” dated August 31, 2000.
¢  ORP 00-SOD-074, “The U.S. Department of Energy (DOE), Office of River Protection (ORP) Approval and Comments on the Waste
Treatment and Immobilization Plant (WTP) Work Plan and Statement of Work,” dated December 22, 2000.

ORP Wam £ CHG Predidght and General Manager/Date

LL ol ) “ PR

R X : ’ . -
'ORP Cdntracling Officer/Date . “CHG Contract Representative/Date 7~
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Office of River Protection Performance Incentive Number QRP-17
Revision No. 0 Date: 01/16/01

FY 2001 — 2006 PERFORMANCE BASED INCENTIVE

SECTION 1°:
eneral Informatlon N

Title: FY 2001 Déferred Work Scope
Project Baseline Summary (PBS): TW(01-04 Work Breakdown Structure (WBS): 1.01
Maximum Available Incentive Fee: Superstretch: Fee Potential = 10-20% of BCWS '

Total Estimated Superstretch BCWS = §8,994K
Type: Superstretch

! Subject to final negotiations prior to authorization to proceed with the work assoc:ated with this Superstretch Performance
Incentive.

ORP Point of Contact: L. Erickson

Contractor Point of Contact: A. Parker

General:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resultmg from extemal drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

Specific Requirements:

Pursuant to Baseline Change Requcst (BCR) Number RPP-01-054, complete the following (fee for individual items will be earned
in the year in which the work is completed):

Evaporator Condenser Replacement. (BCWS $1200K)

Deactivation of 702-A. (BCWS $737K)

Final Safety Analysis Report (FSAR) Crosswalk Closure/Tracking. (BCWS $115K)
Long-length contaminated equipment (LLCE) Deployment. (BCWS $400K)

Resolve Single-Shell Tank (SST) Domeload Conservatism (BCWS §462K)
FHA/FSAR Integration. (BCWS $108.9K)

Standard Hydrogen Monitoring Systemn (SHMS), remove and isolate, (BCWS $248.4K)
Information Resource Management (IRM) Integrated Data Management System FPilot. (BCWS $390K)
Inactive S/SX Work. (BCWS $246K)

10. TMACS A/AZ Farms. {(BCWS §727.3K)

11. CASS to TMACS. (BCWS $307.6K) .

12. Reduce Contamination Zones in SST Farms. (BCWS $1,183K)

13. ENRAF - Liquid Level Gauge Upgrades. (BCWS $267K)

14, Drawing Upgrades, (BCWS $797K)

15. Raw Water Totalizers, (BCWS $109K)

16. Project W-420 Stack Monitoring Upgrade. (BCWS $700K)

17. Electrica] Circuit Verification Elementary Drawings. (BCWS $513K)

e N
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Office of River Protection Performance Incentive Number ORP-17
Revision No. 0 Date: 01/16/01

FY 2001 — 2006 PERFORMANCE BASED INCENTIVE

18. Evaluate Retrieval Technology Solutions - defer Fluidics portion of scope. (BCWS $145K)

19. Vadose Zone Activities - Assessment and Logging of Readily Accessible SX Tank Farm Laterals (BCWS $175K)
20. Characterization Project Office (CPO) New Spray Wash Systems. (BCWS $61.6K)

21. Liquid detection monitoring and mitigation (LDMM) Technology Assessment Comparison Report. (BCWS $100K}

~ DEFINE COMPLETION: (Sbeczjjz Pea%rmanceffépzents a es;n ¢ indicators ofsuccess (qualib@rbéfe&iv).
documentation/data against which completion documentation should be compared.)
The Contractor will submit a letter report documenting completion for each item noted in the table below:

FY 2001 WORKSCOPE
Unfunded BCWS

1. Evaporator Condenser replacement. (partial scope)

$1,200.0
2. Deactivation of 702-A. (entire scope)
$737.0
3. FSAR Crosswalk closureftracking workscope. (bartia[ scope)
$115.0
4. Weather storage and partial upgrades for LLCE. {partial scope)
) $400.0-
5. Reevaluation and analysis of existing dome-load restrictions for operational  efficiencies. (entire scope)
$462.0
6. All workscope for FHA integration with FSAR. (entire scope)
_ $108.9
7. Removal of up to three (3) SHMS and isolation of up to two (2) SHMS. (entire scope)
$248.4
8. Pilot in process for CHG Procedures area. IDMS includes workflow and electronic approvals (partial scope)
$390.0

8. Removal of eight (8) WFIEs, one (1) Heat Trace Cabinet, two (2) Inactive Exhausters and Deactivation of sixteen
(16) Vertical Storage Units in S and SX Farms.
$246.0

10. Completion of sixteen (16) TMACS Connections. (partial scope)
$727.3

11. Completion of CASS to TMACS Phase One installations for six (6) Iocatlons Completion of CASS to TMACS Phase
Two Installations for nine (9) locations. s
307.6

.2. Reduction of contamination zones by approximately 400,000 square meters in Single She!l Tank Farms.
$1,183.0

ORP17-Deferred Work Scope SS.doe 1/16/01 Page 2 of 4
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13. Completion of seven (7) ENRAF installations. (partial scope)
$267.2

14, H-14 system drawing development for 244-TX; 244-U; 244-BX; 204-AR. Label replacement preparation and
installation in C Farm; 244-A; 244-S; 244-TX; 244-U. (partial scope)
$797.2

15. Installation of three (3) Raw Water Totalizers. {entire scope)
$109.7

16. Design and fabrication workscope except for remaining monthly Management Reports, alternative engineering

study and cost estimates. (partial scope)
$700.0

17. Completion of eighteen (18) Tank Farms, five (5) DCRTs and two (2) facilities electrical circuit verifications

(identification of power feeds to instrument cabinets).
$513 2

18. Development/assessment of specifications for fluidic technologies (e.g., AEA, Russian) to support TFA (EM 50).
includes supporting documentation, {partial scope)

$145.0
19. Assessment and nggiﬁg of Readily Accessible SX Tank Farm Laterals (partial scope)
: $175.0
20. Providing two (2) new spray'wash systems, {partial scope)
$61.6
21. Final comparison report for LDMM technology assessment.
$100.0
Total:

$6,994.1

DEFINITIONS: (define terms)

COMPFPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)
The Contractor will submit a Ietter report documenting completion for each item in Section 3.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

ORP17-Deferred Work Scope SS.doc 1/16/01 Page 3 of 4
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Office of River Protection Performance Incentive Number ORP-18
Revision No. 0 Date: 01/16/01

FY 2001-2006 PERFORMANCE BASED INCENTIVE

Tltle Accelerate Pro_| ect W-520 Construction of the Immobilized Low Act1v1ty Waste Dlsposal Fac111ty
Project Baseline Summary (PBS): TWO08 Work Breakdown Structure (WBS): 1.01.04.01.02

Maximum Available Incentive Fee: Superstretch: Fee Potential = 10-20% of BCWS !
Total Estimated Superstretch BCWS = §11,826K

Type: Superstretch

! Subject to final negotiations prior to authorization to proceed with the work associated with this Superstretch Performance
Incentive,

ORP Point of Contact: W. Taylor/T. Hoertkorn
Contractor Point of Contact: D. Allen/R. Root

General:

1. The Contractor’s final fee will be determined in accordance with clause H. 1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from extermal drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the govemmcnt-.

Specific Requirements:

1. Complete 20 percent physical progress of construction of the Project W-520 Immobilized Low Activity Waste (ILAW)
Disposal Facility by 9/30/05. (Eam 43% of fee.)

2. Complete 80 percent physical progress of construction of the Project W-520 ILAW
Disposal Facility by 9/30/06. (Eamn 57% of fee.)

DEFINE COMPLETION: (Specify Performance Elements and describe indicators of success (quahty/progress) Include baseline
documentation/data against which completion documentation should be compared.)

1. Completion is defined as achieving 20 percent physical progress of construction of the Project W-520 ILAW Disposal Facility.
Percent Complete = (Total Project Construction BCWP/Total Project Construction BCWS) X 100

Completion is defined as achieving 80 percent physical progress of construction of the Project W-520 ILAW Disposal Facility.

Percent Complete = (Total Project Construction BCWP/Total Project Construction BCWS) X 100

ORP18-W-520 SS.doc 1/16/01,12:49 PM Page 1 0f 2
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DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)

1. Letter reporting completion of 20 percent of the construction of the Project W-520 ILAW Disposal Facility. The letter will
contain the basis for the determination that construction is 20 percent complete.

2. Letter reporting completion of 80 percent of the construction of the Project W-520 ILAW Disposal Facility. The letter will
contain the basis for the determination that construction is 80 percent complete.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

’

r L TS T N

ORP Contracting Officer Representative/Date

CHG Presidedt and General Manager/Bate” |

it ORP Gontracng Officer/Date 7 CHF, Contract RepresentativeDate 7 7
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Office of River Protection _ Performance Incentive Number ORP-19
Revision No. 0 Date; 01/16/01

FY 2001 -- 2006 PERFORMANCE BASED INCENTIVE

o "SECTION 1
BRI General Information -
Descnptwe Short Tltle Double-ShelI Tank Caustxc Addition
Project Baseline Summary (PBS). TW03 Work Breakdown Structure (WBS): 1.01.01.02.

Maximum Available Incentive Fee: Superstretch Fee Potential = $1,386K
$1,266K (FY 2001), $120K (FY 2002)*

Type: Supersti‘ctch

'FY 2001: $7,448K BCWS + $1,266K Fee = $8,714K Funds

2FY 2002: $599K BCWS + $120K Fee = $719K Funds

SECTION ;

ORP Point of Contact: D. Bryson/R. Harwood

Contractor Pomt of Contact D, Allen/J HoIder

Bl i SECTION3
Perfor nance Expectations and

E _ning Schedule e

- General:

1. The Contractor’s final fee will be dctermmcd in accordancc with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external .
drivers, such as, submission and approval of TPA change requests for consistency purposes,

3. Acceptable product completion represents technical adequacy and good value to the government.

4. This PI was based upon a previously negotiated and/or approved PI for FY 2001. Previously approved PIs were deleted
upon entering into the contract extension.

SUPERSTRETCH (100%)
A. Complete the addition of sufficient caustic to Tank AY-101 by September 30, 2001 to bring calculated bulk hydroxide
concentration within chemistry specification — eam 9% of fee.

B. Complete the addition of sufficient caustic to Tank AY-102 by September 30, 2001 to bring calculated bulk hydroxide
concentration within chemistry specification — eam 9% of fee,

C. Complete the addition of sufficient caustic to Tank AN-102 by September 30, 2001 to bring calculated bulk hydroxide
concentration within chemistry specification — earn 29% of fee.

D. Complete the addition of sufficient caustic to Tank AN-107 by September 30, 2001 to bring calculated bulk hydroxide
concentration within chemistry specification — ¢amn 32% of fee.

E. Restore anmulus ventilation flow to Tank AY-101, isolate source of water intrusion into the AY-101 annulus, and perform
video inspection of the annulus for Tank AZ-102 by September 30, 2001. AN-107, AN-102, and AY-102 annulus ventilation
systems must also be in operation in accordance with the existing baseline to eam this fee. — eam 4% of fee.

F. Replace tank AN-107 corrosion probe by September 30, 2001 — eam 3% of fee.

G. Procure an Ultra Sonic Testing (UT) crawler for the Tank Integrity Assessment Project by September 30, 2001 ~ earn 3% of
fee,

H. Develop a Double-Shell Tank (DST) chemistry surveillance program for corrosion protection by September 30, 2001 — eamn
2% of fee.

Complete verification sampling on tanks AY-101, AY-102, AN-102, and AN-107, and issue final report on chemistry status of
tanks by September 30, 2002 - eamn 9% of fee.

¢
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Office of River Protection Performance Incentive Number ORP-19
- Revision No. ¢ Date: 01/16/01

FY 2001 — 2006 PERFORMANCE BASED INCENTIVE .

. DEFINE COMPLETION (Specgfjr Performance Elemenl.§ aﬁd desc;:be indicators of success (qua[uy/progres.r) Include basehne

documentation/data against which completion documentation should be compared,)

Rebaseline scope, schedules, and completion milestones are provided in letter R. F. Wood, CHG, to J. J. Short, ORP, “Contract No,
DE-AC27-99RL14047, Action Plan to Resolve Defense Nuclear Facilities Safety Board Issues Relating to the Hanford Site High-
Level Waste Tank Structural Integnty Program,” CHG-0004843 R2, dated November 15, 2000, including the “DoubIe Shell Tank
Corrosion Mitigation Action Plan.”

Completion of Expectations A-D shall be documented by CHG letter to ORP stating that the required calculated volume of caustic
has been added to each tank per the specified Tank Farm Operating Procedure, with attached procedure data sheets.
Characterization data necessary to verify caustic addition calculations will also be provided. This will provide the basis showing
the tanks should now be in specification,

‘Completion of Expectation E shall be documented by CHG letter to ORP stating that the Tank AY-101 annulus vent system has
been placed back into service per the applicable Tank Farm Operating Procedure, with attached procedure data sheets.

Completion of Expectation F shall be documented by CHG letter to ORP stating that the tank AN-107 corrosion probe has been
replaced by September 30, 2001 as documented by an approved acceptance test report.

Completion of Expectation G shall be documented by CHG letter to ORP indicating that the UT crawler for the Tarik Integrity
Assessment Project has been procured, and attaching a copy of the receipt inspection report by September 30, 2001,

Completion of Expectation H shall be documented by CHG letter to ORP indicating that a plan containing a chemistry surveillance
rogram for DST corrosion protection has been released by Document Control by September 30, 2001. Implementation of this
_.fan by Octaber 30, 2001 will be a quality criteria for payment of fee,

Completion of Expectation I shall be documented by CHG letter to ORP attaching a copy of final report on chemistry status of
tanks AY-101, AY-102, AN-102, and AN-107 by September 30, 2002.

DEFINITIONS: (define terms)

Sufficient Caustic: Calculations to determine “sufficient caustic” for Expectations A-D are based on the DST chemistry
specifications contained in Tank Farm Operating Specification Document OSD-T-151-G0007 and on tank characterization data.

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.}

Letters to ORP as indicated in Define Completion above.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts fo performance that are not wuhm
control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise,)

Expectation D assumes that ORP will expedite the approval of an AB amendment, if needed, within 20 working days of receipt
from CHG. CHG will involve ORP in the development of any AB amendment to facilitate this process.

Expectation E, for isolation of annulus water intrusion, is limited to water systems and pit sealing.

' Expectation G, Contractor studies have determined that the UT crawler was the appropnate tcchnology for performmg the tank

integrity assessment.
The mixer pump and caustic addition lines in Tank AN-107, and the transfer pump in tank AN-102 can be made operable without

aving to remove or replace them.
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Office of River Protection ‘ . Performance Incentive Number ORP-20
Revision No. 0 Date: 01/16/01

FY 2001-2006 PERFORMANCE BASED INCENTIVE

General Information i

| T1tle Smgle Shell Tank Retneval Tank T2
Project Baseline Summary (PBS): TwW04 Work Breakdown Structure (WBS) 1.01.02.01
Maximum Available Incentive Fee: Superstretch: Fee Potential = 10-20% of BCWS !

Total Estimated Superstretch BCWS = §36,6870K

Type: Superstretch

! Subject to final negotiations prior to authorization to proceed with the work associated with this Superstretch Performance
Incentive.

ORP Point of Contact: L. Erickson/R. Lober

Contractor Point of Contact. R. Raymond/R Wilson

| \.Perfor,man,c.,e-Expectﬁfibns and Earning Schedule

General:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution.

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external dnvers
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

Specific Requirements:
1.  Issue final Functions and Requirements (F&R) Document for tank 5-112 to ORP, (Earn 23% of fee). (November 30, 2001)

2. Complete tank S$-112 saltcake waste retrieval design (to include physical systems including design and operating strategies
necessary for leak detection mitigation and monitoring (LDMM)) to meet the clements specified in M-45-03D. (Eam 23% of
fee.) (March 31, 2003)

3. Complete tank S-112 saltcake waste retrieval construction (to include physical systems including design and operating
strategies necessary for LDMM) to mezt the elements specified in M-45-03E. (Earn 29% of fee) (July 31, 2004)

4. Complete full-scale saltcake waste retrieval demonstration at tank S-112. Waste shall be retrieved to the Double Shell Tank
(DST) system to the limits of the technology (or technologies) selected. This product will meet the elements specified in
M-45-03C, (Earn 25% of fee.) (July 31, 2005)

ORP20-5112 S§S.doc, 1/16/01, 12:55 PM Page 1 of 3
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Office of River Protection Performance Incentive Number ORP-20
Revision No. 0 Date: 01/16/01

- FY 2001-2006 PERFORMANCE BASED INCENTIVE

DEFIN E COMPLETION: (Specify Performance Elements and describe iﬁdi;'.'afof: of success (quality/progress). Indﬁde baseline.
documentation/data against which completion documentation should be compered.)

he completion dates for Performance Expectation 1 is a target date. Fee can be earned by completing the performance expectation
oy the target date. If Performance Expectations 1 is completed late, the fee associated with the missed performance expectation will
be deferred until Performance Expectation 2 is completed. Performance Expectation 2 must be completed by 3/31/03, in order to
earn full available fee. All deferred fee will be paid upon completion of Performance Expectation 2.

1. Complete final F&R document for tank S-112 to submit to the ORP by November 30, 2001. This F&R document will address
‘the elements discussed in M-45-03-T03 (e.g., Retrieval Performance Evaluations, LDMM strategy, lessons learned as well as

standard F&R elements).

2. Complete tank S-112 Saltcake waste retrieval design (to include physical systems including design and operating strategies
necessary for LDMM). Design will be considered complete when 90% of the design has been approved for fabrication and / or
construction. Design shall be submitted to ORP approved by the contractor. A letter fiom the contractor to ORP will be
transmitted on or before March 31, 2003, (TPA M-45-03D date is 5/31/03) documenting compliance with this completion

requirement.

3. Complete S-112 Saltcake waste retrieval construction (to include physical systems including design and operating strategies
necessary for LDMM.) Construction will be considered complete when the process equipment is installed and acceptance tests
(ATPs) are completed. A letter will be transmitted by the contractor to ORP documenting compliance with this completion
requirement on or before July 31, 2004 (TPA M-45-03E date is 9/30/2004).

4. Complete full-scale saltcake waste retrieval technology demenstration at tank S-112. Waste shall be retrieved to the DST
system to the limits of the technology (or technologies) selected, and the parties of this contract recognize and agree that this
action is for demonstration and initial waste retricval purposes. Documentation on the results of the waste retrieval

- operations/results, the operability and technical performance of the LDMM system and an evaluation as to the suitability for
use of both the retrieval system and LDMM system in potentially leaking tanks will be provided, A letter will be transmitted
by the contractor to ORP documenting compliance with this completion rcquu’cment on or before July 31, 2005 (TPA M-

45-03-C date is 9/30/2003).

DEFINITIONS: (define terms)
None identified.

OQORP20-S112 8S.dog, 1/16/0}, 12:55 PM Page2 of 3
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Office of River Protection Performance Incentive Number ORP-20
Revision No. 0 Date: 01/16/01

FY 2001-2006 PERFORMANCE BASED INCENTIVE

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for each
Performance Expectation.)

1. Issuance of the Final Functions and Requirements Document for S-112 to ORP.

2. Aletter from the contractor to ORP documenting compliance with the completion requirement for completion of the S-112
Saltcake waste retrieval technology demonstration design. ‘

3. A letter will be transmitted by the contractor to ORP documcnnng compliance with the completion requirement for completion
of construction.

4. A letter will be transmitted by the contractor to ORP documenting compliance with the completion requirement for full-scale
saltcake waste retrieval demonstration for tank S-112,

5. Issuance of the Final F&R Document for tank S-112 to ORP,

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are not within
control of Contractor. If the assumption or condition proves false, the remedy Is renegotiations unless stated otherwise.)

1. The Critical Decisjon process, or other ORP required review and approval, will be performed within a time period of 30
calendar days. For example, ORP shall provide approval for Critical Decision 2 within 30 calendar days of receiving the
Contractor approved Critical Decision 2 Package. A day for day slip in completion of the mxlestones will be given to the
contractor for delays beyond the 30 calendar day review.

ORP &M@W}Date 7 CHG Presiﬁ Gd General Manage;ﬁj- ate -

Cmmt—

T Tl M

@Pﬂntraﬂin&@fﬁccr/Date CHE Contract Representative/Date
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Office of River Protection Performance Incentive Number ORP-22
Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

b i SECTION 1
ST RS 1t I Ot eneral Information =~ - " e R R L
Title: Accelerate Project W-464 Construction of the Immobilized High Level Waste (IHLW) Storage Facility

Project Baseline Summary (PBS): TWO08  Work Breakdown Structure (WBS): 1.01.04.02.02
Maximum Available Incentive Fee: Superstretch: Fee Potential = 10-20% of BCWS !
Total Estimated Superstretch BCWS = $30,000K

Type: Superstretch

! Subject to final negotiations prior to authorization to proceed with the work associated with this Superstreich Performance
Incentive.

ORP Point of Contact: W. Taylor/T. Hoertkorn

Contractor Point of Contact: D. Allen/R. Root

General:

1. The Contractor's final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution. -

2. Performance Based Incentives may be modified to reflect changes to the project baseline resulting from external drivers,
such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptable product completion represents technical adequacy and good value to the government.

Specific Requirements:

1. Complete 20 percent physical progress of construction of the Project W-464 modifications to the Canister Storage Building by
9/30/05. (Earn 39% of fee.) : .

2. Complete 60 percent physical progress of construction of the Project W-464 modifications to the Canister Storage Building by
9/30/06. (Earn 61% of fee.) '

ORP22-W-464 SS.doc 1/16/01, 12:56 PM ' Page 1 of 2
Contractor Number DE-AC27-99RL14047



Office of River Protection Performance Incentive Number ORP-22
Revision No. 0 Date: 01/16/01

s Performance Requlrements

DEFINE COMPLETION (Specz[y Pelformance Elements and describe indicators of szltccess (quahty/progress) Im:lude baselme
documentation/data against which completion documentation should be compared.)

1. Completion is defined as achieving 20 percent physical progress of construction of the Project W-464 modifications to the
Canister Storage Building.

¢ Percent Complete = (Total Project Construction BCWP/Total Project Construction BCWS) X 100

2. Completion is defined as achieving 60 percent physical progress of construction of the Project W-464 modifications to the
Canister Storage Building.

e  Percent Complete = (Total Project Construction BCWP/Total Project Construction BCWS) X 100

DEFINITIONS: (define terms)

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)

1. Letter reporting completion of 20 percent of the construction of the Project W-464 modifications to the Canister Storage
Building. The letter will contain the basis for the determination that construction is 20 percent complete.

2. Letter reporting completion of 60 percent of the construction of the Project W-464 modifications to the Canister Storage
Building. The letter will contain the basis for the determination that construction is 60 percent complete.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

ORP Gontracting-Officer-Reproscrtative/ Date ] cﬁ'ﬁ?&&a’&\ ahd General Manager/Date

(4

MnUactiné.Ofﬁe?leatc ’ .

CHG Contract Representative/Date 7 7
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Office of River Protection Performance Incentive Number ORP-23
Revision No. 0 Date: 01/16/01

FY 2001 - 2006 PERFORMANCE BASED INCENTIVE

- b SECTION 1 1
~‘General Information "

Title: Ac.:.ée'l.er'até W-525 Cox.istr‘“uction of the Tank Farm Infrastmcturé and C&ﬁpliamde Upgrades
Project Baseline Summary (PBS): TW03 ~ Work Breakdown Structure (WBS): 1.01.02.02.03.02

Maximum Available Incentive Fee: Superstretch: Fee Potential = 10-20% BCWS !
Total Estimated Superstretch BCWS = $47,576K

Type: Superstretch

! Subject to final negotiations prior to authorization to proceed with the work associated with this Superstretch Performance
Incentive.

ORP Point of Contact: W. Taylor/T. Hoertkorn

Contractor Point of Contact: D. Allen/R. Root

“eneral:

1. The Contractor’s final fee will be determined in accordance with clause H.1, Performance Based Incentives and Fee
Distribution. )

2. Performance Based Incentives (PI) may be modified to reflect changes to the project baseline resulting from external
drivers, such as, submission and approval of TPA change requests for consistency purposes.

3. Acceptablé product completion represents technical adequacy and good value to the government.

Specific Requirements:

By 12/31/01, CHG will deliver Conceptual Design Report (CDR) and Project Implementation Plan for ORP review and approval by
03/31/02. The current project estimated BCWS for this workscope is $47.576M for the total project in this contract period. .

Specific requirements to be incentivized by this performance incentive including the BCWS and fee, will be negotiated based on the
CDR and Project Implementation Plan. :

ORP23-W-525 SS.doc 1/16/01,12:57 PM Page 1 of 2
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Office of River Protection . Performance Incentive Number ORP-23
Revision No. 0 Date: 01/16/01

“SECTioNd
Pe formance Requirements S Fleld

DEFINE COMPLETION: (Specify Performance Elements and describe indicators of success (quality/progress). Include baseline
documentation/data against which completion documentation should be compared.)

e Completion is To Be Determined.

DEFINITIONS: (define terms)

N/A

COMPLETION DOCUMENTS LIST: (Name the Documents, Databases, etc., which will be submitted to show completion for
each Performance Expectation.)

e Completion To Be Determined.

ASSUMPTIONS/TECHNICAL BOUNDARY CONDITIONS: (For reasonably foreseeable impacts to performance that are
not within control of Contractor. If the assumption or condition proves false, the remedy is renegotiations unless stated otherwise.)

Gen&setm'ﬁ-:eiﬁee'lf&:p—reseﬂhmmate CHG Presidénhahd General Manager/Dale '
@ﬁt}acﬁhg Qffiter/Date ’ T “CHG Contract Representative/Date 7~
ORP23-W-525 SS.doc 1/16/01,12:57 PM Page 2 of 2
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CH2M HILL Hanford Group, Inc. Part Il
Contract No. DE-AC27-99RL 14047, Modification M030 Section J

APPENDIX E - GUIDANCE FOR OTHER REQUIRED PLANS

JE.1 INTRODUCTION

The Contractor shall provide the following subject specific plans which expand on the discussion in
Section C, Statement of Work, or applicable contract clause.

(a)

(b)

(c)

(d)

(e)

integrated Environment, Safety and Health Management System (ISMS) Plan

Specific guidance on the ISMS Plan is found in the Section | Clause entitled, Integration
of Environment, Safety, and Heaith Into Work Planning and Execution.

Systems Engineering Management Plan

The Systems Engineering Management Plan shall describe in detail the approach the
Contractor will take to integrate a Systems Engineering functional analysis in which
mission requirements drive functions, and functions drive architecture, into the overall
management and integration of the River Protection Project (RPP} workscope. System
engineering techniques and principles shall be utilized to establish the technical integrity
of the RPP workscope. Innovative technologies shall be evaluated against the baseline.

Risk Management Plan

The Contractor shall provide a Risk Management Plan which describes the system to be
used for identifying, evaluating, assessing and mitigating site risks of all types {e.g.,
financial, technical, safety, mortgages, environment, etc.). The Plan shall also describe
how risk management is integrated and implemented into planning, work prioritization,
and RPP decision-making. The application of innovative technologies to mitigate the
risks is expected. Plan to collect history of adverse impacts and effectiveness of
mitigation actions to support future planning.

Internai Audit Plan

The Contractor shall submit an annual plan for internal audits of the Contractor and for
audits of cost reimbursement subcontractors. The Plan shall list planned actual audits or
areas to be audited and a schedule for such audits. The official audit report(s), including
the working papers (as required), shall be submitted or made available to the Contracting
Officer or his/her designee.

Integrated RPP Communication Plan

The Contractor shall develop an Integrated RPP Communication Plan detailing how the
full range of stakeholders will receive information in a timely, accurate, complete, and
business-like manner. The Plan shall include the requirements of DOE Openness
Initiatives and Public Involvement Polices.
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APPENDIX F - ENVIRONMENT, SAFETY, AND HEALTH BUDGET PLANNING AND EXECUTION

The following represents additional criteria for environment, safety and health (ES&H) budget planning
and execution, to be included as part of the requirements of this Contract.

JF.1 ES&H PLAN FOR BUDGET EXECUTION YEAR

Respond to the most recent Unicall Submittal, incorporate budget decisions, and include any new
information for the upcoming execution year.

(a) ES&H Risk Management Conclusions

Summarize the risk management conclusions for the upcoming execution year (updated
to reflect recent budgeting decisions), including a summary decision of the major risks
and important ES&H issues being managed at the facility.

(b) ES&H Budget Summary

Summarize the ES&H budget for the upcoming execution year (analogous to the cost
prepared for the Unicall Submittal).

(c) Performance Measures and Commitments

Include the proposed ES&H performance commitments (measures) for the upcoming
execution year, It is important that these performance measures address the most
significant risks identified, and have performance criteria that are measurable.

JF.2 SUMMARY OF PREVIOUS YEAR’S ES&H PERFORMANCE

Provide a summary of the previous year's ES&H performance, including the actual costs of implementing
the ES&H activities.

(a) Status of Performance Measures and Commitments

Status of the previous year's perfermance with respect to the measures and
commitments negotiated for the previous year. '

Summary level conclusions from the previous year's self-assessments of ES&H
programs and activities.

Status of any major commitments arising from Consent Orders or Agreements with State
Agencies or the EPA regarding environmental/ecological obligations.

(b) Summary of Actual Costs

Summarize the actual ES&H expenditures for the previous year, and how this information
will be used in preparing the ES&H Plan for the next budget cycle.

{See DOE letter 98-PRO-645 clarifying Appendix F.)
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APPENDIX G - GUIDANCE FOR PREPARATION OF DIVERSITY PLAN

The purpose of this Guidance is to assist the Contractor in understanding the information being sought by
the U.S. Department of Energy (DOE) for each of the Diversity elements and where these issues may
already be addressed in a contract package. To the extent these issues are already addressed in a
contract, the Contractor need only summarize or cross reference the parts of the Plan already developed
elsewhere in the contract.

JG.1 WORK FORCE

This Contract includes certain provisions on Equal Opportunity and Affirmative Action. These provisions
are found in clauses contained in the Section | Clauses entitled, Equal Opportunity, Affirmative Action
Compliance Requirements for Construction, Affirmative Action for Disabled Veterans — Veterans of the
Vietnam War, Affirmative Action For Workers with Disabilities, Employment Reports on Disabled Veterans
and Veterans of the Vietnam Era, and regulatory guidance is found at Federal Acquisition Regulation
(FAR) Part 22 (48 Code of Federal Regulation (CFR) Part 22). The Contractor should discuss its policies
and plans for implementing these provisions in its operations. If the Contractor already has procedures in
place, these should be discussed and copies of any policies provided.

JG.2 EDUCATIONAL OUTREACH

The Contractor should outline or discuss any programs already provided, or which it intends to provide,
which will provide employees an opportunity to improve their employment skills and opportunities. These
programs may include: educational assistance allowances, provision for outside training programs either
during or outside regular work hours, and executive training programs for non-executive employees. The
Contractor should also discuss any plans to participate in any programs supporting Historically Black
Colleges and Universities.

Employee training and educational opportunities may also be subject to collective bargaining agreements
at the site. If that is the case, it is not DOE intent that the Contractor develops an independent structure
for employee training and educational opportunities. In preparation of its Diversity Plan, the Contractor
should outline the requirements already placed on it under existing bargaining agreements, discuss any
proposals for changes to be raised at any future bargaining sessions, and discuss any educational or
training programs which it operates, or will operate, independently of those provided by the unions.

JG.3 COMMUNITY INVOLVEMENT AND OUTREACH

Contractor community relations activities could include support for the following activities: support for
science, mathematics and engineering education; support for community service organizations;
assistance to governmental and community service organizations and for equal opportunity activities; and
community assistance in connection with work force reduction plans. The Contractor may provide
support to these activities through direct sponsorship or making individual employees available to work
with the specific community activity. Depending upon the terms negotiated between the Department and
the Contractor, some of these costs may be reimbursable. The Contractor's Diversity Plan should
discuss the Contractor's existing and planned activities promoting community involvement of its
employees as well as the corporation.
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JG.4 SUBCONTRACTING

The Contract contains Section | Clauses entitled, Small Business Subcontracting Plan, and other small
business-related clauses (e.g., Section | Clauses entitled, Utilization of Small, Small Disadvantaged and
Women-Owned Small Business Concerns, Small, Small Disadvantaged and Women-Owned Small
Business Subcontracting Plan, Liquidated Damages-Subcontracting Plan). Additional guidance is
provided in Appendix H, Smalf Business and Small Disadvantaged Business Subcontracting Plan. If the
Contractor has already met the requirements under Section | Clause entitled, Small, Small
Disadvantaged and Women-Owned Small Business Subcontracting Plan, and the referenced Appendix,
this information should be briefly summarized and/or provided as an attachment to the Diversity Plan. [f
the Contractor is participating, or plans to participate, in the DOE Mentor Protégé Program, this
invoivement, or planned involvement, should be summarized or discussed. Information concerning its
subcontracting plans already developed and submitted by the Contractor does not need 1o be
redeveloped or renegotiated by the Contractor.

JG.5 ECONOMIC DEVELOPMENT (INCLUDING TECHNOLOGY TRANSFER)

Many of the DOE contract actions include Technology Transfer provisions that may be found in the
Section |, Contract Clauses, or among the patent and intellectual property clauses of Section I. Planning
or aclivities developed under the Technology Transfer clause may apply to this element of the
Contractor's Diversity Plan. Additionally, some of the subcontracting activities planned by the Contractor
with small business or small disadvantaged businesses may be entered into for the purpose of assisting
the economic development of or transferring technology to such a business. The Contractor's Diversity
Plan should outline and discuss its planned activities promoting economic diversification of the local
community.

JG-2



CH2M HILL Hanford Group, Inc. Part i
Contract No. DE-AC27-99RL 14047, Modification M030 Section J

APPENDIX H - RESERVED

JH -1



CH2M HILL Hanford Group, Inc.
Contract No, DE-AC27-89RL 14047, Modification M0O30

APPENDIX | - SMALL BUSINESS SUBCONTRACTING PLAN

{See Modification No. M021)
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APPENDIX J - WAGE DETERMINATION UNDER THE SERVICE CONTRACT ACT

(See Madification No. M023)
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APPENDIX K - SPECIAL BANK ACCOUNT AGREEMENT

(See Modification No. M028B)
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