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J.1  Hanford Site Map

The Hanford Site is located in southeastern Washington and covers 540 square miles of land 
north of Richland, Washington. The site is bounded on the north and east by the Columbia River.  
Within the Hanford Site are several areas where former defense production facilities are located.

J.2  Government-Furnished Property

Government-furnished property associated with this contract may change during contract 
performance. The Government-furnished equipment as of February 24, 2003, is as follows: 
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J.7 Pension Plan

a. General -- The Contractor shall assume the responsibility for management and oversight of 
the existing Hanford occupational medical contractor pension plan.  The cost of the 
contractor's participation and management of the pension plan will be allowable for the 
purpose of providing retirement benefits only to employees under the Contract, and former 
employees of the predecessor Hanford occupational medical services provider, in accordance 
with the terms and conditions of the pension plan.  The pension plan must be maintained as a 
qualified defined benefit pension plan under the regulations of the Internal Revenue Code 
(IRC).  The pension plan and trust documents and any amendments thereto which effect 
substantive changes or increase costs are subject to the approval of the Contracting Officer.  
With respect to the pension plan, the parties agree as follows: 

1. Administration of the Plan -- Costs of employer contributions incurred under the terms of 
the Plan and costs incurred in the course of administration of the Plan are allowable to the 
extent approved by the Contracting Officer.  At DOE's request, the Contractor shall 
provide an itemization of costs incurred for administration.  The Plan fund, not the 
Contractor, shall be liable for costs incurred in the course of administration. 

2. The Contractor will provide to DOE copies of the following annual reports: 

i. Accounting reports and annual actuarial valuations.  The reports and valuations will 
include at least the information specified in DOE Order 350.1, Ch 1 (see section J.7 
above)

ii. Department of Labor (DOL) Form 5500 with schedules and attachments, as 
submitted to the DOL each year. 

iii. Financial Accounting Standards Board (FASB) Statement 87 Report.  A copy of the 
FASB 87 report is prepared each year to satisfy the expense-reporting requirement of 
the Office of Management and Budget. 

The final accounting period shall end with the effective date of Contract termination or 
expiration.

3. Actuarial gains and losses developed by annual valuations will be taken into account for 
purposes of establishing contributions to the Plan as soon as reasonably possible and 
consistent with requirements of the Employee Retirement Income Security Act (ERISA) 
of 1974, amendments thereto, and any other applicable laws. 

4. The aggregate annual contribution to the pension fund may range from the minimum 
specified by the Internal Revenue Code (IRC) Section 412(b) to the amount necessary to 
fully fund the year-end expected current liability.  However, the aggregate annual 
contribution to the Plan shall be no greater than the tax-deductable limit specified by the 
IRC Section 404.  The contributions will be based on the actuarial valuation, as 
determined by the ERISA, as amended valuation for the most recent plan year.  The fund 
shall be a trust. 

5. If the Contractor and DOE agree to terminate the defined benefit pension plan, the 
provisions of Sections b. and c. below will apply. 
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6. Unless otherwise required by federal law or resulting from the collective bargaining 
process, no amendment to the pension plan shall result in allowable costs under this 
contract if the adoption date of such amendment is later than twelve (12) months before 
the termination or expiration date of the Contract. 

b. Actions Required at Contract Termination or Expiration: 

1. No Replacement Contractor -- If this contract expires or terminates without a replacement 
contractor, the DOE and the Contractor shall meet to determine the ultimate disposition 
of all pension, post-retirement welfare, and post-employment plans. 

2. Replacement Contractor Situation -- In the event of reassignment of all or a portion of the 
Contractor's work under this contract to a replacement Contractor(s) or upon termination 
or expiration of said contract followed by a replacement Contractor(s), the Contractor 
will assist DOE in the necessary arrangements for the replacement Contractor(s) to take 
over the Plan, plan assets and plan liabilities.  Such arrangements shall include preserving 
for these employees their accrued pension benefit and vesting service time under the 
Contract by carrying forward Contractor pension service time to the replacement 
Contractor.  Granting of such service credits shall not result in duplicate benefits for the 
same service time. 

3. Change of Plan Sponsor -- The DOE shall have the unilateral right to change a plan 
sponsor upon termination or expiration of the Contract. 

4. Determination of Contract Service Pension Plan Assets and Liabilities

i. Contract Service Assets -- Contract Service Assets shall be determined in accordance 
with subsection J.8.a.2.i. above and shall include all assets attributable to DOE-
funded employer contributions (including investment earnings thereon) and the 
employee accumulations (including investment earnings thereon) determined at 
current market value until the date of payment or transfer. 

ii. Liabilities for Present and Future Benefits -- The Contractor's actuary shall quantify 
liabilities for employee plan benefits as of the contract termination or expiration date. 

c. Financial Requirements -- Funds to be paid or transferred to any party as a result of 
settlements relating to pension plan termination or spin-off shall be placed in short-term 
investment funds from a date stipulated by the Contracting Officer until the actual date of 
funds transfer. 

d. Successor Contractor -- Any DOE-reimbursed assets awaiting transfer to a successor trustee 
or to DOE shall be actively managed by the Contractor until the successor trustee or DOE is 
able to assume stewardship of those assets. 

e. Special Programs -- The Contractor shall request DOE prior approval for each early-out 
program, window benefit, disability program, plan-loan feature, employee contribution 
refund, asset reversion, or incidental benefit.  Such costs are unallowable until specifically 
approved by the Contracting Officer. 




























